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Abstract

With the increase of exchange rate fluctuations in early 2017, the government's
economic headquarters began implementing a policy of allocating preferential
currency at 4,200 tomans per US dollar. One of the most critical food products
targeted by this policy is chicken meat, which depends on the supply of primary
production inputs to imports. Given that, the question has always been discussed
in scientific and political circles of the country: "How much subsidy goes to the
import of products to the final consumer of products?", The present study, using
monthly information 2017-2019, addresses this issue based on the Autoregressive
Distributed Lag approach. According to the results, if, in the long run, the subsidy
paid per kilogram of chicken meat by the government increases by one percent,
the difference between the price of chicken meat in the Iranian and world markets
will increase by 0.61 percent. Accordingly, it seems that although this policy has
been able to keep the price of chicken meat below world prices, accordingly, it
seems that although this policy has been able to keep the price of chicken below
world prices, it has not been able to reach the final consumer and benefit her fully.
Therefore, there is a 39% deviation of the hidden subsidies paid in the chicken
meat market. Therefore, it is recommended that policymakers stop implementing
this policy. According to the results, the government's direct intervention in the
market through the monthly distribution of Market Regulation broiler, the
accumulated surplus of imports of livestock inputs per hatchery, and feed supply
risk in the poultry industry are other variables that affect the difference between
the price of chicken in the Iranian and world markets.

Keyword: Allocation of 4200 Tomans Currency, Government Interventions,
Market Regulation Broiler, Subsidies Paid Pass-Through, Import of Livestock and
Poultry Inputs.
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