O 35 (530038} Oiladlbws (ig)y —¢le aslibos
1W9PH GG & so)lads (s Jlw
WA SWWY sl
fmote S sl g, (b
OIRRE S 3D w0 Chond (63590 dndllao

ke el
"ok 2 g
[ O BN AT RN K XV

IPAP /o b/ tGh iy Syl 1M1 /70 /P A ndly s )5

ouS>

PSS ui.wo Cosd g 6‘)% 6.>La.‘;§| Q;L’a; Lng).:.}.Lo ‘S'iLc)Uc‘ 6‘9':-7“ l..\l.g‘ axdlas Q-il I

)l e onl it Sl Smoie woS S slagis 5l (i 9 les e 5 00l (s G0
g 4 555UsT sl eite oMbl 1 esliul a5 caul o 5l (Sl snel Cessay @l Ceslons
oolw (slotig, s (ol oyl 50 00,5 S cBo lidl el Wil s cimien woS 5 LSS
K oshe ezen Sl iy w6l allgiiy Sl slsyen wlidde cite ooy She) Sl eSS
FoS (Sehen g (b by glh jedome hs; )0) pF Slgmoin 4 e Ceesl plas
@ lagjy LB S ik oo S (o (i <80 Bl cage (Ganadss by, ,3) Sledb
Sy ) (i 9 5ee (pedS sla (e 28U L (LAl Ay ,0) OLSa slagy e

0adas ;98 addy b (gmms )5 1095 Joo (e Cuad ¢ gm0 (i oS 5 iolg s

C22, C53, G12, R32.JEL gusainb

Email: hamed_atrianfar@yahoo.com G omin o815 3Ll 5 ke 0dSTH1s 3lasdl )| il IS s T il )
Email: barakchain@sharif.edu G gmio o851 3lasl 5 Sy yite 0utSCiSls HLsleal Y
Email: ffatemi@sharif.edu G gmtes ol 3Ll 5y e 0Kl HL skl Y



st S 5 sl b, (2b)] A

dodo -

On &S 6518 5 eSS balgy a4 dng b Ll LS e edlitul e (435050 dlas leMb
Sy gate Sledbl gy a8 W)l dgzgpusie (oL dlus Loges )l> 2435 (dlaidl (sla pusio
it iz 5 By 1y gl )3 35290 MLl lyicees o)) gattan 5 3,90 it (i
g B)b S 5l oolaidl llgy (Saomy cle @ uisred )8 Ao M dlaidl o g 50en
OlFe 90 Byl il lalgy yesd gl (srwwdlaBdl gla s 3 ool slagu pad 5l edlaiwl
Blg ooy W T8 5l s mdge pmest L s p g (Suwdlasdl e S cdS
JDGP i o 1) 355 cubld Juo ol oo casdS L a5 sl Jaime MolS 5 sl ((DGP)
S e lp it cla by, 503 Byl 5las,S ol sl (6500 Jde g ool cawd
N e g (s gladse jl by, (oan 53 (Jbe lgieds )1 392 (e ddlee
20 sdn g ol gl el)l glils by Juo | am 4Ll bidgds o oolatwl Jas e sl Jae
sl Sogy cpl 5l plsS s a8 Cawd cpl 5l (65500 3)lse g diid los b pxie (sl jielb (olyls
ol ol 51 (S ai S YL 3 asul 00,5 &ly siedgu 395 sl> 4D W5 o (5l Jhe calize
0oL laghy) Cuje g it sbaysie I Jobs GleMbl l cgnpin » cl yig oS
23,5 oolatwl (gildue

Py bysie el a5 Caol pl My o D @ jslate opl (gl &S aly o Sesle g gl
S 55 Syg yektn Vv S gn S8 S Jtn ety iny oS IS 35 imin (seloes
o a5 S dyglp |y (dlebolee ciid Jaisjge e (dwiie sl ube cleMbl gl
s Gal38l ] a4 g b e dluad il 381 a5 st yobate ol (sl owlio Jooly (Sl
owesd gl udar Bl Sl Jae ees gllad 2gd 0 sl 4.3)91){ dy50 (sl yialyl
33,5 o i s il ly Gl e 355 () oy il el 5SS

0 S wlids CleMbl gla yog, 51 oolaiwl 23,3 o dlpiddy JSKie oyl &3, (gl &5 ool
Sy sbdsy 5 OlMbl (S5 sl is) S dmed 9 & e | byl oS cwl
ey S 53 33290 (M (glyime Ll (oMbl S 5 6lo gy 5 055 e St tee
My Gly ygSl pl 5l s g 03,5 aoMs ':lm”;;flé 5l gdgame Sl o 1) o psie

1. Data Generating Process
2. Information Combination
3. Forecast Combination

4. Factors



WO | AYAY bl -5 o las —pgs Lo Sl 5 ol solal Slalllae oiagly - soke anlilad

P Ll ((Fee7) T Kan 5 gile oY+ +YNAR]) | pusly 5 Shisl) wiS o ool o e
5035 Jolbs Bun yiite (sl gty S bopiite Sl Sy jHl i oS 5 slasd,

(VXX +-Y N 9uily g Sliwl)as] cand 4 ganly win b od,S cuS s
d29 ~Vilayjg a3 sllad -V ilede &) o3k sl inin S 5 pKin ulul dlls >
S nbn Pl cdy ((Bly oo W wl 0 el e 4 &S] m (Sloj Sl
iy oS sllad uals sl 33,5 30 Jles Wlgie oloj Jobo ) ;RS & s o3l
(1340) ") el (slajy ) odlitl & i gl Alex 51 45 0 Slodiy ki sl g,
TS 5 L) s S5y il wg (V) Mg 5 (elS (VIAY) T g (Sl
5 o) Ghol elss gl ((AT) " STy S 5 g (VAVF) T S 5 s (1259)
saizaigs g ((V+o¥) gudly 5 Sl (13%:) 7 gl 5 Alad) Sl Lg,((1389) ol Son
o9 sy loj Sl 58,5 i (el izmen )5 0,8l (V++8) Ve ye 5 )
4 il (23059 ((VAY) ST Se g JISGs) 3l Chalie Sl olas s (9,8 bld
218 S o b oles Jsb 3 bojs qure s (035R) 285 5 i) 8 Slanlie
s ((123Y) TygSle g gmd (138Y) T llen 5 05 (VWY T g i) (e
cllo pite 4 de slagsiy Sty 5 (VA2F) “ollKen 5 23) olos Jobo 53 Iagyjs 4anS
) e 5 o5
s a8 gyl ghls & (lasbgy wols (lis (VAAZ) Yl g (pelST 9 (VAVF) 125,57 g g
el ol ji (Ver¥) pgusly 5 Siwl )10)55 5 oy 3)See I A (1055 (61
St e a2 ye Jho npin @ Cund ale g alulyy (ke ool (gla gy oS Al

Slasly

Caslords gy (Y- -0

. Stock & Watson

. Marcellino et al.

Bunn

. Figlewski & Urich

. Clemen & Winkler

. Bates & Granger

. Newbold & Granger

. Winkler & Makridakis

. Chan et al.

10. Diebold & Pauly

11. Aiolfi & Timmermann
12. Sessions & Chatterjee
13. Zellner et al.

14. LeSage & Magura

15. Deutsch et al.

16. Elliott & Timmermann

©CONOUTAWN R



st S 5 sl b, (2b)] \vF

by 3 HLts (VIAY) usSTa Se 5 IS5 5 (VAVY) 120,55 abssd 05 (59w ]
Grte 2yes st lo; Job 0 (5,568 Sloj Sl gl)hy g Wlcuaeady dbadls gl &S
2 oy Sy bl )3 487 ala g, & il el yskay 3 (V- F) amsly § Sl o
oS Sy Cryite b Sk (ot dSes Gl sl (5L 3l 352 b b
5 0k Sl Gloj Sl L loj b peite slayielly by, 51 A5 ,ke o Lol adlllas 5
Al (Lo

i3 o Sl b dn e MA—Sg5 Slie g s> S gy (V0F) (opesd 9 (Ao
" o A (V55 ) ¥ 4 IS b 3Sles ell 2 1) o3l (sl i sty bl oSl
S5 sty Jb Ny e (15Ske o3l Glanpin plod J des a3 e S
Gl Gl as)lke b byy cpl S oo oly Aol mpin (V35 9) ¥ onl wo ) Geote
S9) S OSbe g Adgh (i Gnpby WIS LIS @lE e Geobs oSbe
s sy ALl e Glagjy dhwg el Gupln oS5 daddes plo oy
Sl @l st lagj basg oShe ot Bl 5 OleSt Glojy S 4 gladgs
7y Sl 3Sles ey gl Adgd ne ol 0sSke QLT gy &5 Cunl (p) ]
S g Sge ) s O 8es (LS by o 4 by (L]

Slagiyy ala g a5l Sl o3l clagsdgy 2 ogdle (V++8) ' ugliial 5 gl
ioin opobe Ll g (Ve +¥) gusly 5 STial) 0ad 35 miin slbd Hgdome (e
CYL ) S s Coid A5y it Slp 1) (YV00F) oores 5 (Aal) adss e
iy jl e (pSlee g yedle lagb) o ) &S Sl ol I (ST Ll gulis it 16 odocie
iote oSlbe QL g 08 L35 o lad jgdome saghy) (wimes AS (oo Jes
S 5 009 ol S s it slS sgine xSihe Sl loges 55 abgs cpyite
ot sl jedome (1Sle )3 1) (it Sl ialS oole (ke b dulie ) gllge (pam
g g trasas

GBS ) 5 esS gl Sl (sla gy 4 o3bj lilllas (5iST s o)Ll & S lan
inadss slue p sbgbyy le cnl ) Ll wladhy oty oS 5 el Sloj Ol
99 45 (1958 b sy 0 Jlas &y 45 (g pghods (WIS 15 s 0 )50 a8 «(5 5l 5 S o le
(7 ) Lol 5 gl 5 (Ve +F) mpess 5 lpl)ilon S igail y lagigy ) 3,Skes adllae
inadgs clabgy 3)Shes I LelS Tans gy 3)f3 wab aalllas cpl iy el 3 (Y- +9)

1. Rapach & Strauss
Calord gy MBS slaghg) 1 (o S Y+ +R) uglital g glly adllas ) & cunl S5 4 5N Y



WY | Aray bl -5 o las —pgs Jlo Sl 5 ol solal Slalllae oiagly - soke anlilad

€83 dgm 3 ghey cnl LI i g 03l bl (5 b > e Cued S
S oy ) Gt

Caslord (5pslaen (siie AV) ()55UsS (oolatdl clojiio | (rpuy diod epshiie ) (sl
o daJuo el 51 plaSym 55 48 Cuslosdoyglyy orbais 4y b (igmesS 008 Juo AV s
als o )3 cawlodd 03l b5yl sy pite 5 atsiS polie g b ke 4 Sane o S
oy b o in i onl g Caslosid gl aJaa cpl 5l oSy 5l ol i 40
slagbyy (2bj)l 4 dlols S (slanphy dulie b g ol oSy glite (Sl S Y
S 5 sty 5148l ] 51 LSl dolawd 4 gults Canlodd &S5y i S
GO9S 9 b Jae 55 g o3k (sladmiia ()l 4 S ()0 Gt lF o
Jol8 leMbl & 5l S Slesl g ool (slo Jigy Sy sl ybgy e O pitren Lad &)
oSl @l (0o laghyy (dm W) Goghe sbalad b)lssS— bl e
e oad 5 sllad jedome ggeme slasby) g b (p ke csladed LSy (g el
Pl (Sladgs Aty slagijy 4 Cund ke

Sl ysio SeMbl oo awslie 4 ¥ sy b e asbl 7y pl 4 dlis gl yisy ple
ot S 5 slaghy) 2les (b5 (ASu il e (e Ced ot ln 0FUS
WS (o0 (5 St 5 ¥ sy 3 e )],

o Sy (s 2. ¥

SSne Caagd b Sl ol e &S SEMLI iy 5 B eld e addlas )
L (mobn Do wiie I ) pite AV Coled 0 il glio & gon) b W 03,5 oolil
adlas oyl ) &S ol piie plas pb) A3 (5910, 5 WAV B VWWFAN Juad jl 5 (Juad Cogls
) b yusie ol (Canlodal Cowg p3 sl (6)915,5 auie 55 9 (65050l snly plowcsh o o3lil
(o sl (Jladl et lo 5 (Sune cs)liiel g Jo o ylblus (S 09,5 A & (o 0
&5 3 pda) pte plas o) mundi (551 5 Cuord (Sloeasls (g (slaaie g ol
"ilors Ula g o135 b s 5 005 4385 nno o IS) (L5150

08 axnlpe X-12-Arima 4 powge X11 sasd iy doens ssalie gly culond odlazul X1 pld 5l Jab ol gl Bis (gl
S cnlosds 03axwlKPSS g 4l puess Joi= So3 (y905] 93 jlbpiio oble (ow)yp sl NEtP:/AWWW.CENSUS.gOV/STd/www/x12a
2 09ell 9 o) s 51 Ll caloss plol Wil Ly (6 e0m ol 2 35 s slo s S e 206 1) 5000 (gefl 93 0l
KPSS (jg0il aonits olul 1 500 )b g 005 plonl atblyomens Job=(Sud (9051 domsts bl )L sm (sl o gy, M6
Cowd & abpuess Joi— 3 905] bawg ons dlpiin i cov dlie oyl 3 0k 555 ol 48 cusl S3 a p5Y Lcwlond S 1SS

Al o Gy Loy 55 KPSS 9051 Lawgs o dlagivg Jobs o el s ol ST silonke]


http://www.census.gov/srd/www/x12a
http://www.census.gov/srd/www/x12a

ot oS 5 sla by (2L \TA

Gy @yoyio b Cuosd bwgio walosds a3y ] w4 adlbe ol 1> 4 Gua e
5 oS ©l39 51 ol & bgrye SleMbl &l Jb) J5n s 2 a5 e 3 (F5Same Sy
L aslodd 48,5 g5l o

(Vo +2) oglyil 5 gbly 5 (V) Ggusly o Siwl lalllas )3 48,50 g2l 1 adllas ol )
Wilgise ogilly o5 it 1 (63b Mass laleriS oo o3kl b i ey (Slgme gy Sl
oinsgss slopite Joyr 5 1y il 5 peiSie BB 1y 18l LIS (S 5y
ol L] 5 bodls I T woe ) lges 35S (58 (o o 55 X = (X1, Xy, o, Xpn)'
Nl oolaol U1y o5 oddmser adbe b yamw)S 09 Jao d = 1,2, 0, m daX; 51 Sy (ol
oS o 3)5]).3 t=12,..,N lp x adol o2l

Ye+h = 04 + 219:0 Bj Vi + qu:() YjiXit-j T €t+h Q)

P34 Yl Gl 1l 3 S 2l sl @pe e B S lawgie Glob Y puiie oS
Sl Ngd e e oled SN o)l sy + < Q.0 S 3 4y olis o
b g5 95 slodde j3 dmd o i sdsplosl Slallas ol a5 cal > cpl 0 35,190 oLl
Cxite 3ySdes aeolieS (ola i )3 e oyle] dluwg a4 ady sl L] wgae 4dy
o Sl N+ 20 b5 el ) 305 st 008035 5055 (gl yzalyly 51 o3l b s 303

th.)
YN+2hN+h = @ + Z]fl=10 Gj,iYN+h—j + quﬁo ¥i,iXiN+h-j (v)
cwN + 2h

o adol 0ald N+ 1 5l ool b 1) 598 (galoleo 5 did) o> yloj 10 pl8 S§ dny (galsyo yo

WMot =N+ 2h+1 b lp cwiin S g w80 p9lp £ =1,2, ., N+ 1 &l

odsadlsl (glwodls (38,5 Jaips b g oybgs + S q ,q, S 3 addy polie a5 34 d>5) a0
1

Sl LY 5l Glagesygpand cuiin Glj s U pepd o asbdl 1) Jlgy crmen (N9d oo and

Sygo 3 adlas cpl ) cuwble ¢ loj Kgy s I Ly ywite oyl & amd o s KPSS g aiblpness Joi— Sod (y905] 93,2 gulis )
Cauwlodds Bla Gl 1= 090 ilid dlwsgy b yuxio  Sloj W9y ¢y blo (gl 5L
Sl s Sy ob g ol S |y il i ob 4 20 gy (Slatos (Sue Cuad IS BT (lapite S (35 Gl e 1Y
3390 p8 Ol |) 230 ) (65380 (i 45 ol byt i 5 ol p8 93 Alols (i €85 duglio b0y ) gty
O i p b 5l st notn S el b ST e (lsisds im w5 oo e (san slaiand (gl e of ] edlitl
5l o3kl K ol b 5l ddlas (dey socaond plod ,3 wm 1))

3. Schwarz Information Criterion(SIC)
(VA2Y 51340) (Lutkepohl) Js, 45g) o (VaAD) (Nickelsburg) &30S 4 a8 o5 Jlio (6l ¥



IV YAy bl -5 o las —pgs Lo Sl 5 ol solal Slalllae oiagly - soke anlilad

Jsb 4 Gl o M h cojin B8 e Gy il S Jolb X ) plS e
bl i wpie s 8 L ] o Canddy GSme Caad dwiw 5l T—h=N+1
a9eils (MSFE) Liniin s jsiome ggemme nuSile sl bl 5l 4l Jio o i
Sl ot Sl 33 (Bope b Jus 45 (300)5955 J4e e oo nslieMDM
Caolodds Q] (S Cuosd o iy slp Al Jde Gleieds sl o

a8 olaysie S o i 33 Rl L oaS amd e LS sl sty @l S e
& i RS coypizmads b oo ilS clodly 1)l sl Jde 51 (6 pay i MSFE jlxo Ll
55l pesie S o Joo Al Jie il e MDM (905l blod 1 ot (slodl oles o oS
wiie 93 Lasein) Jo slajpiie S job 4 @Sl dod | pargicdls Lol awl (yane 03433
e OGS e Caaid iy > MSFE jlae Ll I (55l (sboodypw 9 g oo
9 O,ﬂ e Sy sl )5;\:3u ONlke Juad—¥ L5.91 D oe Llod,S s b yusie plo jl
el bl 3SMDM 0l Llod 5l sl 5 ,Skas (655 5 Lboo (20 a2 s LB ol yuiio
P S ysio 4 Ll s b ) Sms Cead o sl &S cul o 5 S ass )
(V gt 4 238 050 2900 (lofg 42y

SIS 5] esd S S Gt sy 31y 3550 3t ikt 45 (B eiie ) S

¥ 381 Jai 8l
MSFE | MSFE o
" o pb " o pU
0.440* Gl gloodps [ < AVY Jx
0.462* J» | 0.825* Sl sl
0.895* ek [ AN $sMd (slmod s
Jge) 028 A5 Canid (a3 .

o =) | 0.877% ool 25
<Ay, s 550,8 < MS o] 530,18
0.941* oo 039381 3351 | 0,936% 3 5 Gp g o Lise o938l i)
< 20) Slods 09,5 IS 039381 i3] < AYS Josduis
0.953* Kb oy b SSb gyl sl 05y g s o slain] Glodd 039338l )55
EFe | A S

1. Mean Square Forecast Error

@ bgyo b @b ol el LT 48 1S o oy 09050 opl (Modified Diebold-Mariano Test) sl s gibjl—alod o905l .Y

Harvey et ohlSea 5 @ojle 4 w8 oSS ity adlas (dly & b canply S0u b bl pslar dmin Sloj sy 90
(vaav)al.)



st S 5 sl b, (2b)]

Slga) 0138 g5 Caod yaSLs
- a0f (Vo o= VPVE)( e
Odle > LalBl ol dloyu LSS
-y oYl

- A0¥ Sl ey

Y 9 (Bpas sloanje

> o aiBbpass oo S3 9ol by oaddlagiy s o8 ol Blo yuiie V+ d(pgw) Jyl gt 3 10l
o MSFE (Pe2) P9 gy 5 Cauwlonds oald LS cilodgy MSFE L. Lbd 5l S CBY i
4 G gt gy €8 LKLl # codle culonsl oS y308 4l JWMSFE & cons b pize o)

ol Lo )3 B (g yolime ans 43 g 4Bl s bl alod (905l Cov Al Jde i

ot S 5 Gy, 3 les (o) .Y

e lple cwloss odlatel b ol oS 5 jshiedy (Jad SacuSy I adlas ()
i)l S e (St

}A’tc+h,t = Yit1 OtrhtiYe+hti ()

el dm 0y93 Ul T loj 5 i PR oS 5 Gy Wigngi S

OSbe & @i S (o St <S5 Glp ) b gsie 9290 e AV G 5l Sl
35lo 48" sl Spge0 s S (05 il a4l Jo 3l 1S el sty slbS jplone e
O3S Jdo 5l edlitel b w9 pepd 0 olaid] Jde ezt 4 |y clialie jl ewd LS
Slej 3w 31 bl ool Tl ey el po 53 oS oo g5 1y 0l (sl iy o]
i w35 |y S5 slagyjs Ll SeS 4 g 008 bia 1) aad W ool sla g
2 a3 Bl s 0)93 ln ) €8 (mile @AB03) (30055 layy () diwgds
ol it Sloj sy 3l hnl ol T+ 1 ) glo loj ) o5 S any gal> s
=059 0l dlgds g e (eSS |y S 5 (slagyjs Ll Alogy g 03, b |y 0ad W)y
b6 ool eged (el &1 spud o )l s (50553 Sl ) G p0 (St 0dBed] (eSS gl
o T Sl e g o (S5 cdls 0008 Juols (S po byt Sloj (5w U oud oo dold
| coddiz o aads b oyoumw S 1095 Yalee (ess (sl clialie sl 8l N cbun i diged
Slos o Job bl ot 33N Loy yln gl el slain iy S JBle
Spaled T—N—=2h =1+ 1 plp Sy dwiw

)5 oS A 93 4 Olg5 o0 |y w2 S o0 a3 <8 po i (Bl sl & placuS 5

Ll e 5 51 a8 ol ol i o 51 oo g Camlond oalitl "8 yo im i o3ly Jlie y3 Mosks oyt o3ly 5l dlie ol 3.
Pydie Jolb oS e iy



WA TAY sl -5 o las —pgs JLu Sl 5 ol solal Slalllae oiagly - soke anlilad

o3l 5l o9, -l
O == 1= 1oy ol Sie )

~ m .
{yt+h,t,i}i=1 4o goze ile Y
ady sl g e plp 1y (Gwoin ke g e Oj9 Olo) B ) e il (SSke Y
.- 1 .. . £y
wi9d P8 Wpngi = — Jolee (g b dmiie
25,13 39 3,902 4 5L &S oW Sg, o
sl i 0d b 3 e slled jeioe pwSle l eslaiwl b (YH\‘) Oswly o Sl ¥

1
_ I:t_+h,t,i (\c)
Ot+hti = §m 1
j=1lt+htj

. L . 2
ft+h,t,i = gzlﬁl pt-h S(}’s+h - yS+h,s,i)

daw m g (V) sdblee) dw i sdblee eSS (slp dges pr> JBls No L35 7,5 0 &S
S i i O (S 3 gy ol 09 g0 odalidie a5 wigS lan sl odlo sla o i
B o (& i (1) eNabLALBD dw i )0 gy 2,Nes &S ola Jie 4 5035 Haid s ool
bwg oadedl)] abny (slacyig len (og) (pl 9205 (08 Sygo (35 il B =1 & LK
0 <1 8l opuled wisls duwed ol sla dwyin & b gl (V) 20,5 5 i
50 =080 =1 polic adllae oyl jd g 00l pudl Slialie & (syin 59 o1 sy
Caolods a8\ las 5 0 = 0.6
I ogy ledls @l)) iy | sdnd B slie p sBey (VooF) oyesd o syl
oS (oo i eSS laojll b adgs Koay 1y ool (sla ooy &S Cunl &y ps
9 4—g> ool 1) it sl jadome (WSle (p a8 b ldde i S5 )sba
Sl ly 25 Slepliwl eST mmad oo 51,8 (i slaabed 0 1) b i iy e Cpmends
oo psS oo I S
03,5 QB ) dwin slad jgdome (1SSle (g yieS Ghld adgs gy cpl :adgs (pyiee V.0
Amd oo Bl S e o plgreds |y Abgd cpl )3 3g 90 sl i (1SLe g
P g 03)S s |y s 3Slee b jl ades cpyicams hey cpl isladed S 59 V.0
Amd oo Sy ()9 ades ads 5| Jols o e 4 oS e dwpie

1. Clustering



ot oS 5 sla by (2L A

lysa ]y ol 9 485 5:Ske adss 0 Glaginiin Jl (hey ol 2 isledss A 0y YO
Laded gy Jl S5 Copon ) <8 npin om0 B2 Ad epie
lord 3,90y Slarye JBlis g, dluogas Lssg < a0 )
Ol sladjy Cuamas |y 8 by I ol sloin i «obg) ol slades (oLl 5 TO
2 o ol
eune = Zh0H S [(%) 9 ®)

Sie = @O + (1 — (Pt)%

@ = max {0,1 -p <ﬁ)} p= 255,75
8l N X 1 s o iyecanl plk ags (sl ot ool N X 1 sy S FE,, o
ol S lacye 5l Sluge JBlis 3ygln Wiy wal S ol sae ol laalyy oles
Ol slagy oy syt (AUBI I g jSeoS @ il Juln P od e Sl (o
2bj 5 bwgie o8 ALEI L blie cuifar p sl V0 50 5 VO palie (ulply 2pS o0 © )90
LK =3 3K=2 ;lio (¥+3) Luglsil 5 gbly aisle adllas ) 55 sl 5858 p3¥
i o S5l o | S iged glyisas i Spmalss s badst S
nl e (Ui S8 cpl o8 psbplen ams oo (Ui Juad V gt Bl Glp ) oSy
=059 eSS sl ool (sla dw i 5l p5Y Glaalie sliw Blis flgea ] = 16 ide dalllas
ol 455 ,5 15)5 uS 5 gla
W13 S 5 S jg eSS 4 5le o (gl Sy, 53 8 e Sl e e lw 02 Y UK

8117 bk




WY | TAY sl -5 olas —pgs JLu Sl 5 ol solal Slalllae oiagly - soke anlilad

Juad ) S (3] Sl e S st s g, 3,50es ¥ Jgus

(++ VYY) Gy 355 a2y J3o MSFE

s o3l glb i i Moy P-Value sMSFE 2y
Qs 0.035* - A¥0 osles (ke

Q.Y 0.042* <A0) ol (pSSke

Ya.- 0.141 - avf o

Qs 0.020* < A¥Y =5 g ond i3 las jedone

Qs 0.025* - A¥Y A= 5 g s o3 sl jdons

Qs 0.032* - A¥D V=5 ¢ s o35 slas jodona

4.0y 0.039* CA0Y Y=ades 3l dded i

Qe 0.042* - A¥Y Yoades i ddsd oyt

a-.Y 0.039* - A0y Y=adgs ol (sladed (s o)js

s 0.034* - 20- Y=ades olas (gladss sy 059

V5.0 0.310 V.e5Y Yoadsd ol (gladss a0y

AYYA 0.393 V¥ Y=ades ol (claded Ay O)js

YA 0.418 V.o VY Y=dded ol 0= Loliil yps cslados ool o9

F0.5A 0.474 Voof V=adgs s D= 5Ll Cuys ol ddss ol o

OAY 0.460 .aar V=adgs 2l Fd= okl (g (ol s ool 3

FAND 0.494 <294 Y=abes i V0= oldl eyl ol adgs oLl g

AYAD 0.368 a5 Y=adgs sl b= Lolil cops ol adgs ool s

AS$Y 0.259 LA Y=abgs olas V0= oldl eyl ol adgs oLl g

o pita Ll 03l (sla sty M5 sl o8 sl 185 4 Y Caslosal July 51 g gl cind) 53 ygme Sy55 4y e MSFE lonsgs
P9 s 3 w3 S |y ke oS5 Gl laghsy J5l st lead ble atlises g S0 ge)l lawg erdaleidy s
€8> syl s B sl Al s gl lem s Ggosl Jlaiol G5l po st Cnlosal iy Jao MSFE & s S 5 gy y2 (o MSFE
Pl gt sl 2103 D (g )0ine s )3 (05l (1292 Jbline (gine 4 # Cuodle o 5 ) 50 S 5 e 5 4k St it
Wlasly Jlaisyge a5 ey lawss 0adals (w4 Cuns (MSFE jlre blod jl) (5008 ¢8> a8 amd o i | (slosls sla sy oy

e Bl 5l (g 55395 Jae) il Jio (i bl S ye (i po €83 galapo
Sls e b S g Gl S5 4 p3Y oS e duglic MDM 5051 SMSFE
Wyl Ve plyy (Jobo o conl Juad ¥ o iy B3I L () oo slagsdg) & bgrye (i
slagingiy 2 g ol ladnin @) Liingin awlie plia 4 plp il dbol

oy b S o oolinl b i Sl o Ve 5l GRuSG b g xm e Jao b (S
Valodd ooy Lisles Yo Y Johis 5 oS e (sl i

aslord @) ) 3 b ¥ oV i sl 4 bgye Jolis Byo laidl cyle) ol



st S 5 sl b, (2b)] WY

Jad € S 381 Sl et S T Blisee gla by, 3, SlesY g

(- VY -YY) (g, 355 &l Jao MSFE
o sla i Mo

TR P-Value s MSFE S5 by

Fdnd
96.30 0.000* 0.903 o3l (pSkee
96.30 0.000* 0.916 sl g 550l
87.65 0.000* 0.964 &l
97.53 0.000* 0.864 cS= s 5 wdd b glad jgdome
97.53 0.000* 0.869 A= g ead i glad jpdone
96.30 0.000* 0.904 V=3 &5 ead iy gl jpione
96.30 0.000* 0.924 Y=adgd olasi ddgd oy o
96.30 0.004* 0.908 Yoddd dlial Adgd oy
96.30 0.000* 0.924 Y=ddgs dliws (gladgd s ()3s
96.30 0.000* 0.912 Y=ddgs olass (glddgs s o
14.81 0.016* 1132 V=aigs oo« gladss duge 09
39.51 0.443 1.022 Y=dded dlass (gladed aing )35
88.89 0.143 0.954 Y=adgs olass F.0=olil oy (sldes oldl o
96.30 0.001* 0.922 V=ddgd s b= olil o s gl adgd Slil oy
96.30 0.000* 0.901 Y=ddgs ol ¥.0= oldl oy (ol aded oLl )5
97.53 0.020* 0.830 Y=ades olass ¥.0= 0Ll oo ¢l adgs LSl o)y
97.53 0.006* 0.837 Y=dded dlaws d=olil oo gl aded Lolil e
97.53 0.001* 0.872 Y=ades s Vb= olil o po ol aded ol iy
ot sy & i Sl sl Coesd o3l s Juad ¥ ity 531 ot o3l slosimiiy oS5 3,5koe pio ol 9 ey
D axxlye ¥

~Sobe 3)Ses 095 I (IS (St i (g 98 Jgh 3 oaddl gl cw)p b

23y9] Cawdds S o sl

3902 MSFE Jlas LLd jl 080 (slaiming 3 )8bee i 381 G381 L IS sk 0 )
Ao

3 yae MDM (g5l Ll 51 oS i oS 5 (slagsby) 2l (hmpin 331 pialél LY
bse Gl WS oo Jos 4l s

Bl S o oo b J1o jl eMDM (5ol Blod 5l &8 iy oS5 slady) ¥
ot 3l Jad ¥ ngia 331 0 9 ool o smpin 200 A0l Gl 1 Jad) i
WSS o Jos yipe MSFE jlae Ll jl ool (sla i yiws doyd 45

k35 25 b ond Ly lad pedome gy Jad N mpie B8 0 oS5 gy i Y
L slasg oldl ojy ey Jad ¥ o ngin @81 s (- ATY = pus MSFE). #
b &S 5gu5 0 odblive Adb o (¢ AV = s MSFE) ¥ digs sliws ¢ V.0 (oLil o ys



WO | TAY bl -5 o las —pgs Lo Sl 5 ol solal Slalllae oiagly - soke anlilad

Gl B8 )3 (o it lad jpdone ggerne AleS Jlie (dmin 3B IS
Al

&P o uptn @l aen 3 g oad hiE sl jedme slagdy) > IS b 4 O
oy b pupdy (g iy Cu ol j3 claodh @ x> ja dwm) S g ialS 5o
b oo 390 MSFE jlae Ld 51 o i 3 Sl 4yl

o il ades slisd do e ¢ i Ll don 1 g ladgd (LSS (yj9 gy »» F
b oo 39000 MSFE jlae Ll 51 o i 3 Sae ciS

QS I ol bades Sl deye (ot B8l den (D g Adgd Cpyee by Y
b oo 39000 MSFE jlao L 5l o i 5 Slas

S g ol 8] ades dlas dx ym ¢ i sle@dl don )3 g (lades Ao ()59 b9y A
b oo 39000 MSFE jlae Ll 5l o i 5,Sles

o8l GolBl oo d e ¢ i bl aen 3 g oLBl Glasjy hgy 0 (S ek A
) smoin 3Slas (Bsd0oly Fgw (S Sldis Cuow 4yl Lijs 43y dm) ML
b oo 390 MSFE jLxe Ll

S g a8l laadgs sl ax e i @l aen > g Loldl Slsjy ohgy 0 )
b oo 39000 MSFE jlao Ll 5l o i 5, Sles

S 5 o

FB dsute Nl b oSS GBS o 2580 dasMe wnddll) @S 4 g b
@S Job (9055355 by Jho owimen g o3l ot Sl ol 4 Cuns gl
dgs0¢ MSFE jLne Ll jl <850 by i 3)8os (w33 Gl L (IS 5
Ao

sy st S 5 3o slb g, unlod o)Ll (YAAS) JSing 5 yelS adllan ;5 45 45g slen
ool 85 alags b alue 0:0ke ale W)l saxie (glayiel)ly (e @ Sl &S ola
ooll 2 &S Poszmn oy jl e Nl e el (npia s jsdome (10ke (usSae
o=blags = milbly e le oS ledbl 4 5l g whadedles L abge lagsy omess
S 5 0l sl gy &S 13,5 odnlie ox5e]) gl > S e Jos iyl e cslalles
s9iome Sby) 9 Adss (npie sslades LSy (g el (1Ske 0l 0L
by Oleyd Gexed A3)S oo (sladed Al (g sy, Sl e Hle oad b5 (slas
- don il (g0 3, les (gl o3l (1Sl (Wlo g Aty (:Sle 03l (1 Sls) 03l (sl



st S 5 sl b, (2b)] \v7

g 0aldd)S mls gliwl) 3 Grores Wbl cuws Gl 5 (Vo +) oglyinl 5 glil, & &
oS lagyjy S a4 bagje GALEL (Ve rF) (eyess g (Al g (V40 F) Ggusly 5 Sl
L s & a5 (sl ppione slosiny 3 53 b 33,5 e (e ke Sl
S o5 55 it o5 o M St st 3Sles b5 5 ol
ABbansly adgl (sla sy & Cand gl Caonl Wb A G e Sy ol
bt 3 5l S5 g0 By g Caslodid (5S40t (o 45 LY J Ko
8l (Gaple ol My

Ayl JeB BB 5 Sles s)lai wlsi iy Sl )by wo e clabes ae 0jy L)
2 bsngin 0Ske I edlatel g alsd s 4 w3l b npin meed o8 ) de o0
ALl 4S5k 4 Cwl S pes lad lomen Lol (pess glad I lS (gl adgs
S ol it 3)8es )3 (e S90Sl e OleSy Sajg S 4 by

aigh iz & ol sla i ] 3L 3 85 S5 gt ) ol S g b
39 S o i € daadgd ol ]l L (IS jeb 4y a8 g oo sdalie Cuwlodd paud
P peS oz F 4 Yl badsds ol [uli8l b oaS awy e e 1l e iolidl
D9 o s OySles g el Ll ;5 dgnge leMb I yiiiy odlil g edlw (sla i i

&l
-Aiolfi, M., and A. Timmermann. (2006); "Persistence of Forecasting Performance
and Combination Strategies”, Journal of Econometrics, 135, no. 1-2: 31-53.
-Bates, J. M., and Clive Granger. (1969); "The Combination of Forecasts",
Operations Research Quarterly, 20: 451-468.
-Bunn, D. W. (1985); “Statistical Efiiciency in the Linear Combination of
Forecasts", International Journal of Forecasting, 1: 151-163.
-Chan, Y. L., James Stock, and Mark Watson. (1999); "A Dynamic Factor Model
Framework for Forecast Combination.”, Spanish Economic Review, 1, no. 2: 91-
121.
-Clemen, R. T., and R. L. Winkler. (1986); "Combining Economic Forecasts.",
Journal of Business and Economic Statistics, 4: 39-46.
-Deutsch, M., Clive Granger, and T. Terasvirta. (1994); "The Combination of
Forecasts Using Changing Weights.", International Journal of Forecasting, 10: 47-
57.
-Diebold, F. X., and P. Pauly. (1990); "The Use of Prior Information in Forecast
Combination.", International Journal of Forecasting, 6, no. 4: 503-508.
-Elliott, G., and A. Timmermann. (2005); "Optimal Forecast Combination Weights
under Regime Switching.”, International Economic Review, 46: 1081-1102.



WY | ray bl -5 olas —pgs Jlo Sl 5 ol solal Slalllae oiagly - soke anlilad

-Figlewski, S., and T. Urich. (1983); "Optimal Aggregation of Money Supply
Forecasts: Accuracy, Profitability and Market Efficiency.”, Journal of Finance, no.
28: 695-710.

-Granger, Clive, and R. Ramanathan. (1984); "Improved Methods of Combining
Forecasts.”, Journal of Forecasting, 3: 197-204.

-Harvey, David, Stephen Leybourne, and Paul Newbold. (1997); "Testing the
Equality of Prediction Mean Squared Errors."”, International Journal of Forecasting,
13: 281-291.

-LeSage, J. P., and M. Magura. (1992); "A Mixture-Model Approach to Combining
Forecasts.", Journal of Business and Economic Statistics, 10, no. 4: 445-453.
-Lutkepohl, H. (1985); "Comparison of Criteria for Estimating the Order of a Vector
Autoregressive Process.”, Journal of Time Series Analysis, 6: 35-52.

-Lutkepohl, H. (1991); Introduction to Multiple Time Series Analysis. New York:
Springer-Verlag.

-Marcellino, Massimiliano, James Stock, and Mark Watson. (2003);
"Macroeconomic Forecasting in the Euro Area: Country Specific Versus Area-Wide
Information.”, European Economic Review, 47, no. 1: 1-18.

-Newbold, P., and Clive Granger. (1974); "Experience with Forecasting Univariate
Time Series and the Combination of Forecasts.", Journal of the Royal Statistical
Society. Series A (General), 137, no. 2: 131-165.

-Nickelsburg, G. (1985); "Small Sample Properties of Dimensionality Statistics for
Fitting VAR Models to Aggregate Economic Data. A Monte Carlo study.", Journal
of Econometrics, 28: 183-192.

-Rapach, David E., and Jack K. Strauss. (2009); "Differences in Housing Price
Forecastability across US States.”, International Journal of Forecasting, 25: 351-372.
-Reid, D. J. (1968); "Combining Three Estimates of Gross Domestic Product.”,
Economica, 35: 431-444.

-Sessions, D. N., and S. Chatterjee. (1989); "The Combining of Forecasts Using
Recursive Techniques with Nonstationary Weights.", Journal of Forecasting, 8, no.
3:239-251.

-Stock, James, and Mark Watson. (2004); "Combination Forecasts of Output Growth
in a Seven-Country Data Set.", Journal of Forecasting, 23: 405-430.

-Stock, James, and Mark Watson. (1999); "Forecasting Inflation.", Journal of
Monetary Economics, 44, no. 2: 293-335.

-Stock, James, and Mark Watson. (2003); "Forecasting Output and Inflation: The
Role of Asset Prices.", Journal of Economic Literature, 41, no. 3: 788-829.

-Stock, James, and Mark Watson. (2002); "Forecasting Using Principal Components
From a Large Number of Predictors.”, Journal of the American Statistical
Association, 97, no. 460: 1167-1179.

-Timmermann, Allan (2006); Forecast Combinations. Vol. 1, in Handbook of
Economic Forecasting, edited by Graham Elliott, Clive W.J. Granger and Allan
Timmermann, 135-196. Amsterdam: Elsevier,.

-Winkler, Robert L., and Spyros Makridakis. (1983); "The Combination of
Forecasts.”, Journal of the Royal Statistical Society. Series A (General), 146, no. 2:
150-157 .



st S 5 sl b, (2b)] YA

-Zellner, Arnold, Chansik Hong, and Chung-ki Min. (1991); "Forecasting Turning
Points in International Output Growth Rates Using Bayesian Exponentially
Weighted Autoregression, Time-Varying Parameter, and Pooling Techniques.”,
Journal of Econometrics, 49, no. 1-2: 275-304.



WA ATAY bl -5 o las —pgs Lo Sl 5 ol solal Slalllae oiagly - soke anlilad

Evaluation of Forecast Combination Methods:
A Case Study for Tehran House Price

HamedAtrianfar', Saed Mehdi Barakchian?, Saed Farshad Fatemi
Ardestani®

Abstract

In this study, the information content of diverse range of economic variables
for Tehran house price forecast has been examined and then the performance
of some forecast combination methods for this target variable has been
evaluated. The results show that using the information of various variables
through forecast combination techniques can improve the forecast accuracy.
Among these techniques, simple combination methods are more accurate
than the optimal weight methods although latter has theoretical background.
Also, in general, putting more emphasis on the recent forecasts (in the
discounted squared error methods) and less information aggregation (in
clustering methods) can improve forecast accuracy. On the other hand,
shrinking weights toward the equal weights (in shrinkage methods) can
improve forecast performance through reducing estimation error.

Keywords:Forecast Combination, Forecast Evaluation, House Price, Auto
Regressive Distributed Lag Model
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