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Abstract

With the introduction of Bitcoin in 2008, a revolution was created in coins, which led to the
presentation of a wide range of digital currencies and drew the attention of all financial market
participants to the digital currency market. In the meantime, some beginner investors bought
and sold them imitating professional investors and caused a herd behavior. The purpose of this
study is to investigate herd behavior in the digital currency market. Considering the important
role of herd behavior in the digital currency market and its effect on the price of
cryptocurrencies, this study focuses on mass behavior in digital currency markets, because this
herd behavior causes the direction of the market to change, so for the trader and investors, it is
important for what reasons this herd behavior occurs. Bitcoin has been the largest
cryptocurrency invested over the past decade, and mass phenomena in cryptocurrency markets
are largely attributed to its price volatility. The data analysis method is linear regression, and
the statistical population is currently the top 500 cryptocurrencies based on the project. In this
research, the sample of top 200 cryptocurrencies based on their market value in the digital
currency market, which have the greatest impact on the market and cause herd behavior in the
digital currency market is selected. The method of collecting data is the library method, by
checking the Coin Market Cap website and Latin articles. Cross-sectional absolute standard
deviation (CSAD) is used to test the research hypotheses. The results of the research show that
the intensity of herd behavior in the bull market is higher than in the bear market, and there is
also herd behavior in the cryptocurrency bull market. The contribution of this research is to
help traders and investors in the financial markets, in their decisions. This research can be of
great help to traders and investors when deciding to enter and exit bull and bear markets.
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