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Abstract

Purpose: This study aims to evaluate the direct effect of institutional pressures on
company's a performance and the indirect effect through the mediating role of
environmental management.

Method: Quantitative data has been collected through a structured and standard questionnaire
from 202 financial department employeeswho are aware of the general activities of companies, and
structural equation modeling has been used to evaluate the hypotheses.

Results: The results showed that institutional pressures are significantly related to
financial performance. Normative pressure provides a positive and significant relationship
with environmental performance. Coercive pressures only negatively and significantly
affect financial performance in the cellulose industry. Normative pressures on financial
performance in oil and gas, petrochemical and cellulose industries and also on
environmental performance in metal and cellulose industries have a positive and significant
effect. The impact of normative pressures on economic performance in the oil and gas and
petrochemical industry is negative but significant and in the metal industry is positive and
significant. Mimetic pressures positively and significantly affect environmental and
economic performance only in the oil and gas and petrochemical industry. The results also
showed that environmental management accounting has acted as a mediating variable in
the relationship between institutional pressures and a company’s performance.

Conclusion: Institutional pressures significantly increase the implementation of
environmental management accounting, which in turn increases financial, environmental
and economic performance of the company.

Contribution: The current research will be very useful for companies and policymakers in Iran,
because this study's findings will help them understand the importance of EMA and the impact of
institutional factors in determining the company’s performance, so they can be developed better.
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