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Abstract

With the separation of ownership and management, the corporate
governance system is a good tool in the hands of shareholders to reduce
agency costs. Developing the literature in which agency cost is calculated by
the absolute amount of cash flow or its interaction with growth
opportunities, we measure it with a model-based approach. The second
innovation is the adjustment of Tobin's Q with inflation. Agency costs have
been measured in 6 different proxies and their impactability from corporate
governance has been analyzed with the mediating role of debt and dividend
ratio. The data of companies listed on the Tehran Stock Exchange and Iran
Fara Bourse except for financial intermediary companies in the period 2006
to 2020 have been analyzed using structural equations modeling and due to
the non-normality of data, its variance-based approach, partial least squares
(PLS) method is used. According to the results in all models based on one of
the 6 proxies of agency cost, corporate governance has a positive effect on
the dividend ratio and secondly, the debt ratio reduces agency costs. In the
model-based approach, unlike other measures of agency costs, the path of
corporate governance on dividend and dividend on agency costs was
confirmed. Because of the impact of the debt ratio on model-based agency
costs, shareholders must adjust the debt ratio leading to lower agency costs.
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! Self-serving manage

2 Asset turnover ratio/ asset utilization ratio/ efficiency ratio
% Expense ratio (operating expense)

4 SG & A expense ratio
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! Opler & Titman
2 Net present value
% Dummy variable
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! Ownership structure

2 Non-manager shareholders

8 Shareholder activism

* Interaction between a firm’s ownership and its capital structure
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! Ownership structure
2 Capital structure
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! Schooley & Barney
2 Increasing stock ownership
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