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Abstract

One of the basic goals of any society is to achieve economic growth with less fluctuations. In fact,
achieving sustainable economic growth and economic stability is one of the main goals of any country.
If the existing economic base and the future perspective indicate economic stabilization, the path of
long-term investment growth will be strengthened, otherwise, the capital will be inclined to the service,
trading and hoarding sectors, and in the long term, it will reduce the economic growth rate. In this
article, the effect of macro-economic indicators (international trade, human capital, physical capital,
inflation and foreign debt) and institutional indicators (combined index consisting of the components
of voice and accountability, political stability without violent, government effectiveness, regulatory
quality, rule of law and Corruption Control) and corruption control) on economic growth were
investigated and analyzed in 15 selected developing countries during the years 2006 to 2019 with the
generalized method of moments (GMM). The regression results showed that, among macroeconomic
variables, inflation and foreign debts had a negative effect on economic growth, but international trade,
human capital and physical capital had a positive effect on economic growth. The combined index of
institutional factors also had a positive effect on economic growth.

Keywords: Economic Growth, Panel Data, Generalized Method of Moments, Developing Countries.
JEL Classification: 04, C33, C23, 050.

! Department of Economics, Mianeh Branch, Islamic Azad University, Mianeh, Iran
pourali64@gmail.com
2 Department of Economics, Zakjan Branch, Islamic Azad University, Zakjan, Iran (Corresponding Author).
dr.yadollah.rajaei@gmail.com
3 Department of Economics, Zakjan Branch, Islamic Azad University, Zakjan, Iran
m.dalmanpor@gmail.com

Eci@iauctb.ac.ir

122 This work is licensed under a Creative
Commons Attribution 4.0 International
BY License


https://doi.org/10.30495/fed.2023.1947983.2618

