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. ¢ The general policies of the resistance economy aim to support development, dynamicity, and improve-
Received: 10/01/2022 ¢ ment of resistance economy indexes in order to achieve the 20-year development plan. This is issued
Accepted: 09/04/2022 through a flexible, opportunistic, and generative approach. The instability of economy can have irrepara-
) . ¢ ble consequences, resulting in instable periods in the macro-economy and banking system of the coun-
Available Online: 22/12/2022: ry This manifess itselfthrough increasing inflation, high bank interest rate, increased inter-banking loan
¢ interest, among others. It is evident that the developed and developing economies consider prudential
: macro-policies. Financial regulations in banks could be studied at three levels: 1. Regulatory rules con-

Article Type: Research paper cering the establishment and activities in a country, 2. Regulations enacted by the adminitrative cabi-
: net, 3. Prudential level which investigates the legality of development banks. Considering the different

roles, aims, and performances of the development banks from commercial ones, one can suggest that
one of the main necessities of these types of banks is to analyze the regulatory rules controlling them.

Key words: ¢ Therefore, this study employs a descriptive-practical method to answer the following two questions: 1.
Regulatory and ¢ Fromatheoretical perspective, should development banks be controlled through prudential regulations?
prudential regulations; : Does Bazel agreement provide a proper framework for the development banks? If so, what are their
development bank, i challenges? The findings indicated that rather than enforcing prudential regulations, the development
Bazel committee. ¢ banks need to be controlled by the supervisor of the sector in order to achieve their aims. So far as the

second question is concerned, after analyzing three Bazel agreements, it was found that the second agree-
ment was more flexible, welcomed by most of the development banks around the world. The results
concerning the third Bazel agreement showed that some of the requirements are not problematic for the
development banks, such as cash risk treatment; however, some others are conceming.
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5. Islamic Development Bank (IDB)
6. Development Bank of Turkey (DBT) or Kalkinma
7. Korea Development Bank (KDB)
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9. Liquidity Coverage Ratio (LCR)

10. Net Stable Funding Ratio (NSFR)
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12. Stress test
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13. Core capital
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