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In this paper, a life insurance product is designed with
the help of stochastic control approach. These products are defined in such a way that in
exchange for receiving an amount as insurance premium that is paid at specified times,
the insurer undertakes to pay insurance benefits when the insured is alive at the end of
the contract.

This research is an analytical study in terms of developmental-applicative
purpose. In the literature of life insurance, there are various products that are not the
same in the type of benefit payment and the timing of their implementation. Among
these examples, term life insurance, term life insurance, and mixed life insurance can
be mentioned. Traditional insurance products with fixed benefits are quickly losing
their appeal due to inflationary markets. In this research, it is focused on the design of
a life insurance product on the condition of life, which is connected to the investment
markets. Stochastic differential calculus models have been used to simulate capital
markets assets. All the numerical results of this research have been calculated with the
help of Matlab and Maple software.

GS: To achieve the best choice of investment type, with the help of stochastic

optimal control tool, the best investment strategy was calculated for a person who has
the CRRA utility function and buys this product, so that the most benefits are paid at the
end of the contract. To invest in this contract, modeling was done in a non-risky market
such as a bank and a risky market such as stocks, which have price jumps. In addition,
to model the risk asset, the Merton model, which is a representative of the models with
finite activity, was used, and at the end, a comparison was made for several mortality
functions.
CONCLUSION: The main purpose of this article is investment for the insured who bought
this product. In the product designed in this article, the insurer undertakes to pay the
premiums received at a guaranteed rate at the end of the contract. Also, the insured will
share the profit from the investment based on a certain percentage that is determined
at the beginning of each year. The simulations show that the behavior of the optimal
consumption rate is the same as the Merton model with the approach that the behavior
of full price jumps is transparent in the optimal consumption rate designed in this article.
Investment results for several mortality functions are reported in the Numerical Results
section.

This is an open access article under the CC BY license (http://creativecommons.org/licenses/by/4.0/). @ (D



mailto:amirtpayandeh%40sbu.ac.ir?subject=
https://orcid.org/0000-0001-8894-0803
https://ijir.irc.ac.ir/?lang=en
http://creativecommons.org/licenses/by/4.0/

"0 https://ijirirc.ac.ir/?lang=fa :a i <o lw
4 &
Sokay

JrS syl pl 5l eoliiwl bbgy (S dows Jgamo S (6l (651954 ko yuw s (6 3wt

obai

*oobT iz ouuly jgeud ol 2lag (ylolw

d/):’/‘dlj'e‘“ gy LS oLy ‘45.@‘43) pole oSy P ey oﬂf)’

Ao wledb!

elodgad b Dl b iy e dan Jaame Sy Bolas 580 ,S0g, SeS 4o allie ol o
g g0 LISy aseie S le) 10 AT da 3> leicay il 8y (gl o a5 Cull &gl 4 Y e
S s 1y o Sblie il b 0B jo ols |3 sl o oddiaag 4S5 gloj 995 g0 prie Fden
Slodas Slasl )3 .998 o Cguste o Slalllas £55 3 (63,0~ (gldrwss Ban L 5l agsy oyl
Ol$er DY game ol it Sgliie pa L2l e g Llhe Clo 3 0920 18 a5 8 Iy 8925 cegie DY guane S5
shlsas s lan S gams sgaio)l>l Ll jae gladas g ol> b b dy fac glades Sl joe slodana
S 2l ddlie ol 800 so s i) 093 Conlin S puds 098 sl il 35 g Ry iz b gblse
Silodd gl allie ol jo .l g laS AL s gla 5L 4 o oS 25 5 Gl byt g S5 dey Jgas
e onl (g0de gl geled .owl ool osliiul Bolas il ians Clus sla Jaw 5l aslo ps slo 5L slo ol )l
Lol oas pll Maple s Matlab il 0 5 oSy
12 &S ale oo (17l (it (B3l i J S I S5 (5 ST gl s S (i jsliions
2 Lo oy B aS o0l dlire a8 o (gl )5 1) Jgame ol 5 Cosl CRRA gl o (gl ls a5 saseds
4 plow 9o (S 5 3k 5 SSbiile (S )30 (65l o IS8 Gl 6 IS il s (09 Sy o1 )3 Ly
Hlgred a8 65 Jow 5l Sy 2y 59,5 e sl cmizmen ol oas aloxil (g 5lus Joe 00 Cead (0 slo i (sl
el 0 plonil s lie a9 S 0 @l iz (sl Lol ) g o ool il palice cdled b sla Jow 3l slonisles
50 S gyl 3> ) Jgame plaS cl glaosiiden gl (5138 by dllin ol Bas oy 5 Lol Az
sl o Gaedi F 5L (280 sladan 3 45 058 o prie Fhen el ol b dllie ol a8 Jsaze
g g0 mre Jlo jo gl 0 4T asein o0 4 (6 )Gk il Lol dgu | rizmen S Sl ol )l
Dol b il oo 95 o Joke aiilod digs B ran 755 18, a8 S oo L Lo jland oled g | odddan
iz 6l 6 8L s ol el dgpiin JolS Cand gl L3y allis ol s oas Sl b aigy BrasF 5 0 aS

‘lio slo fu U

VFeV e YV izdlyo )b

VEe) ot 0 isy9lo b
VEeV waul « 7 iy )b

sy wlals

Sl Lyl a0 S doe
CRRA Epllao sl
o5 S0 &b

g Folai fys

35 o

e oinuri°

amirtpayandeh@sbu.ac.ir : Jues!

+AAYY YAQ-YAQY el

a0 55 o0 il Sy 1 e pe ali ORCID: 0000-0001-8894-0803

DOI: 10.22056/ijir.2023.03.05

Al o U «allio o loi jo IR Colwag 50 1olY ST ) G dlio ol sl olii] g Cors yloj oo a7


https://ijir.irc.ac.ir/?lang=fa
mailto:amirtpayandeh%40sbu.ac.ir?subject=
https://orcid.org/0000-0001-8894-0803

4 e do Jyame Sy 3ibp e (Bolal ange 55 950,
Sl by (o3 Sloj ojl o rre den 3> 8L 0 Sl
5 oddday A b b 4y asbden oloyl 8 LG o 1) dslidaey oyl
Pt) L1, 8L 0 slodas 3 Joamme ol 1o .05l 10 ol l>
Orized Wed oo S8l y0 patin slagle) ;0 4 e co ioles
48 et E5 L) baden 3o (nl &5 2900 Werie S
Iy 55 e Jle s,lh o (5 laF ke s b ogdleay cuils 350 ondiany
[y oS liw 75 ol ojle dieo e (6,05 wle s 31 ol g
95 ol e 9 T L1 0018 sy o (o) cped o0 OLAT L
Ol 5o 0gdiee (Sluyien Jlo o slol jo CS i g (el 255
AJLoJ,MJ )l J4L> Q}..u )l OJ.M:AM L§|)" as u’_\JL\A ‘SQLAJ Jsaam
63105 sy ol by gl ;5 05 0 (5 sleez 5,138

Sgdige iy Dygens g osls gl G L, T oS 2980

P o

+
t

t=0
“la+o)c,, + r[wff i g)cH} t =P

Cls penlys A e Jade o Gl a4 ol o as
SIS abye Sl W Guzes 5 [A] = max[A0]
Ay B pan é).i5(7z-*)%633‘)3.w|g;.’>!3 45 ol oodvdon
Lol jsboay aslsl 43 1, Sl 95 ol sl o0 ools igled (C7)
odd Sy aloyl Bl o aS 6,50 Clus 0,5 oles 8
Gyt g S 0 Lt RY Ll ol g0l pbopmsd Glue ol
S (50 Syt )

0 t=0
+: * . . + Y
Al R 9C,-7[W™ -+, | t=1..T -

ik oS dlge b el oad b glisSa wlus ol
S5 Slagas oage 5l B 0gd Saa ln lalgiay wil Sl
5 asbaen bl ooled Sl b 4 Glaes Jpame 0 2l p
2 e Slas Cuz (red w9800 S0 T s o e
L el gl sy o Gl

T P +
Cr =@+ Q) Gy [W —@rg)C, | @rgy . M

t=1

38y Gleden 5> L g )8 alem DlSje 4 aslol (o
J.&MJ lJ as CA.MJ‘ g_;)yp ‘J.Jl L )lf u"j) W’)‘éfu’"" Lmamw

Yyv

a5 ol vy Lgie DY game (Sui sbdas losl o
ool sl e Gglaie w0 L1zl leg g Ll colo s 0gou (o
byi 4 oo sday (Sbj yor sloden 4 (lg g0 DY gasms
SaSas Lo alie () 4o 0500 0,lil Lalize joe slodey § Sl
b Ol b 4 jes den Jgame So Bolas 508 5,509,
Bl Gyl o aS sl Dhge cpl 4 DY saze cpl alodges
Dgd oo Clo yy ateine slagle) j0 AT den B lsicay il
a8 0 ols 13 slel jo oudidens a5 Jlej gl oo dgrie Sden
&S Jeame 0 .08 caloy | Glaey slle il ols
o)}wk_;o Mo ;w di&-" > os)LC Gl 00 fl)b dlae u.:‘
olo 18 slel jo pmedi 3 SO L, 8L 0 slodey 5> oS
aTie (G, &S (5)la8 ke s 1 ol dgu S Sl
Bar o i ol les oy gl oo e Sl o slal jo
Jeaze pl a5 sl Gleosiaen lp 6 )04l dlio )
Sy Sl siin L)l cnl ln les S (55l 2 1,
T 9t Sl dlne 4 g mudd o0 ST (S 22 g
aag (Holai J5S 9,50, 5l gpcnlil il e B pan
oS o0 2P 0,0, ol SeSa IS jebay el oalds ool
plos 5l dlas ot o sl Bolas Sl sl (S, olls
Slp Syt 2l Olprear (Sb g 5 (S @Dl lyen
Sl cpl dlie ol (558 5 ol sl ous oolaiwl g5le Jow
sl B oolgls 5l sla by« San, 2l Cwold L8, o AT
Ty G b olyen Jlo sloe S ooy 0,5 5925 55
g slaanl B oslgls s jllaus Gl 05 (o el (5
e (pliel s b sle Jow doJaw pl Jol aiws aiws
O, ol B el jo |y Lidl cp s Gh iy Coond b Jow (pl 4o
G Be e 5l e oe £y Opuia banlp opl iR Sed
pgd dlws .05 o)lal LlE- il ly Jaw 4 olgs oo o )]
olatEle o a5 as el el b sla Jos doJow ()]
T R R I
5 O Joe b g o Ghp g e e 4 Ul oe Lo (0
Slp 55 G 5 i Joe Sl Lo il jo 58 )8l o5 i
dlio ‘éif )LA.>LAJJ ‘3)0")‘ .Mlao; oolawl Gi».g‘) sil)“) )t\}l.w
S e Ol Doged |,

Ot 50 el oad ly GeBsY Al pg iSm 0
3 &S adsl a)ls (S s Jyare B (B Sl pow
G 0 Sebee (B w5l gl 4 sam slais
oo 5o el ool Lo |y Alie cpl SYlsw o 5 ol ol
Ll gy S5 050, b osiin 6 Il SLIS ooy
ode mls Bl it 50 dedee Gl ol 5l Jle wix 5 ks
s Matlab 158l 0 SaSay dlae ol slaosls Julowgas s 4
2ed oo &)l Maple



Gl g Solp S a5 el (nl (22 Wi (o
P i IR CUNTSURRN e I
i o 600 psie (el Wl Sl oplail coend
oles TI(L, dX) = T1(v,, dX) &)sods a5 ol oad Gy a5 >
W senS So codlad lre Kby i o Cd> jusite alosls
Ol bk So (Sail o @ Gl (Jbe lsrear il
o2 5 B0l plgicsn o2 |y Ll ol 5,5 o)l hlolas pn
Sy mles S o3l ol dlie cpl o aS oS 5,8 cul
P8 Sl e 5l g 1) anld Gy ol L ol >
(bl pdlem Ko O ledy (oS oo

I1(v,, dx) = v,I1(dXx). )

g olasy o aS 1) S booen Jb slaJow IS el
el (25 99 4 (155 o0 et Doglitle o b S o LA,
Ao il (58] slranl 8 oolgils aiws jlle Jow plo S gan
o cpl jo aese oloel ool b b Jow do Jow ol sl
Ot Ceomnd g 0lo Waanylyd b o |y s oy s (b Ceand
Olgise e cnl (5 B3g im0 jlams oo ) @i laanl s ol
L sl Jae daJon pl pgo aiws 0,5 o Ll LS il lg Jow «
R 5 iy Caend mo LoLSLe o aS i el coJles
e 4 plgon badoe cul (39 me 500 0929 S S
ol S o)l S Sp g A Jae bg 08 i 9
oolawl ‘51.».:\) G‘)‘Q)L}L‘gd‘fssuufstM)‘Ladijo
UL»S L u‘y‘sa LQJAA U"‘ Syg0 yO Yl asJllas 6‘,9 w"“;
9305 o,Lsl Tankov and Cont (2004)

&9 e cpl o b oly 8 e 0 a5 bl
oy cnl eles,S sl o5 Jow 5y cad vl 3 sla iy
Lo SV | CEAF RPN

hx (x)= pﬂle_ﬂlx I (x>0} +qﬂze al {x <0} )

Gz 5 B>15,>0 e ol e &
Slp o8 Jw s ojlea sl pel01], p+g=1
slayell b ol @5 99 P Jloizl b (e 5 Soe slah
Er 9 sFlil anule slp asbl o 05 e Sl 0B 5
e s ool 45l el pealss o 4 Jralias o ang
&b 5 sl o5l oy abal, Kou (2002) allis el s 55
b oo TI(dX) = 2hy (X)X b 21y G2 92l JB

{TOepory el 5 e i b 4 1y @
0l oo 35 n SF1 Al S

e el JLis @ o(Sems 8 g (Semy ik 90 5l (980
P oS ln e (LIS aen Gl oIS ale s sl
@l ;o (Kob muiS oo oolitul lap] 5l &S olaJus 0iS oo
Db e (Ql{]{}te[o,T]’]P))

@bl milniee (Samppé @bl (Bpme 4 bxul o
238 1y ol Sy (Blil o & col slalls (S, e
Jle plpreds ol 0y Jlo 50 (6 5 L olyen g 0 oo
2 lgs labls cnl jl pladiges (S g 9 403 Gl
i Seelizs 3l Gl oo ol cpl gilwJaw gl LI el
12,5 S9m

aB@H _

B(t) - r(t)dt’ B(O) :11 (\C)

m‘f J...:) o)|9..o.br 0y C)JL:dS
el el Sy ol s ) Gl 9855 o oyl
o] g 235k jo & wiee gla glls 5l aius o (S
S g o 1y 5T 0l L 9gms 550 Bl 5 0,106 092 Sl
aS wlos S ool Sy lyls Glgreay plps 51 Lo dllas ol 5o

el g Polar Swlgs olle

dsS(t).~ 1 ,
S (u@)+ 2cf(t) )dt + o (t)dZ (t) +
[ € -ON@EtLd), S(0)=5, ®

oo sl Bolar Leuiliays dolee S a0 alaly (o

S SLZt) 5 G e |, 07 o ) oy |, dt
o Soliys 4o a5 Sl ol o Lo (o8 el o lailiul gl
Ol g 85ls sg>g s ced o ol iy wwed Ollugs Joay
Jaie X &ile ol 4o lesls flas LSS & le Ky & g0
Lol Gglyy (Solai oIl N(dt, dx) 5 o 2

2olas ojlail o Tankov and Cont (2004) LS ulwl
()1, of 45 el S dolar sjlasl o slyls oyl
bl o)lgen D(t,X) 2y o)l @b 2 il 4 5 pevd oo Sales
il Hl 30 25

E( ﬁ[ o(t, x)N(dt,dx)] = D{ @ (t, )TI(t, dx)dt. -

YYA



P(t<c<t+dtlr2t) f()

- 0f)
F(t)

A=l

Som AL) 5 oadann ST o JBz &b (1) T 0 a8
ol M‘P 6)1.,..»31...; L'>"°5 l; g\...ul)u;a ]ucjnjfo

F(t) =eXp{—I;/1(u)du}, )

(<SS &5 bsas Jtogl i Jlus! b uizmen

If(s,t):exp{—fﬂ,(u)du}. 0%

o do Jpaze slp 5l 3550 )l g peblie Ll 4 b

sl 635 8w sl 5l & o 45 |, lis bbb 4 Juaie

T L dlie pl g9050 Jol g Bun 4 aslsl jo Jb a0 )5 ol
w23l 25 Y5

ARy Yl

el 0ol b dlas )l 0 aS Jeame Bproabeula b
w2 pee ol o g 00,5 7ok |, Llaws dalol jo quisls
$lp IS Gl o dllie ol Bas o 5 Lol ol Ly oS jsblen
e )by 5 SYIEL b

4..3)5 S0 boadden lp ‘5)‘;\544'&:)..» Syl aze
o2 5 Rlp 0 Sl snge I CSLE o8 &5 (g psbay ogd
faus cols, uuL.a‘ Jyaze ool 0 5 5l loadidens

S obT b asl jlade ax Wwesdaews lp B ras TP e
FoisS oolawl o501y iy 4y D9 u;‘.‘)‘b

Sran g5 5 el e o Blize yesS e il Lle
,ls ).,.,L A

g5 4o Slool jo Pl o 5 dol 51 (S aigy (anass alins

6oLl gl sl 00g 4z g5 3550 5L o sl aS el Jbo sl
&5 <ol Merton (1969) atisls slojyg az g5 aliue oyl 4 4S
| e ol JAS 5,5, o 5 5 jloings alie o
Merton (1976) .csls 5 digy (651wl dulons s g 903 7 ylae
3 08 ol e 5 g 3 1y gy okt S Al
Yaari (1965) .o ,5 deulxe | aige Bpan 5 Slool e b
olai jee Job b jaxi SO gl | (SW; sbbdey atis
Sl oals ol alis (ul o a4 Jgame Cdbs 0 0,5 7 las

Yya

jOT| ZOW, fdt <o, P~as. @

{C(t)}IE[O’T]ﬁAi%W‘ 5 ke e (il wnl)d 4 @
:olf).m ‘M; u_BJ..a.A ..\.,.:bs

EC(t)dt<oo, P~ a.s. O+

&)gl)‘éjb&abo)loém‘bsybwfu50;&&54.:
W =W gory 95 (Pobas sl ® o i a (S 8 9
el 25 Dygots Dy dolas (ST 08 w5l o0

dW, ™ = ((r(t) + 7 (t) ((t) + % o)’ -rONW —cDdt (1))

+P()dt+ ZOW, o (t)dZ (1) + 7 ()W, j“; (e* )N (dt, dx),

by de 3> Ol 5l 45 w3be WP = P(0) O] o S
sl eyl 2 JpB B iy 4 azgi bl o0 0975 4
Aol W >0 I t20 ,o sljl a4 as cowl Js3 LB (7,0)

sle Jpaze (nl )3 dgw (nytin &Sl Gln iy @
PR S I e e R
w Lo oAl e 0k S Cangllae @b i yad ol 4 Sl
&6 wezrse Sy, Jindy o gt Slosas 5 Ll
CRRA Cnsllas als g0 Lo iy yai ol )0 il (glailSlar Ceppsllas
S o0 iy 5 Dygeds 9 S o0 Ol

X7 0
_— y#1Ly>0,

Ux)=41-y O
log(x) y=1

aalol ;5098 oo (Byxo ol (650 S S copo P ol 0 85
slaib @ Jais ol byd 4 jee do Jpame (2Lb 4
Joaze ;0 b SIS a5 jobles aujlop oo (6,108l s
s olsl 8 ALh s sadden Ol b b (le bbb 4y jes dow
oodidan o (8l b g yeplil sl sl 8 sl ml Lol by,
Gerber (1997) LS 5l (6,50 500 b o050 Sl 50 Jloil o505
T oS oS0 27 oS o0 sl ) Dygoy |y F () s b
ol &Sl Jlazst Spge ol 5o il Lakd Ky ST jes Jsb
b ol plp sl 0asy san] Jlot b ekl

F(t)=P(r2t) oY)

7295 10 5958 porcie 3l Ol oe |y Uy Jloial 0l 5503 3L
25 I p Dygeds



Ceci et al. (2020) alio & g5 o ailes,S b ol b
6,188 e 4y BSDES g, 5l oolaiwl L a5 ogei o)Lil
C)T o,l5 g Ay aeass dliue LaBSby obls
Sl ooy azg bl laan Vgame (HLb oo ojlses
(Pasin and Vargiolu, 2010; Gao, 2008; Deelstra et al., 2004).
S 3,505, K 4y o allis (il 9 Yl Slongog 4y a5
Ol lesged (L Clim byd 4y jes de Jpame S Bola
Olpedy sl Cdl o il jo a5 cul Ojge pl 4 SY g
N S dony 9b 0 Sy atie slaple; )0 &S Ao >
Wil ol ol jo sleylE slel jo eadaay a5 Sloj 99 0
S ES ey 1) slaen sblse

Jyame o5 odlidan S ln @Il 4 250 Gl )

e go ANy WS e gl |y Sl bpd 4 es den
ey Jo 4 lass oy S JSid LS el Q.il RV
L) e nl (Bolal aige S5 ol )05 A ke o (o350
Merton (1971) o,Sss, 3 ool b cowd a5lo e Lo (5l

W= s B (lf(T,t)(u (\NT”'°)+'|.[TU(5,C(S))ds)), 0y

{7 (s),c(s)}

JWs @ a5 canl opl g5l aige aliuse 0 VY alal, o

&b b ateds S sly oloyl,8 slel o jUaisl o a0 685 5 o yidion

Gl b g il o (77, C) (sl isl 55 o olgsds  asllas

UC) O alaly )0 oS o moa3SLe ) VY bl ) (o351 il o i

el oo o)Ll T ey (LS 25w 0 a5 Conl cuglhas b Lo

San b aS sl lis e o Bolal Jil i Clus S 4y
ol g dlolee 1 Slex VY

QW ,7.ct)=J, —A()J + sup {(r+7r(y+%027r))W[JW
(7).}

M)

-cJ, +U (t,c)+%zrzo-zw‘2.]ww

+[ [ @z -0)t) - w g, dx)}=o,

ool 20515 Heideon doles Bolai Slaol o VA dloles 4
dolee 4y Lzl 4y a5 uny 65 oo (Hamilton-Jacobi-Bellman)
el Ggme HIB

L) dote Sras 25 9 ante sFAl Sl Gl bl s
b el)b 4 cos VA ddaily jo QW, 7,C,1) 5l oS dunlrs
Dyleds a3 Sho plp g a8 i (7,C) JyuS
9 VA akly Jo e Gras 255w GFll R
dwle olgds Bolay olasl 5 consllae a2 Sl3l a4 (Y-
D9 s

el I ke slo il 4 Jate jos Sladeny 4l o058 @
Sldan Jpaxe S >,b L Barigou and Delong (2022)

Ol T e d 4y ccoalad pas gl (g L o plew @ Jate
Cecietal. (2017) .oiBls  (omac a5l g, SoS &) Jgame
b | Sy gy collB b Lalisee jee lany Jpame
Ol ol anils (s plow 5L 4 ol glacsls,y a5 oo S
Sy S e 3l e 5155 i 5 i e 1 Lo i
Wang et al. (2021) .xulos,S ooliiwl il plows (ylor a5 545
ol @58 6blie 5 oohe |y asly 4y Jate gliew Jsame
G g O e STl st OMhas S ) Jpae
S5 4 Huertas and Alfonso (2021).4les S (5,138 cwedd
555 5T i ol 5 1y (3l S iy S sla S
dwlo (gldon Jyaze S (_g|).3 ol odbdon JLE 0 e
S osliial b (6l ale pos 5550 Al sl gl o 3 ol ilos S
Kung and Yang (2019).ccl oaiaey 5l £8b ,0 sladen 3>
I3 ol @IS al s 555 3 yos o Jpame Sy Sk L
Jsame Sy sl e 5l oolizl b Liu et al. (2002) .ozl
Ol s s SYhe Koo 5lasles ST b axly 4y fate yes don
as .))S o)L..u‘ Li et al. (2014) LY u‘yw Sl ol uL’> Alo)
& 055 o B2 D5t Sk Al ol Sy (s Soolizs
oo 15 Koo 5l ailacSls s aigs B rae 5 g 65wl anwloee
i gle o (b a4y gl co Bolal aigy J S K
Xu and Gao (2020) 5405 o Ll ‘pume &S Lo g fpuro sblje b
Sl Bla e S5 Sl
N ooeme oS)lie L Srasil geaie
and Zheng (2020) {1 @ alie
b (Soiiily Ggaio SO aligs (Jolai agy Sy 0,50, L
S 3l SIS sy oo S ) 5 (b mme 25 Lt
el @y e BB Bolas sla Jow SWS 4 Solay angy

Sl 8 S
Cawd

Dong Silos 91

057 5 5l slaanld oolgle a4 (lgiee dae Gl (o et
2,5 o)lal (Sus;y sl ol s 0 bas ol eolaal
(Cox and Huang, 1989; Kallsen, 2000; Emmer and
Kluppelberg, 2004; Choulli and Hurd, 2001).

L Pksendal (2013) 5 @Pksendal and Sulem (2019)
Gilwdow a4 oy ol pen Bolai Jewdilms oYl 31 ool
Slp ey ol )l byl sl b gl Selys
L Jas ol opizren Wlos I oolawl by sl Jow (gilwans
oliiul BB (Bolas jeg S ye 55 (05 e 5 siluaned lp
(Liang and Ma, 2015) s

Juwe 5l a8 Bolas 0,4 #5 SeS 4 Yao et al. (2020)
G £ s ity 635yl ilon S ooliiul 8 plagh ol
5l 2y (B0l oy 55 b 5 00,5 drlone (sl |, i
4 yos do Jparmo & 45 SV dges 51 ilos S (15 Ay

YY-



- _ ey W )

c, —L.
f(t)
s HIB  doles 5l Jol aye i 5l oolinul L oLl

EF 5 e SFll S slayell 4 Cod 385 51
aolae jo aigy polie ol 3 Ll oo Cawd & algy Brae

(il puple> HIB
JW,,t) =" log(W,) f (t) +g(t)
), O
W, (V)
Wt
J,=e"" logW )f '(t)+g'(t)
Ut.c))=e[al —t)—log(f (t))+logW,)]

2l ornlys HIB Wolee ,o YV abal, ool 5 L

& log(W,) f ’(t)+[(r+ﬂ(y+%02 -1) %ﬂzaﬂe% F(t)—
A0 g(t)+g'(t) +e ™ [a(T —t)—log(f (t)) + log(W,) +1] - QM)

e T A(t) log(W,) f (t) +e " f (t)f log(L+ 7" (" ~1))IT(v,,dx) =0,

a0 1y ) dolee YU abasly 5T W B> (6l

e logW, )f '(t)—e " A(t)logW, )f (t)+e " logW,)=0. (V)

Gl b aslsl o 05 oo dwls f (1) dolas ol 5l a5
B9 oo Al g(t) HIB aloles jo f (1)

&b Glp |y age Bpas Fy g a3l abl s
S5 Camgllae 2l 0iS o0 (28 oS o0 rslns Sl Comsllas
il pj e e

w7 ct”
U =T L uUtc)=e"—, .
W) 1, (t.c) -y )
Wl ) py8 a Bas Bl Dlgz e Sl ol e

JW,.t)=U W) “(t), x)

‘_,’le Cangllas é;b shls oadaen W"-Ss" PR VY aLad
) ©)gon Ban @l Slsz e izren 5 ¥ abal 08 e
| )‘)9)) ») Q)lj.o s_))s..o U"‘ ) 5J.~JLJ \g|

v

(y+%o-2 -rw.J, +7'oWz2J,, +

Ti\]w Q+7"(* -1),1)I(v,,dx)=0. \9)
orn

-0

0 * (¥+)
—Vu(t,c)-J, =0
2uer-a,

355 o)Ll ssosne 15T & Gl oo Sossllas & oI5 S|
2 s Ablyge disdan ke a8 0 LU0 57 5
I <0 Lyl adl anion e 77 Al (6l e 5515
ol )‘)5)%

&b 9o sl |y ae Brae £ 9w FEl bl s
02 S (o0 el lod S (B yxe JB i 50 &S Sugllae
1l o ) Casllae g5 ) oudanny Cungllas @b 05 o0

UW)=e"logW,), U(t.c)=e"logt), v,

Sle> wuiS o0 2,8 Ait-Sahalia et al. (2009) 5l 59,0 L
Bl ) e Ojgods (JW,T)) alins Ban &6

JW.t)=UW)f t)+g (), ")

M)LQ w5.Ua.n GL’ 6‘)“5 oAb dans F“""SLS“ ua)_‘! Y-) aad
abuly ©)yg0h Baa @b Olyz i izen 9 VY alal) 08 @
| )‘)5)4 ») é)‘j.a Py o u." ) 6ML Yy

ks ol @ls g(t)s F() @

F(1) = eJ.DA(u)du Uot eu(Ts)jﬂﬂ(u)dudsjl

v

9't)-AM)g ) +e " [a( ~t)—log(f (t))+1]
({(r+7r(,u+%02—r))—%ﬂ202}+¢(7f))e”ﬂf t)=0 (%)

b o) = [ log(1+ 7 (€ ~D)I(v, ) O] o &

Gras g5 5 () e &5yl Vi mlgs 51 oolicnsl | @
:o.i'l‘_,;e Cawd &y 5 Lol )‘I(C*)%

—7r*02+[,¢1+%02—r)+r € -1 I1(v,,dx) =0,

T D g



Alioe e 4 Olgz uas Juwsilyans dlolas opl o 5l aS
Sl o5 Jaw Bolai ojlail g 657 Jow 5l eslawl L Y- o
sl o Cawd sy abal) 5l aige

0:—;/0'27r*+(,u+%az—r)+V(7r*) (YA)

V(z') = ARY

[ #pALert=t) @-0"7 " 205, (1-71) " (1) Juat

ool ol YF alal) 1o oS aigy (551 5ol dslons (gl 2l
s (-0,0) 5 (0,0) o5ls 59 4 1y J K5l Cond s
X = I 1) i o 1 S o a5 5 o
ooliztl X =IN(L—1) oiie o5 5| JI,S51 oike Ceand (sl 5
Rsdse o (0,2) o3k & (JIS Ceond ol 50 45 00 o0
3 S IRl ey, SeS a |, LRl cpl dalsl o
3 e 03,5 (g3lwesls Gradshteyn and Ryzhik (2014)
P9 e e Ojgods (pwsS IS (g, by e SN0 5
ol s oeled crimmen sl 0als 0ols 138 gone mlis i
el L8 el y =145 o o o0 )W Cungllae 26 gl o
Ol 85 Joe sl 1) ae 31l aaloee (o9, bl 4 b
39 Sl dig Bras 75 Al 4y Jlo wix jo dalsl jo 000 S
@R Borme po9S 0 S
Ot b 5lge (69 a9 e (Soy miiS o0 22 ) Jlte
D by 2 515 O ygeds D (s

At)=——, O<t<w (f+)
w t

dlﬂd% dj..a.c CJ" Y-\ d.ua_‘a)‘ solau h O yg0 C)'.‘.‘ 5
el iy Oygods o, 8 Caugllhae U L el S

¢ = (@=x)a W (FV)
' (l+at-a(e-x))+e“ L+a(w-x)) "

Wb L3 Y-Y e oilsg yhe plos f"""“so‘" PR ¥-v Jlo
il oe Cowd 4 5 O )gedy Sl

a(T-t)
=e 4

i i AAD)

W[
c :
f()

b Cwl 2l F(1) VL Slogyae b @

f(t) = rY)

‘ ,Méﬁz(u)du l(j‘i(s)ds—\y(ﬂ*)(T—t))

e ¥ e ds [e”°
0

Y(r')= (l—y)[[r +7z'*(,u+%0'2 - rjj—yﬂzazj+<b(ﬂ*)

O(z") = T (@+ 7 (e D)7 =1)T1(,,dx)

—0

Y

) Aty By ¢ 5 (1) it (s3]l YU il 5l oolial L+
:%'lu;o Cwd &y 5 Lalg ) 5l (C’k

—}/O'Zﬂ*+(y+%0'2 -r)+

%)
[ a+z (e -0) 7 -nri@,,dx) =0.
a( -t)
c't)=e 7 W, (o)
f(t)

Jol a4 pe e 5l ooliinl b oy ) consllae ol aiilen L]
il maples ) Oldiie 6 lAS> L g HIB doles

-y
JW, t) = e’ W; f7(t),
1-y

(¥%)
3, =e T E (W,
T =7 T 7 (OW 7
1-y
3=re M ey
1-y
a(T-t)(1-y)
a(T-t) ¥ —aT\p\)1-7
utc)=>"—>2 BTty
f(t) 1-y
ef(ITwl—v

o )5 2y olee 4y ﬁfY(t) 3 eSS L Ll o

3 * a(T-1)
Mf(t)+e 7 =0 av)

fr(t)+

Yy



f(t)= (V)

(a+¥(z")(T-s) B(C**-C) 1

7(B(CX+S*CX)
4 7In(C) ds ey

In(C)

Y(r ) t))
r[(

oad (b Sl byd 4 jes dey Jpaze Sy dllie cnl o
St (St 8 5 St Jl3l 99 4 O blse 5l st a5 o
S5yl 5530 5k 90 5l 98l LSS b jelae cnl gl o)l
00l ol 25 Glyloged 5 5oz 5o 5 drlre iy Sras 55
ailen diuy Bras F#y 58, a4 veo o plis soue s cwl
Byae Fp 0 & oy ol b il o Merton (1976) Juw
O 90 Sl Ay Brae Fy saaslis ) slajlogad ol
V Jsoz )0 eizras ol oo CRRA Coggllae a5 gl p 70 5 Y
Lol 00l (3155 55 S (sl anete s3]
Comgllae @b 90 (sl e Span 753,18, YU sl jlogel ;o
S logei 10wl o ounliv a5 b les .l oad ools iules
Comglle @l )0y jladie 95 (gl algy Brane 75,18, F g )
WS (oo S8y (oS Aloll b g ooy S0 e A Sl Sy
Slr ol 50 68 yegS 0 Joo 40 iy Bpan jluia oS (5 5k
SIS sty el (S P ) iy a5 ST

Sl Caglhe &b ;0 Brae F 5 a5 oo o lis bagilwans

04 T T

=g o Ay eXp[s‘(w— - —t)] *
ow—X—t 4

X(r(}/‘Fl,g(C()*X*t))*r(7+l,§(a]*x)))

£ 4 5yl @55 0 G550 S o0 28 F-T e

sl 2

At)=BC*", t>0 (F%)

wdraﬁcfob‘uiwwbwbcc 5B ol s

BCX*+t

. ¢ In(cy
¢ = W..
t BCx+t BC* t (f&)
Ei| 1, —Eil1,
{ In(C)J [ |"(C)J
wils gles Sl EL T s as

Wil L3 YY b Ol he plad wuiS o 5,8 F-F Lo
e Cawd @ 5 O )go Sl

(%)

0.35

03

0.25

02

0.15

Optimal Consumption (¢

0.1

0.05
=

D 1 1

i . S S

*=60
—+—x=30 ||

L L L

4 6 &

14

0 12 18
Time(t)

16 20

S5 Camslhs &b sln |y lge 63 g Spe Je sl atute Span g5 )18, Jlosed
Fig. 1: The behavior of the optimal consumption rate for the De Moir mortality model with power utility function.
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Table 1: The optimal investment strategy for the power utility function with different risk aversion coefficients.
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3 53 0.3878
3 6.1 0.3810
5 7.5 0.3213
5 8.2 0.3176
1 6.3 0.6961
1 7.9 0.5917
1 8.4 0.5774
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Jump

g=8.04; csi=0.3; mu=0.28; sig=0.16; r=0.04; C=1.01;
B=0.01;

x=60; xx=30; pi=0.3901; T=20; fiVG=-0.01; a=0.05;
gg=7.15; fikOU=0.07;

ZaribKou=[0.3463 0.7143 1.1053 1.5209 1.9626
2.4321 2.9312 3.4617 4.0256 4.6252 5.2627 5.9405
6.6614 7.4279 8.24319.1102 10.0325 11.0136 12.0574
13.1678];

t=1:1:T,
si=(1-g)*(r+pi*(mu+(0.5*(sign2))-r)-
(0.5*g*((pi*sig)*2)))+fikOU;

for i=1:length(t)

X=ZaribKou(i)*exp((1/g)*(((B/log(C))*(CA(x+t(i))-
CAx))-si*(T-t(i))));
XX=ZaribKou(i)*exp((1/gg)*(((B/

log(C))*(CA (xx+t(i))-Cxx))-si*(T-(i))));

cc(i,:)=exp(a*(T-t(i))/gg)/(XX);
c(i,:)=exp(a*(T-t(i))/g)/(X);
end

hold on

plot(t,c,’-")

plot(t,cc,’-+')
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for i=1:length(t)

end X=mfun(‘EV’,(B*(C"x))/log(C));

hold on Y=mfun(‘EV’,(B*(C*(x+t(i))))/log(C));

plot(t,c,’-’) Z=exp(a*(T-t(i))-(B*CA(x+t(i)))/log(C))*log(C);
plot(t,cc,’-+')

ylabel(‘Optimal Consumption (c”*)’) XX=mfun(‘EV’,(B*(C*xx))/log(C));
xlabel(‘Time(t)’) YY=mfun(‘Ei’,(B*(C*(xx+t(i))))/log(C));

%% %% % % %% % % % %% % % % %% % % %% % % % %% % % ZZ=exp(a*(T-t(i))-(B*CA(xx+t(i)))/log(C))*log(C);
%% %% % %% % % % % %% % % %% % % %% % % % %% % % %% %

%% % %% c(i,:)=Z/(Y-X);

@ dwle gyl 00l dwlne dige (551l 5 08 o cc(i,:)=ZZ/(YY-XX);

Wl 39250 Maple l38ls 5 o a5 (5,5 1,01 sl vs, S5 end
! 00 oolazwl hold on
plot(t,c,’-’)

s restart : p|0t(t,CC,'-+')
, with(Student] NumericalAnalysis|) : with(LinearAlgebra) : ylabel(‘Optimal Consumption (cA*))
e xlabel(Time(t))
i 88 %%%%%%% %% %% %% %% %% %% %% % % % %% % %%
ni=0: %96 %6%6% %% %% %% %% %6%% %6%% %%% %%% %
e
g=1:8:=88:y:=2: alpha=0.05; x=60; w=100; xx=30;
t=1:1:20;
>P0=05: for i=1:length(t)
= ’,T)’;X‘(S“"“ FEPE DO (e PO B0t (wex)* (alphan2))/((1+(alpha*t(i))-alpha* (w-
’ M2 = exinu/;c)i(Quadmlure(f(t),t:0..1,meth0d:gaussian[}] . partition = 1, output X))+exp(alpha*t(i))*(1+alpha*(w-x)));

>

M22 = expand(Quadrature(f(t), t =0 ..1, method = newtoncotes[3] , partition = 1, output CC(I,')=((W-XX)*(a|pha’\Z))/((1+(a|pha*t(i))-

=value)) :
Lequi= P——g-G°P + M2: alpha*(w-xx))+exp(alpha*t(i))*(1+alpha*(w-xx)));
. Optimal Strategy = (},L +0.5- (52 - r) + Newtun(fqu(P), P = PO, tolerance = 1072)
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