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Source: Research Findings. The critical statistic at the significance level of 5% is -3.08.
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cointegration test
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Extended Abstract

Introduction

The inefficiency of the agricultural product marketing system and the
significant gap between producer prices and consumer payments are the
major problems of the agricultural sector in most developing countries,
which illustrates the need to achieve an optimal production situation and to
reduce marketing margins by developing appropriate support policies for the
agricultural sector. Therefore, in this article, the effect of consumer and
producer protection policies on the marketing margin of chicken meat in
Iran using has been studied, which is the innovation of this study.

Materials and Methode

To assessment the effect of consumer and producer protection policies on
the marketing margin of chicken meat, the VECM model in the period
2002-2018 is applied. Other variables of this model include the retail price
and consumption of chicken meat and the real exchange rate and its virtual
variable.

Results and discussion

According to the results, both indicators have a positive and significant
effect on the marketing margin of chicken meat in the country, so that for
one percent increase in consumer and producer support, the marketing
margin of the product will increase by 23.75 and 19.92 units, respectively.
In fact, not only these supports will not reduce the marketing margin of
chicken meat in the country, but they will also increase the price margin and
market inefficiency of this product.
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Suggestion

It is suggested that before implementing any policy, including pricing and
budget support policies, the effects of these policies should be evaluated and
with careful and purposeful planning, support should be designed in line
with the goals of agricultural development programs.

JEL Classification: Q1, Q13, Q18, E64

Keywords: Real Exchange Rate, Producer Support Estimate (PSE),
Consumer Support Estimate (CSE), Vector error correction model (VECM),
Agricultural policies



