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Abstract

The importance of employment from the economic, political and social dimensions,
especially in rural areas, has caused policymakers to pay more attention to the provision
of facilities and human capital in order to develop entrepreneurship in economic activities,
with an emphasis on raising the income of the low- and middle-income classes, in paragraph
one of the resistance economy policies. to be placed Based on this, the Barkat Foundation
started microcredits necessary for the establishment of employment and its development
in rural areas in order to increase welfare since 2017. The research method of the current
study is descriptive-analytical, and in order to answer the question, has microcredit had
an effect on social welfare in rural areas? has been compiled. In this regard, the five main
components of social welfare, including investment environment, economic quality, social
capital, health and personal freedom and safety, were identified by experts and specialists
based on the Delphi and consolidated methods and categorized into 30 items. Then the
validity of the questionnaire was confirmed by elites and experts and its reliability was
confirmed by Cronbach’s alpha coefficient. In order to verify the research model, the
structural equation model was used. By using the structural equation model and with the
help of first and second order confirmatory factor analysis, the validity of the main model
and the research questions were tested. The research results indicate that the fit of the model
was good and acceptable. Also, based on the t-test, the effectiveness of microcredits on
each of the components of social welfare was confirmed.
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1. Introduction

The microfinance movement was started by Muhammad Yunus in the early 1970s in
Bangladesh in the face of market failure and the government's failure to provide credit to
the poor and low-income people. Asymmetric information, high transaction costs
compared to the small size of the loans, geographical distribution of the poor in deprived
areas, large number of borrowers and low return on their investment, collateral
requirements of banks and financial institutions and lack of flexibility in how Credit
repayment is one of the reasons for market failure in providing conventional financial
services to the poor. Based on this approach, during the last decades, the implementation
of microfinance has helped to reduce poverty, increase income and improve the living
standards of millions of people. Therefore, the World Bank declared 2005 as the year of
"microcredit" to expand the use of this method in the world. Today, this method of
financial provision is one of the most widely used methods to reduce poverty; Because it
helps poor people to achieve self-employment opportunities and start a small business
(Ahmadian, 2015). On the contrary, some believe that the economic growth of a country
will automatically benefit the poor and save them from poverty; But inequality and its
effect on economic growth and other social processes are among the criticisms of this
approach. (Raghfar et al, 2014). For this reason, development researchers pay attention to
conditions of growth under which the effects of poverty reduction are strong, or they look
for a type of economic growth that is preferable from the point of view of rapid poverty
reduction. The concept of "pro-poor growth" is the latest attempt to answer the above
question, which has been raised since the 1990s. In general, the pro-poor growth strategy
includes three basic levels: improving the ability of poor people, reducing transaction
costs in the economy, especially between urban and rural areas, and increasing the
demand for goods and services produced by poor people (Tasan et al, 2019). Despite the
importance of microcredits in reducing poverty in rural communities and the emphasis of
theoretical literature on the wide impact of microcredits on various aspects of social
welfare, the main goal of this research is to measure the effects of microcredits on social
welfare in rural areas with an emphasis on employment creation projects. The foundation

is a blessing.

2. Methodology
The research method used is descriptive and survey based on the purpose of the user. The
tool for collecting related information is a questionnaire that was created by a researcher

and its validity was confirmed by a panel of experts. The number of the target community
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is 40,000 applicants for Barkat Foundation's job creation projects in rural communities in

2017 and 2018, who have launched job creation projects through microcredits. Using
Cochran's formula at the 5 % error level, the sample number of 381 members of the
community has been selected. The sampling method is cluster sampling, in which 5
provinces of Yazd, South Khorasan, Hormozgan, Hamadan and Golestan have been
selected as clusters (samples) due to their geographical diversity, natural resources,
culture, climate, etc. The research questions were based on the Legatum social welfare
index for localization by experts using the Delphi method. Finally, the 5 selection
components and the relationships between the 5 components were analyzed using
structural equation modeling and a model based on the relationships between the

components was presented. Amos 24 and spss 20 software were used for analysis.

3. Conclusion
The issue of employment is very important from economic, political, social and cultural
aspects. In this research, an attempt was made to provide the possibility of accurate
validation of the scale by selecting a suitable statistical sample of applicants for job
creation projects in rural areas. The present scale was built based on the experimental
findings and theoretical approaches in the field of microcredits, based on the Legatum
indicators. The content and form validity of the scale was confirmed by the experts of the
university professors, managers, experts and the executive of employment creation
projects. Also, the findings of the research in the field of validity of the scale structure,
using the second-order confirmatory factor analysis, showed a high correlation between
the latent variables. The results of second-order confirmatory factor analysis indicated
high factor loadings for all five components of social well-being. On the other hand, the
results of the t test indicate the positive effects of microcredit on all five components.
Also, the examination of the average statistics of the items shows the positive opinions of
the respondents to the items that were defined by the effective effects approach.
According to the results of the research, it is recommended to improve the
community-oriented job creation projects of the Barkat Foundation, such as increasing
the productivity of the workforce with better training of the workforce, increasing the
amount of income through increasing credit in some employment creation projects to
make the scale of the project economica, to help marketing more products and... Of
course, in order to expand the provision of financial resources, it seems necessary to
deviate from the allocation of loan resources of banks. Separation of the loan section of

commercial banks and assigning it to loan banks can help in the optimal allocation of
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these resources and as a result solve the problem of lack of resources in providing

microfinance in Iran.
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Tab. 5: The results of examining the components of social welfare by T-test
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Tab. 6: Satisfied values of factor loadings of social welfare indicators subscale
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Tab. 7: Fit indices of social welfare components model
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1. Absolute Fit Index

2, Comprative Fit Index
3. Parsimonious Fit Index
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Tab. 8: Fit indices of social welfare components model
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