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Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.629377 | Prob. F (14,15) 0.8034
Obs*R-squared 11.10139 | Prob. Chi-Square (14) 0.6781
Scaled explained SS | 3.563922 | Prob. Chi-Square (14) 0.9976
Heteroskedasticity Test: Glejser
F-statistic 0.794387 | Prob. F (14,15) 0.6640
Obs*R-squared 12.77275 | Prob. Chi-Square (14) 0.5445
Scaled explained SS | 7.177506 | Prob. Chi-Square (14) 0.9277
Heteroskedasticity Test: ARCH |
F-statistic 0.566556 | Prob. F (1,27) 0.4581
Obs*R-squared 0.596016 | Prob. Chi-Square (1) 0.4401
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 3.529278 | Prob. F(2,13) 0.0597
Obs*R-squared 10.55693 | Proh. Chi-Square (2) 0.0051
9
Series: Residuals

84 Sample 1360 1397
7 Observations 37
6 Mean 4.38e-15
5 Median 0.004124

b Maximum 0.120949
4| Minimum -0.159225

Std. Dev. 0.058562
34 Skewness  -0.253043
2 | Kurtosis 3.568271
14 Jarque-Bera  0.723817
0 Probability 0.696346
0.15 0.‘10 -0.05 0.00 0.05 0.10

Ramsey Reset Test

Equation: Education

Specification: Lneducate Lneducate (-1) Lneducate (-2)

Lngdpper Lnbaumol Lnbaumol (-1) Lnbaumol (-2) Lnbaumol

-3) Lninflation Lninflation (-1) Lninflation (-2) Lninflation
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-3) Lninflation (-4) Dum Dum (-1) C

Omitted Variables: Squares of fitted values

Value Df Probability

t-statistic 1.575357 14 0.1375

F-statistic 2.481749 (1, 14) 0.1375
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Agenor, P. R., (2006). Public Infrastructure and Growth: New Channels and Policy
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Abstract

This paper analyzes the incentives to increase the cost of public education,
including the effect of the "cost sickness" scheme. According to the theory, the
salary paid to teachers can explain the significant increase in tuition costs. Bamol
divides the economy into two leading non-progressive parts. The leading sector
includes the part of economic activities in which technology is crystallized as
innovations and the accumulation of capital in it by activating economies of scale
provides the basis for increasing per capita production. In this sector, the increase
in wages is proportional to the increase in productivity. On the other hand, there
are activities in which the human role is prominent and productivity growth occurs
only occasionally and accidentally. In terms of education, they are located in the
non-leading sector. In non-leading industries, the wage rate increases in
proportion to the higher wage rate in the leading sector to retain workers despite
the low productivity growth similar to the effect (Samuelson-Balasa) and
increases the unit cost of services in the non-leading sector. This increase in cost
translates into an additional increase in the cost of education, and because the
demand for education is unbearable, it continues to increase the general cost of
education. The present study reviews the article on unbalanced macroeconomic
growth and crisis in urban areas of Bamol and examines the increase in costs in
the Iranian education sector using the Bamol model and ARDL method during the
period (1360-1397). Long-term and short-term results show that not only is there
no sick disease, but also an increase in wages to productivity reduces production
costs in that sector and can lead to prosperity in this sector.

Keyword: Baumol cost Disease, Labor cost, Service sector, Public education,
Productivity Growth.
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