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Abstract

Industrial Policy is an important economic
policy issue the roots of which go back to
18th century. However, except in few
countries of East Asia, it has not been
influential in academic and policy circles due
to the dominance of mainstream economics
and its reluctance to acknowledge positive
outcomes of government interventions.

This paper, through a brief comparison of
major schools of economic theory,
demonstrates that there are two distinct
approaches - orthodox and heterodox -
towards policies aimed at industrial
development. The differences between the
approaches are shown by comparing eight
categories including firm theory, role of
competition, role of market mechanism and
others.

Finally, a framework is presented where key
issues in today’s industrial policy are
discussed and their relevance to the current
situation in Iran is reflected upon.
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3- Infant Industry

4- Structuralism

5- Strategic Trade Policy
6- Institutionalism

-y

-¥

ol ¢l Selg sLal :\Q%P Sl s Y
ol 5 uS e aallas adsls 4y sa oSus
s doas B8y SIS 8 slasl sla ULy
ylane slasl glaas lai 55l 1, (6ol Cus sl
O LU sl Oyl s Wl 5 ol s
O 3ol L@_'Jd,}l.:.aww}«:ﬁ-\sﬁéjbﬁq#
el e s 5 Sl Gim sl glaay 5o
dime laslg 4 g 55 o s 4 DS 55 sl
= slbal il 5lestaal s 4 bl el
S U s sy s sl o
slasl o 03 53 5 054 SIS 45 sladl slas ooy
AN P PN P
Lacoad pslsle s 3 daslil o ls ab
Glacaie 53 2l S e (lo)d ouls, il Sl
Wb 5 eslasl glac e 55 Sgs It phe oo
Iae O_i\o)'j}-).) UT&J} w)f‘\sﬁvw‘))w%‘
NSO
d)‘&:ﬁlm'.; Jw‘).} L;w)ﬁ éjyg&Y—Y
0L, LB s candlles 5550 (golal LIS £33 &>
Gy o Conlons 03053 Ty o 65 S0 5 LSS
e 355l el Lles S
S b O SULS e b o355 03 Ll
ey @‘)JQ;JQJ‘U}W Q}:J\_}}\‘dew;j
dELs) o] f‘JT ©3lasl 4 Loy OUlsslasl -yl

1- New-Institutionalism
2- Fredrick List



Y4y )'._.;_Lf‘\A)Mcrxdb‘é)}u}rlbwlrumwcéy) Lo ydesen “"}’.’}i“‘j‘cﬁ)

Mg Jolge 5 oy 4y 3 S

yleso slais/

LS5 Jalse 5 ol o st )y SIS W8
Sl e Gl &5 35w L2 50 6
Jslye A ST bz 5l 6 S )15 G lane slasdl (g s
Sl 5o LSS, 5 wle e Jole 5o uls W) 5
2 JelS sy Sl ol Sas b oKy ples
ladl Ky Sl 5 oyls 3 gslas| Jelse o i
sab,w 3Ll sl ol (San wli
=B GV sl sl o SRl S 0 s LS,
2ol der oz 53 5 sles

L L dls 505 s, 0l ol cilisn slaelSus
Ll S s 1 055 ot 0155 W 52,800,
55> 03 e Dl A ol A
L JolS ) S5k e b el e LIS 550
D5 52 e i e e

bylane slal Sb ok 55 (B gl o A A s«
e 4S5 elge sl el (5 il
o il osld s sl L LS s ol
i Lol Sy olod a8 ol 53 15 055 oo
Osdy Al e 5 Al s Lag 55l (6 eSS
G e S Ol | Lol a5 LB 4y ss
Ghls 5 o Ken OLS (65,5 1 el el Sles
L olde 5l (20 4 (glad ol OLSS (5550 54
338 s sy AL plaze VLS S5 L Lol
B e ISl DS 5 5 DL ik
ol s ool 5l el Cla.ﬂ shls Loy Ssh o
a5 La il daclge b s 5ol 5 bl o
Jlie 53 S e slal 555t oS0 LSS 3 a8 ls

DV] Al e 26, om0 el&s sl
i jlazoley 3Ll

B o Ly Jslse dla eSS 5 0L Salg olSys s

S sl s il At ol s LS el

Slmes S ey oA el (gl Ol i
e 5 OAS o sl Al sl
o 2o |y e sladl sl 5 ey Jl
Ol 1 Baes OL Sslg ol ias o )3
by o eslbasl Clanie 5 ol >
3ol s IS A s 5 ool lale
O35 e i o 51 [0] Jls ST OF da 5 i,
FalS 4 Ol e oo anm 5 5 3 | S5l
Sor o D sl ll (O giler 5 el
23S o Ll il g

@bt G ol ! eSS L gl S sk i -0
Sl 3,8 e Ol a5 ) aas 3 350> 4S
e e fege 3003 ol Salg b5 St
— Gl 5 (sl Slalllas () S sk
b ylate szl L ol js aS el (6558
b o b LIS Clidass V2] el 4Bl axw s
) oS 5 oKy a3 5k sl s
sl pUE g o 33 5 (e law 5 Cnis
e Sl O et S ey Sl
O 5 sl Sana s ey 3 L sl
ol A 3 e ) 3 eSSl
5 s glac b das e 0L oliss
S S bl Do 5o Ll ccbie L8
WS a3 4B S G5 Sk 1 A3l
S ol Ol e s 51 V] e 331 LG
3 sl (B oy O gk sl 4 Ol 5
2,5 0oLl A

e (gabatl S Db S aylie 5 g Y
5 el a8 Ay alis 4 Cad )
oo a5 e el s s sldas 5 sletul
o elsn canslie Gl D3 B U sls oo s ann s

.(..g\.; Cwd gmes Sl 3l
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2- Gatekeeper

3- Technology Learning

4- Technological Capabilities
5- Learning to Learn

6- Assimilation Theories

Sloaal Ll (St B S b an S50k )13
[78] 258 o e Gibdr S5 50) W5 b e
Sl 3 53 ()5l 5 p sede (SIS 5 (s3lal dS s
33 e o age Ol S5l el o Sl
5 Saslis s 4 Ll les SIS 5 Ol

Sl Dlagslan o 5 o pgie slapllss 31 03 5 O Coale
o 3 et 45 S35 55505 Sl S5 a0 LT s
DI e e W3l e e | O (e
L5 5 el 5 s ol 4y ST s (S 55

3= st e S Ao s LGB Ll S

LYV] Wles 5 s esles de ol O g0l o o350 ads
gt 5 4Dt (5551 (5,50 4 Nitme LaolSs

Al o 5 glac e Gl b

o lasoleny 3Lzl

ol [ 6 el el (658 LS el o o

<L L_L__ﬂu_,u' Gk OL] (g5t .3l (g3l A g
o=l e LS a5 (650U 5 an s
Ol s a5 (sl 5 ) Lol 3 ahess 4 (sl (o 5
A S LSl 355 0 by e Sl Bl an 5
A 3 e 4S5 a3 el S S gl 5k Sal
ol T s 0SS S s Sl (500t
305 lagskd 55,5 Ogr SDhars sl o
S-S S5t pds 5 bl (655 (SIS w0l s
[Y0] Ssn o dome 4l sle glac LB

5 Lo Sl ol e Sl (gl Sl oS0
(S ta§ 53 S lss i sl slag sl s
a5 sl a0 S Lol 1S e Wl (sl 5 sl
o a3 ol il e 1 055 e e Sl Sl
=Yl s Bl il 5o s 4 o3l d 53 5
Sl 5 e Sl SO o S 3l 52 s
U G Gadd o ediSalml o Jlad G55 (ol

IYV] 55 eslizad 55

1- Spill over
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3- Transaction Cost
4- Regulatory Environment
5- Industrial Capacity Building
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1- Industrial Catch-Up
2- Absorptive Capabilities
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3- Interfirm Cooperations
4- Industrial Cluster
5- Regional Innovation Policy
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1- Backward Linkages
2- Forward Linkages
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2- Market-Friendly
3- Clientelistic
4- Patimonial
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1- Minimal State
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1- Developmental State
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2- Selective (Vertical) Policies
3- Horizontal Policies
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1- Protectionist
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4- Selective Networks
5- Single Firm
6- Product-Oriented Interventions
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1- Cumulative & Collective Learning
2- Functional Policies
3- Washington Consensus
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