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2 - Activity base costing. 3 - Regression.

4 - Spread sheet’s.
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3 155,600 985 1,060 200
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6 165,000 1,105 1,200 202
7 185,000 1,200 1,600 210
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TABLE 2 / STEPS TO PERFORM SIMPLE REGRESSION

ANALYSIS

1) Having the Lotus worksheet with data (i. e., Table 1) on the screen,
type / DR 1o activate the regression analysis program.

2) Having the cursor on the "X - Range" option, press the'return key,
and type the range of observations for direct labor hours (e. g.,
B3.B14). press the return key.

"X - Range" will always be used to denote the range for the cost
driver (independent variable).

3) Move the cursor to the "Y - Range" option, press the return key, and
then type the range of observations for overhead costs (. g., A3,
Al4). press the return key,

The "Y - Range" will always be used to denote the range for the costs
{dependent variable).

4) Mave the cursor to the "Output - Range" option, press the return key,
and then type in the desired starting cell for the results (e. g., A20).

5) Move the cursor to the "Go" option, and press the return key to run
the regression analysis. At this point the regression resulis will appear

on the screen.
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Constant 919.02
Std Err of Y Est 17,267.60
R Squared 0.29
No. of Observations 12
Degrees of Freedom 10
X Cocfficient {s) 148.74

Sid Err of Coef. 74.35

T sl e s b sl 30 (81 0 s 5 o el 3 4 2 s (o

Regression Output

Constant 72,793.81
Std Err of Y Est 9,799.08
R Squared 0.77
No. of Observations 12
Degrees of Freedom 10
X Coefficient (s) 74.72

Std Err of Coef. 1291

YT bl i3 a5 o alba? 3 Sl Sy o 511 S S35l 34 o b (.

Regression Output

Constant 74,033.14
Std Err of Y Est 15,909.72
R Squared 0.39
No. of Observations 12
Degrees of Freedom 10
X Coefficient (s) 465,00

Std Err of Coef. 182.47
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Constant
Std Err of Y Est
R Squared

Regression Output

No. of Observations
Degrees of Freedom

00.00
15,966.99
0.33

12

i1

. X Coefficient (s) 130.48
Std Err of Coef. 3.58
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Constant
Std Err of Y Est
R Squared

X Coefficient (s)
5td Err of Coef.

Regression Output

No. of Observations
Degfees of Freedom
65.44 32221
674 58.66

19,796.43
4,951.11
095
12
o
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Regression Qutput

Constant 00.00
Std Err of Y Bst 5.285.53 -
R Squared 0.93
No. of Observations 12
Degrees of Freedom 10
X Coefficient (s) 69.99 390.72

Std Err of Coef. 6.47 41.10
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Materials Production
Maintenance  Packaging Storage
Handling Scheduling

Machine
Hours 85 46 68 45 82
Pounds of
Magerial .38 88 90 T35 43
Labar
Hours 30 .28 .38 22 43
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