Securities & Exchange Organization, Research, Development & Islamic Studies (RDIS)
Journal of Securities and Exchange, Winter 2022, V. 15, No0.60, pp. 1-26

Investigating the Weekend Effect on the Trading
Speeds Higher than Usual on Traders' Cumulative
Abnormal Returns around Seasonal Earnings
Announcements?

Hossein Emsakpur?, Sina Kheradyar?, Mehdi Homayounfar?,
Mehdi Fadaei Eshkiki®

Received: 2022/05/26
Accepted: 2022/12/09

Research Paper

Abstract

This study aims to investigate the weekend effect on the trading speeds higher
than usual on traders' cumulative abnormal returns around seasonal earnings
announcements. The sample of the study consists of 161 companies listed in
Tehran Stock Exchange, covering a period of five years from the beginning of
2013 to the end of 2016. The results of this study show that in the time period of
one month before and after the quarterly earnings announcements, trading
speeds higher than usual of traders on Tuesday and Wednesday in the first quarter
and in the third quarter of the year are higher than in the second quarter. Thus, it
can be said that as the end of the fiscal year approaches and the speed of
transactions increases, information asymmetry increases and leads to abnormal
returns. Bxistence of high trading speed of stocks leads to development of the
theoretical framework of information asymmetry
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