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1. Best IndustryPractice
2. JMC (Joint Management Committee), Steering Committee
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1. “Good Oilfeild Practice”, “International petroleum Industry practices”, “Modern oilfield
and petroleum industry practices”.
2. Board of Directors (BOD)
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2. Waiver of Subrogation Right
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1. DCC, Direct Capital Costs
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1. LIABILITY AND INSURANCE
2. “Promptly following the Effective Date and in any event prior to the commencing of any
activity under this Agreement, Contractor will propose to the Management Committee for its
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approval a program of insurance satisfying the requirements of section 30.1. All insurance
required to be maintained hereunder shall have such terms, conditions and limitations
(including policy amounts and deductibles) as may from time to time be approved by the
Management Committee in accordance with international good oil field practice”.

1. Prior Written Approval
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1. clusters
2. Contractor's liabilities to Third Parties (other than Governmental Authorities) shall be
governed by... .
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Abstract

Several risks exist in upstream oil and gas industry so the contracting parties
try to use legal approaches such as inclusion of insurance contractual clauses
to reduce the inevitable economic consequences of adverse risk events.
Therefore, along with the main purpose of this study, the main research
question is “Are the insurance contractual clauses stipulated in the new
pattern of Iranian Petroleum Contract (IPC) comprehensive and efficient
enough? Otherwise, what are the elements comprising insurance clauses to
be considered?” To achieve this end, insurance contractual clauses have been
reviewed in three main models of upstream oil and gas contracts including
concessions production sharing and service contracts of 19 different
countries in addition to the new pattern of Iranian Petroleum Contract (IPC).
This led to the confirmation of the related hypothesis as “there are different
elements of insurance contractual clauses stipulated in upstream petroleum
contracts such as insurance rates, waiving subrogation right, etc.,” which led
to achieving 18 elements as the main conclusions of this study. Then

* Corresponding Author Email: abaskazemi@atu.ac.ir
Received: 7 May 2022, Accepted: 9 January 2023 © University of Tehran


https://orcid.org/0000-0001-8162-9844
https://orcid.org/0000-0002-1556-5042
https://orcid.org/0000-0003-1591-2929

134 Kazemi Najafabadi et al.

comparative analysis of these elements with the related insurance clauses of
Iranian Petroleum contract was done, which resulted in identifying the
shortcomings of this contract, including the non-consideration of some
necessary elements as one of the other results. Finally, suggestions have
been made to address the shortcomings of the insurance clauses of this
contract, the inclusion of which will increase efficiency, in addition to
avoiding ambiguity in interpretation and reducing legal claims in this area.

Keywords: Insurance clause, new pattern of Iranian Petroleum Contract
(IPC), upstream oil & gas contracts.
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