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1. Long Term Crude Oil Sales Agreement

2. Spot sales: This is the quick and dirty way where buyer and sellers of individual cargoes
find each other and transact a deal, creating the spot market where prices for specific grades
of crude are “discovered”.
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4. Iran Petroleum Contract
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1. The foreign investment contracts signed between I0Cs (or consortiums of 10Cs) and host
states, which allocate rights to explore for and exploit hydrocarbons within an area of land (or
an offshore block) over a fixed period of time.
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1. Some NOCs opt to sell to traders, either in combination with end users, such as in Angola
and Russia, or, in rare cases exclusively, as in Nigeria. Traders can offer financing and
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flexibility that end users sometimes lack, and are accustomed to operating in logistically or
politically difficult environments.

1. Producers’ preferred and most common customers are refineries, which process the crude
into refined products. Refineries, which should pay the best price since they make their
money from processing oil and selling refined products, rather than re-selling oil to other
entities.
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Abstract

In the new model of Iran's oil contracts, the contractor is entitled to two
types of payments for the risks incurred and the investment made. One is the
reimbursement of expenses he incurred during the development and
production period, and the other is the oversight of his profits as an oil
contractor. In these contracts, according to the principle of ownership and
sovereignty of the government and that all the extracted oil belongs to the
government, it is foreseen that according to the nature of the contract and
financing, part of the extracted oil is allocated to provide payment of these
amounts. The offset process is done through the long-term oil sales contract.
Dependence of the sales contract on the upstream contract, which is subject
to basic rules such as ownership and sovereignty, along with the commercial
nature of oil sales, require recognizing the nature of such contracts and
analyzing them in the system of international trade law. This article seeks to
understand this nature with a descriptive and analytical approach which
finally leads to the conclusion that the nature of these contracts is a
combination of private and public law rules with the predominance of
powers based on public law of the host government.

Keywords: Host government, International oil company, Investment,
Nature of the attached oil sales contract.
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