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Abstract

Determining a fair premium is an essential issue for insurance companies.
Many premium models are based on risk analysis and market behavior. Risk
analysis is divided into Priori pricing and Posteriori pricing. These models use claim
frequency and claim severity. Market behavior models include some variables
affecting the demand function to determine premium. In contrast, insurance
companies involve with uninsurable risks such as economic risks in collision
insurance, and the insurance premium depends on the price of competitors, because
there are competitive insurance environments. Therefore, it is essential to consider
macroeconomic variables in the demand function. This study, for the first time,
includes the insurance penetration in the demand function. To achieve the goal, the
researcher has selected a private company active in the insurance industry for
sampling. The method used was based on stochastic dynamic programming. The
wealth equation of the insurance company is determined based on the Markov
process, and the objective function of the model is a quadratic form. The Demand
function is described as a function of macroeconomic parameters such as elasticity
of demand, inflation rate, and insurance penetration. The optimal premium is
calculated for different levels of market premium. The results show the average
premium of the market becomes bigger, the optimal premium becomes lower.

JEL Classification: E21, B22, C61

Keywords: Stochastic disturbance, Stochastic Dynamic Programming,
Optimal Premium, Macroeconomic Variables, Average Premium of the market

*_ Corresponding Author, Tel: 09189958396


mailto:maryamrostamian@semnan.ac.ir
mailto:g_golarzi@semnan.ac.ir
https://orcid.org/0000-0002-2261-6450
https://orcid.org/0000-0002-0677-7422

ﬁ%ft’led-s-e&?" Ay Aty dows @3> e Joo (2lyb
Lolis by 4o golaidl (M o piio pils
DOI: 10.22059/JTE.2022.330206.1008538

. é : \ .
¢y Lo oLLES1D «(g 5100 pole g Loy o lasBl ousliild « (Jlo — Sirxduo Cu pow (panaski (g 555 .
maryamrostamian@semnan.ac.ir <l y|
3321 ey bomn o LG1S (510 pake oy oo DlasBl 0uSTiils ( S )30 Cu o 09,5 yloliwl Y
g_golarzi@semnan.ac.ir
VOV RV iy Gy AP/ oPND :cdljo g, chdghy oole :llio g4

RS

45 Wl oo (Gl (o (55105 oS g ey (5 10T S sl oo 4y Sy Jelos
2 e s Jae S ool Sy Jldow gl Ol al g glgl 3 oledlbl
2t §> et lp ) LAE b S5e lapite SIS LS 58 9290 550 51,
‘_gl.ﬁa_im)) J.».o ).:..\.m\.o.».:f.c tS.m.:) l) oo 6L®J)..u ASL)‘ JL‘> ‘..\J‘o\.bL?LS é9.> J.\A
angg@)wgwdﬁ&w&5wplywﬂaagW)oéowél
Gl 3 Al dom G e 50 plpln el aily 50 L8 ceed 4 dews 5L
e Ao 37 L Odsl Gl gy cpl 0gl bl Lalay &l jo (golaidl (IS sle e
(B «Bap A Helaieds .Cowl 00,5 dwle Lolay mli )0 Aoy 3988 cupo HailbuS L
Lfds) ] 0.59,4.5 uL?L.u‘ &MM 0‘9...:44 ‘) Ao CA-!JMQ)Q JL}& 609‘” us),w g.i:
d.:Lw‘)J Ao US)AA) AJLAJ.MJ Jolas Ml)‘sa ‘SaQLQJ 6‘.:5.: L;);)a.nb); » G‘M oolau! 0)9.0
LzaLB.';c_gls.g;‘..alo.\;;aq:.i).s.‘;ﬁjaa?)oJSt&@J.MJ.mé.Usa&umd;)uM])é
3 Ao 39d g o p,g8 & Lol (sl i asile olaidl S sla il L 5 b
wlowwbmww&)l)bWygdmcjhwdlfwsowu)f)b
ys&wsa)w)‘)bwthﬁmbﬁdsw‘ U])‘ él} o\.\.o—‘ Cowdds C.’Lu
D9 s yueS Aty Ao

E21 £61 B22 :JEL guavaib

gy Ao 3> ool Gls sp,aely (Bolar Pl rguds gbaojly
b das 32 Jawgie (golaidl (DS sla pxie

CAVARABAYAF ulos o)lads o Jgtume oiygi 3¢


https://jte.ut.ac.ir/article_89993.html
mailto:g_golarzi@semnan.ac.ir
mailto:g_golarzi@semnan.ac.ir
https://orcid.org/0000-0002-2261-6450
https://orcid.org/0000-0002-0677-7422

1Fe) 5l o osleds BY (50590 | (gobadl wilindixi c.

doddo —)

Gyl el golatil slaylis, dél Ll gl oloe 0,5 slail
Son JJld ey golaidl (Yl ] gl aS aiiie obaig p S ol
Capglhe o 5l Gos b g5le iSTas Jlosay Vs ulaijle Slacuogasw 4
Pl 5 5 S lad o oyl sl guay il o abgs e 958 4 dxg5 b Sgu
Oy abgpe slad jo 55 wlgh iy y25 1A S po (6 S peal 4 pla8l 0g5
5 e Jols S o b aey Sk 5 a5 Wl elol cl 3,5 o0
dobidon ol j0 45 Wgd dew 1L o b ol ailles o gl i (lASaay
st ol Tl )3 38 e 5 dsbden ouidig b ¢ Faan 3gdga o958 9 %5
Slr 3 M 5 Cwl AT asn @iz Gk Sl g oS Jlisa Fae ool
55y 55 ol 19 eablgo asbians ap5 Jisay Sy L5 5 Slialll 31 e,
e 1y v s sl Shy b nl Wb sloge colid S
(YA 53

Jgore P9y Sl o i ik (o) p dem olatdl 0 g Al SO
SUaEh 0)90 anje byd 4 o jlus (Slglyd et 090 sl S 5 o 3o dlone
Sl 50 (VN0 Loyl sl e cdalin BB Sy, sla Shs 4 dxg b oyl
Sy Y)L.’:“’ care 0993 b lag s g ogdoes a8 S A o Ll Lol e Jue
mla a5 ams s Lii dem oyl s, 48,5 abnil Slidsd g oo dmlre
50 olazsl M sla i ) golaws alowgas Wlgs oo olazdl G o den Lol
Lolis Ol 1 st oo &) olol by (V)0 gadloly 5 (wskil) 5,y
Lo SSpl argi b oo )leds duy oo JB54 (65978 don £ e jolaiots
NS sle e a5 Jaw 046l W o,)8 dows oAb, o0l Ll golasl
G> Gk ol 5l g 00 oy Lalis b yo 1) b bawgie den G> 55 5 solatd]
3> o 53 53k ol 3l gy cnl 53 3l Sezg S drlona 1) At o
b de o bawgie Sl Grizmes 025 (00 JIB (o n )90 Jeesl A den

1. David
2. Loading Coefficient
3. Pantlous & Passalidou



[ duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

)...,L, R Q.ll And )8 09l oo oolaiwl Ll5b col, ioviw gl ool O‘j.z.cd.?
(V2 V0 gl 5 (maliil) ol Jorogsl iy dnge o 32 oS 5o U3k <o,
o &Sl iegh Aidn 2 S0 9 S (Sl g aeadie il dlie (pl jo
@olazdl IS Jolse 5 allae (looe aios olid g, B 50 upes Cens
Joe 65 54 GL\J deools Lo jisw o g oo oolo 2y Lol » S5
9 S5zt Coleg ;o g oal &l)) el slaadl g regh (ol o el (Byme

sl ol ol

ORI Ay 32 (§390 9 S (Sl T

S NFa ksl S (b s 6Tolal 58T 4 s ol s
Sty G NFCand el (g i wnld Lol Gan ol 5 wil e a¥ole
So s JlenST asle 5 Vsb ails JiSaay ofs olasie bl
VA 8 0 il (6 em 25T slbdan 75 45 Cosl 03,5 samlie (Y- + V) yalids
dosr ln Lo 253 5 (i co glaals cale g g il g5 aly p S0
s Blax sla Shg 5 (>hb g5 ab 2 5 dem 95 (e Oy 2b)s
oS o miwslatil slaJas bl sl o (Vo) sally o suigml) Conl 039y b oiiS
Slllls ase 5 JlslE et rizmen 5 S 585 Jleil e lap] Buan
Ailods! dg2gay il co Ol L

3 kel (s 50y 5l ool 4y dgame (g 59mST ol (b ks |
oo sz o adlbioe S5 0590 oty » Dggn Gyt 51 035 (o5 jshaied
Obladb (ewslasdl o wae 0,8 40 fu*’slf 9 v by oolpidny (o>
S )0 Al oo axlge (e b de 055> 50 o1 65,04 (s eo)ls Slsl 3
a3 g Slold cusdly Lboas oyls cd¥o Slsd 3l s S 5 S Jowe ol
bt o Sleoyd aal Sl (S £489 Dyge 40 0dd ddel sl s
bt So aibee Slawal Wbly 5 Sin 3 b (owsS Jleiol JB

1. Actuary

2. McClenahen

3. Antonio & Valdez
4. Legender & Gauss



1P 5l ) oslos DY (50598 (golaidl wlidx pyw

oot sbml o)) BBl gy ¢ T pé Ao (51Tt dng 53 poge il
A )l lp b GgmsS) dol 53 aslie (V45 Tpgan 5 (bl Loy
b slaae bsgi VAL o go,5 b oS a8, Sy Sy oedsd slo e
s mole Bilae 51 golass (Y10 o) ol oud 3ol atily goass
Jbs @is P2 sl 4 bjae al jo aries a8l e b3 slaoe )l
S5 )3 Slabezgs 5 LS gl @ies Jre (Bolad slagass 5 6,500 glyl las
b ygs )5 5 o yp Lol Sae sl (gl oo HUATT 0550 oo 5 g 09 o0 485
iz sloJae @) aiile bl )lgss 5l shs S8 4 (oulgs 5 wils o
GITE 5 (Yoo AT lS) aiies doy gloasdss 5l ool slaws colis 45 sl
Sl adlier © s ol me 5 Sldllae SlglS mjss Gelul o S5 508 den
Sad bawgie g Canl s 5ose y0 azly 2 Fare Sldlas slass O gods Sl
bgio 0yd 5l (Al den G bl Boxe alllae o (3l bawgie (D)l
ColSen 5 Cugid) Nl Cws 4 Ol Gus buge o Slllas gl
Sles Slsl adsl 658U g0 |y gmlsy Joe (Y0 ) Sully 5 gl (V- Y
TSV Cugs {(12AY A1) Taully 5 agls Sldlas by los S 5
Slsp S3ledon sl omilin 3l Gl Jon T+ ) Sl 5 50055 (Y- 4 F)
(Jirogil Ao ;0 Ol anie gilodoe Gl sl (S5 den 0 o lus
45 05,5 iy a3 LalS mujes elol 1) caly Lol ool el b o ((V24Y) TeSiy

ol gled 00lgils 5l (6,500 s
G e 5 5o 5k B8, e alaly o el g8 sl (VAR sl
03,5 (wyp (Bl Sloj B S 5o Faen g5 (iludindon jlosliinl L) den

. Minimum Bias

. Bailey & Simon

. Generalized Linear Models
Kass

. Denuitt et.al.

. Dionne & Vanasse

. Denuit & Lang

. Gourieroux & Jasiak

. Pinquet

0. Taylor



(4% duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

3l 5 dnte S8 i L) des 3o oV 0) | n pls 5 el e
Tl Sen 5 el oS dulne Lol gl Cov den <S8 sl aleyu
oy 3> bawgio 5 (cwiin Jglp anl B Ojgen 1) Ik den G bawgie (Y- V)
99 dV et A) ol ilazs 5 0k 0 Cdie g Jlop SY muje8 gyl 5 1y eail Il
5 oLl ean] A > bwgie pluebl pas ol Jolai gl S
) e dom 35 g Sl 005 Grogi 1) (o Ao B> mhaw o laeblpas
ool sl 00gai anglie ahad 65540l p b g s Loy (53,40l 5l oolaal b
Alas ;o Gl g aBloyy o2aSTly 5 (0B, JhL G 0 Ao ()l Ced 4 (Y4)))
Iy dom I8 Cad ol wl 4 JIL jmaSTy o1 jo g ools &l)l JyuiS Jue 095
o3l £ 5 e o JlopSY @i SG 5l esliinl b &yl Jaw (nl )30 ()
e 15 b oldl (YY) T LKen 5 Sl aslllae ) azg5 L ad onal &l
gboe axlye den By 5 don BB slacan; b (S50 dan )0 Ygons
Laalse bgi 5 Jrogil 4 ol otz b (giom il Jols dor BB lasiny
50 Sl a0l Sllog Jold any LB, oSy, a5 Jl>jo ol
sanlie a5, 5blen ail co (golamdl ol i o 5o 5 598 Gl b eSS
JByt Sy ol 3l iy Ao 3> G D750 (655 Slados 53 9o
dop YL lolss &b o g8 BB 05U a5 sl oais bld (0B, 1L o aey
Awd 90 & WS ooyl o ) L Sl a5 Slidss canly aales (S,

Ll golaisl sla e o] o a5 05d o lo Slados Tanl [0 isgd oo o
Sy e |y eolaidl Julge a5 00,5 o olee Sladsd colyd o g wileauss
il
poxd gl Jue 5l eolainl b Jegil do 3> dwlxe 40 (Y2 10) wygls
sl Jow Jdow g 4520 alld den 3> et Hekaieds (g9 el Sl adl
> e 0wl wd )3 L o ) B addey Sleogasa axgi b 4Bl s o>
slosliial b e 5 935l gmler 9w Sy Joe Gosb 5l ) Sldllae Sl
035 e |y plabdary jl Akl j2 4 by e adllas aije mhaos (2 Ske LS Joe

1. Emss & Haberman
2. Emss et al.
3. Huang et al.



1P 5l ) oslos DY (50598 (golaidl wlidx s

o 3> > obyide glp oS cwl ool las Claden gl coled o el
oolaiwl g o0l dows 48,5 g e wiile «Sag, Juloe 5l (slac gome U"‘B)?)J"’ 9O e
WDg o (S Ao ola )13 Sue g Aoy > - bl oo s aldl alwg
O ORIBI L olen Al dan B (oS g i 950 e S n 5o nlnle
il 2alS ey > — L cu o i3l med o dam S5 )18 S 5 00 das
¥ . . v )
Ao )‘)L: )d gS»S)l.w.o g éby LngLg)L I L®) s(Y‘\/\) u‘)&“" 9 Py
Jyarme & slodsbiany olaxd o Cato ,o byl oS 51 alasls y Sosj e
Ol a0d S, sl i ars B sbay il slecS a5l o
30 oS Slool jem (s 59xST le jo g Canl ools mulidl |y L) aey 3> loly
Ol 50 0,0 092y CS Ll Ao 3> S > g dwbe jo CUl3, )...;l., N9 3,90
e By 1 5o 55 ol oy 3 i shamil s slogs b 5 i
JrS apl g, 515k dil 5 ol der 3 e slp g 0sdie il
attin Cwond 4 wlas Jol)lh b dey &85 50 5L ©,08 S o colaiu] Ay
2 e 930S e I8 2B o Kl S Lawgs Lasls |3 7> 9 O9 o0
oy Jam oyl il ladan> Lgie & 4255 b Spbise sy dallle o
3090 Jow a8 o adlao 1) baasl das po> 5 4o 3> sasHl il o oles
Aol g Cewl odl OBl Faan Cix o o ol coilS aseie ladl
5 4o 3> 2bg oo ladigel WS o pezs 5L 0 1) eal Cax ol
A o lid 1) awil Jolw o cunl (Saw day 3> sloas > a5y
sy slp 1y i Jobs aen 3> Bl (V1) ol Sen 5 Crwgen]
eS8 g bl ailesls @il Sl (S0 mé dow L S o T oS - adl,
&b 0 bytie wds gl a5 wilaws 5 oL o 1) Ry(t) Ry(t) g3 L 1o dy s
Ry(0) <Rj(0) L) jS>sS &8 1 Bud S o uld) ccwlin Bolas Jowil,a00

1. Bouns-malus System

2. Boonen et al.

3. Non-Cooperative Dynamic Games
4. Nash

5. Asmussen et al.

6. Push — Pull



£0 duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

CS b Ban g S Glgied Pr dew G 5l eoliiwl b Ry(t) - Ro(t) oyusle, J8los
G a0 g3 Siwlg .cwl pr ol eslatl b ol aile, iSlas 4y o 1) 555 des
O lite Caglyl e Sl s ite Als J mpo siladie b dnn
Lol Bolar ol ie Coglgl a5 00gy oyl L%OT 0P el o0l s Sl 3
& B lp ) o8 Sl g dulone | dey 3> T2 1 dinge polie siluand
Sy il 3 SO jLacsl a8 bl p Judos g a0 Slesls all b yiie o gl
5 G Ale s (5,5 o anld ] a5 el plxl S paiV- el S s el
D e Sy 3 2Ll
) 3)d o (T a5,z Jaa p3 (SN g o (V0¥ ) ' Ken 5
el oals aBlAS goled a4y 0,8 g0 Yoole Las o] jo a8 iles,S aslllas
Ol 4k (nl gy ) @ (o ple jo slos pnS jsbay wole fSas oyl
Cidi> )0 0,0 (St o] B e oo U 4 50T pae Cagllae a5 S o
‘53)5 Ja....:j...n uLo.b L> d]«a.o Sale 05>LC=L: 6‘4.‘0.7:.] d)..m a ‘s‘d.la.’z.l wsﬂaﬁ &al.)
dow 3> ol Con aig O jlud a5 wilesls lias lay ] ] atanly 4sdS G pas
& . . . . . A . v .- e o
|) 4.~..Q.: Lgl.tbd[p‘,w‘ ‘w.’jﬂa.a é"‘ﬁ" QO}J. kS’L“ ua)ﬁ La 9 w‘ Wls )Ua.«.:‘ 0)9.0
¥ . . . T
o Sole LSS i o o8l 1) 03 il g ,aids (e iali8l Lol 3l
e Sl 03,5 (5)"-\-.’.)5 cewlio dan lpad a5 (60,9 4 D9l o0 Ao gy oS
5 Gole LSis a5 amo o lias o] s ogd 7,5 L 5 el G 5o Sl
03y o AS (6l 5 canlite dew anlgn ol 3l T o 4 JelS pud des l50
- o[ 1 i . . [P~ .
0,00 zoss lp 1y heily ol Jow cdidis )0 09b 00 Gz T Shenm S
Jd= g goue Jle w> colys o AR 0 45‘)‘ c_s"LQ" t;d.o.u Jrony LNVY)
Wlos S &l,) 6,k s 50,5 a6l |, cilis

1. Lietal.

2. Habit Formation

3. Deductible

4. Proportional

5. Underinsurance

6. Sensitivity analysis



1P 5l ) oslos DY (50598 (golaidl wlidx oo

slr sloygs S ol Tl anlllas & (YY) TolKen 5 alsTe)5e
sba sl (B, den JBl o (SWjnd d dem G SBRl GsS
Sk L 63k Se &gt A ol Lawgs | dinge 4o 32 Fll (nl P
) sl oy 1 3,0 Capgllan (o3l o oS 258 o] e S (e
o, lus ojlasl 5 asl daw olaws 15 sl Bolal ol aloyuw i8S o aiciog
S50 Saa odd Loy (grez Sy Joo b Fae o by JS e (Solad 5
ool dyme Lol ali 90 g 43,5 |13 baden > den il Cov asbaay il
o ol Sl 5 b b 85 il o5 S5 & Joo 59 0 e
a> o Vb den Gl ol Joe po Lol ol oud guiy atiie Cued
&> A plpal o)l ]y Cosgame (pul pgs Jaw a5 Jl> o wcenl ho 55,80
ol Joe oo sl el 0 o e bty Bl o b 25 Joles 4o
p9o Jae lp a5 b o wssls &l i Joles el o5l il GUSS g 092
S5 dewm d a5 030,5 Sl Loyl 00,8 Lasine o ls 0939 a5 Sloj slp (Jge s
&> oml Ol 2055 GFl il aals YL Glapl,S pln 1) den B> )l 03l
b 50 Sales 5o )l laen 3 e YU (IS Sl Saen Soli o 4o
3,5 &Ll adlas slaazdl ol sl (goae
ot ol sl b1y Gl Jae (1) gadlil 5 mslil
3olas PP oy 48 el 33kas o] gl s alsles ilos,S b aylo pus
ax ;0 b ol el lssS 5 ol Hho Bolas S pl 1Sl sl 00l iy yaS
5 0288 T 09zse Sdemegil ol Lol gualys 285 Jre aloyially 5l pgo
lad 5] 4 Lt pn oy a3 Comllan @l ol ol 3,5 155 3 5 el
shoolainl b cules o g cnl don laols 13 ol Consllae yioxen g aslo e
Cowd a2l (nl a5 00,5 arulxe |) aigy den G oyl 0y an L
oyl (Siws 58 8,0 Gloyw 4 (Julge plo (LS 50 digy da 3o a5 wilaidl
oo 098 o0 oS A do 3 9 fiien S50 aloye 4 e a5 S
598 upd psite g Sewl (V010) gadloly 5 ool addllan (305 2> ool

1. Mourdoukoutas et al.
2. Game



[ duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

O slajiio 4wl dom itu (Jbo drng slogatli Gl (S & den
aalsl s el o Lol (Y+10) sodlul 5 uslil Joe Lol als 5o (ol
Dgd oo (8 yma Cowl oo oolaiwl byl 5l Jow o oS Lol mb 0 S50 sl e

wiboe Lol laJoe aen ;0 (55500 5 S5 slayaie 5l (Kl
S e Jlots (o sl g dey w5 alal) (o) Sl (VN F ; 0955150
Slolds pam 0 Comnl (pl gl Gislidl b s b isn jo den Cwio
S oo g 9908 Ay glaeS )l

Ssle €0389) T Lg sl {(VAAA) T o Sem 5 Sliwis ((VAAF) T 0,5 Slalllas
"pled 5 L TN bl (V) Toes 5 8l (Ve e) S Men
(Y N) pld 5 SL wles,S Sl 1) ael e o Lolis o coe alal, (Y4 ) Va)
g Lol (o (gie ably a4y Yo Yeeee 51 YL 1515“3 AL oy b sleygas
ladl s el o

oyl bt wlos,S cwyp |, dams 5 5 (o8ly sl 31 (Y VY) g 5
30 6L Ol o oS Conl alge 51 SO (a8lg vl o o s aS sl Ll
Jolds )5S Se; oY W)Ho‘)li«m 5 Srbise dalyd 5 e B> G aba,
ol abyl) 5 asdllas Lol (gl 228 5 1) ool o Jlo o ool S,
dorr 3> S5l ey Sy 0l S0 ©jleas il S a1 o] G
5 oo alal) 8550 50 Oladllas 4dS 05,05 o 5T Lol gawlye LS &b
Lol oael Y Jgax jo Lol g el jo o sie

. Dragos

. Sherden

. Beenstock et al.
. Outreville
Browne et al.

. Esho et al.

. Treerattanapun
. Park & Lemaire
. Gross Domestic Product
10. Lee & Chiu
11. Lee et al.



1P 5l ) oslos DY (50598 (golaidl wlidx A

Lol b oy alasly g ol o puitin ) Jgur

e Lolis | ot ) Lolis b o 4l

ol yo | Lyezles 5 eminSon «Slwis «(VAAY) (0,5 (Y-\\b) sl gL

‘(Y“f) jﬁ]’)ﬁ)ﬁ‘))‘? séu...ﬂ.a;a}m‘ a(v"‘)
(V118 plad 5 5,0 (Y- 1)) bl 5

(YVF) osSTh0 tae

03,5 ooy ulgias 9 Jlgol oy o 1) )95 536 S55UsS slaiagiy
b 5 s dgw aile 5 pys5 ax ST as ceul ools las (Y0 ) g S
3 Lg)BfA.iLA)M oo)‘lg zr ‘J.S)L.\j 6)|o ISP SO M/" A YAVYY- Y. f LngJL.»
2 P05 TP L Aen e jsbay 93 2 (gl dgw ail> o Jle 4 Lo e
. w 25 Y . 1
I LS LIS ST RS A R R IS U R R TURRC WS SR
Ol den 500 & ledy S o caosi b olls (655 5 g Oyl pBS () Saen
50 Ao, WS o JI3 9550 paiz 3 ey L Cod Sudss 5 Jlsel
AV o)) 60 s peSlal imeh b leb sloasbany son] olllas 4
OSaie G g S oS 1) S8 03 (6 pRely jeba Wlgioe pyg8 Bl e
Aol o 28y (il ool caws SIL e axly o il 4 oy 3 D08 alS saisS
5 Jlsel ol Faen (2 sloaslians jo S Ollas auie 0 p,e5 30 5 odle
B8 E5 5 ot £ WsSa olste b ogs anllas 55 (T 1) T il 5 Sgy oS
b e b sloosls Jaw elulp caums o 3 5t cou 1) (S0, dem G
SV Gl (SN e Bo 03 )8 5 g e EF L (o8 adlllas @
P aS aad oo lid om0 guls Wl ls 5 VAFD-Y - v A 0,50 Job o aidl dewgs
pu55 T e 4 azgi b (F3) 58 de 3> 59, 2 Sl 50 a5 £ 5 o
55l

1. Krivo

2. Lowe &Warren

3. Ahlgrim & D’Arcy
4. Bobacker & Sghaier



£9 duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

S99 do )ik axwgs 5 (Jlo drwgi m (Saen o5 B30 lid Slalllas
o0sel o 395 o Ml 3 a5 Il dnwgs goladl glaasls 5l S5 o)l
g cosl (L5l GallEl os 4 e ST 0 S den B Sl 39
1558 S oLl g day Conio Cudled ugile pud U egile LL3 | ouas s lis wlgs oo
ey o0 B A (559,50 LA Bl )0 e (nl (9,5 Bl cnlply il

Gt gl g, =Y
Blge p Dogeds bigy $iyaebn p (S e o eoliiul 550 Joe
MaxZ = ft: I(t, x, u)dt + F(x(T), T)]
s.t. dx= (t.x, u) dt+o (t.x, u) dw o)
x(to)=xo, z(Tx(T))=F(x(T),T)
Gl T gy &S W(E) 5" S eiie U(E) « Gy peiiio X(E) abuly ol 5o
S Slisy 5l 53 1y Stndg JUEI ab (Y 18) (Sl (Ve 8 oIS )
&b Ul o g0 535l 5 0,8 co HhaS 50 Xper Tl (X, di, &) (Solas g X=Xy, di)
S oo ol 2 JSba 1) cosgllas
E[U©)]=Iu(&)f(€)dg ™)
E[UQ)] « J&z &b f(8) unslhs £l u(E) (Solal yuste & wabaily (5o
el HUAST S g0 Cngllae
ssbiteds 5 go (el JloSy (Sloj o3l 50 Jeregil Ay ey 3> &5 xS
LS >y Bolad Sligy iyaebn by, 3l Ao 32 dnte Ol e
Glo o ailie gl ol alo s (giloaiiing Jiegh Bas Al .l sl ool
SO bl welys JS 0gd awlre &S5 10 slaane g laawl o b el s oS 8
Sl yd il o (5 )08 Alejs delys g (65 den Jl)d Egazme Juld ey &S0
Gl yo g Lrdon 3> (5 A5 lo ps 5l day 5 10 A Gl ao (61T Lo
GGl sloanze ale Jolae ikt 5 3)sloe Cawdt wilse o)lgs

1. Insurance Penetration Coefficient
2. Status Variable

3. Control Variable

4. Brownie Motion

5. Transformation Function



1Fe) 5l o osleds BY (50590 | (gobadl wilindixi Y-

Josy b bije gloanie 5 aon 3> Ol Dol 5l o5 aen welys bl
S ¥ aal, Gimed ool eloly (VAR 3,588, 05 e s Sl
i doms 5 15 dyla e dobre ol plts il o (V< 10) sadloly 5 wskily Slalllas
Gors 955 ,le 0l s 5l s ol [KkFD) Jle o anie s aele Sl fols
139 o0 By p) D jgody A5 (o0

Wiy1 = —agWi + (P — 1) Vi )

olaws) dows Lol Vi [Kk+1) Jlo jo dows &8 180 aslo s Wiy alasly ol o
&> P k1) Jlo 50 s 4 jw dow 3> T [KkHD) Jlo jo (o 0le dnbdey
el Lo yuo Y;’;\.&b.g‘i; a3 Wi [KkT1) Jlo jo Jli8 a5l sasadlas de

Lolis sl ol il ips alolbee ol a5 500 _Bolas 03 Sy alias oy
Glrasliaan slows wluly Bolas glolay al ail o Vi g Jow jo oals S9
iokas BB 5y SRS it lyieds 5,5 e o 2335 Jlu s o
b oazg b ol ond i Lol b b bye Bola glajute L s
Vo), o500 ¥ oakl) )5 (Bolad gluang: e b 3 plxil glagssluosls
D9b o8 (o3l

Wi1 = —awy + my + Zi by + sign(£) fi (i, By, 8) )

(ol mb fil(wi, Pr, O) Pi= i‘zkz‘ ViciPx e amy =V P eaaly ol o
sign(fy) JKK+H) Jlo ;5 Saan ool mb b hye dolos sloite O,
bl s e b e e Wl ce oS el (Wi P 0)) ool sl uodle
59 2 Zic gy ol pl ool (Bolai g il e 3> Lo Zi gy Luly, 5o P

Wigd oo iy pai 5 dailg,y o Zi gy HUAl 5 )90 Hlade Agd e 2,8 (Solas

E(my) = Vk_1E(Px) )
E(Zy) = —Vk1E(Pr) Tk = *)
—E(my)my

Jbo 5l ale e (dad (35)) ggame alepus Cumgllas [Uasil 550 Jlade Sun &
1 . .. 1 . ..
abfy Oygot o 00 N Jlo o ileju (dad ()] odleay = 0,6 N-T G a0
19 g0 i pa3 ¥

1. Markov Process
2. Cost of holding



A A A Ao 3 (et e (b G500 5 Gl ) w0

N-1 N-1, 1
E[ Y, UwiK)]= E [Zk=0 SVIWE + 2 vy Wi )
1
+r

e 25 P92 LV-10) gadlaly 5 ookl «(VAVF) GunsSlr aslllas 3l
A0 pgo ax 0 Bus &l aklo L Solal s e eSS slepian
g oo 4235
ol yao Bolas b JUasl 550 jlade a5 wiS o lo ) 58
fi, (Wi f’k) = E[f (wy, 51(; 8,)] =0
ey pgd a0 Bolai b GUanl 090 sl a5 WS o ol ¥ 5,8
Sdragil Slasi 5 dany 398 o ey £ LS ganlpe 2aS sla e
] )5..,*5 )9 09>g0
F(Wi; by) = E[f2, (W, By, 8y ]
- 1 - 1
Fi(Wi; Pr) = Bi(G Wit Ckc + PrcvicWic + 5 BiMy)
Lo Lnogi! olotas My JKKH) o 45 55 £ Ci LK) Jlo 5 dos 5l o
[KK+D) Jlo yo Lolis gowl,o iiS By g dows 3985 oo g [KKH) Jlo jo
Fe(wigP,) =0 Vwy, P € R
3310 5 debdeny G )] 4 den oS b den STaS 0 o Lo F 58
38 09z S Jee asbaen jooe palS Cuz j0 Wb 6yglogm sl Ao S L
b sed Cade S Cplplo cil o ralS laiend 5 ol (B, L Sl oyl
P Lol 5 ol Gloj 381 a5 aiS o Ol S S @ F 5 0 (B8 00 gy Lo
bl ok Jlo slols 5l skt Lo
I, e «di ¢ S efip (A Uy 9.8 cdings dow &> Al glp imgh oy
Gan b b o e 4 o slopianas (gl «(VAVE) ransSTo oo Lobol
1l 03,5 (Bypae py JSB pgs a4z



1P 5l ) oslos DY (50598 (golaidl wlidx vy

U, = 2VZ  TEE(Pf)Sk+1 + BkMiSk+1 )
a, =2a,V, M E®)S,,, +B.gS, ., )
iy = —2Vie_; B (PR )Ska1 — Vie s kE(Br) it )
S, =v, +2a;S,,, +B,C,S, ., — 1, a;, Sy =Vy aY)
dy = =2, Vy_1E(P,)Sks1 — dy1ax — U 3 —fy dy=0 (V)
ey = Vﬁ—lE(ﬁi)skﬂ + VK—1E(5k)dk+1 QAD)
+exr1 — %ﬁ;lmﬁ, en=0

>0 ke {0,...,N—1} O

Gl s il (ewsliins aoles ojpoay 08 Ghls (siluarge alies oS S

5 oolial L 1, Jileso 365 ol olsioses ,Ka0 eubly gl cbolas w13 Lol aloles
ooliiul by (530,40l p o9y 5l b 99,5 Jo peu Sl Jol g Sl pots Clu A,
bl o Fi(Wio B 00) 30l 0 slo ¥ alal, 4o alieee oz Ll 4o 130 w05

Ot reS 0,5 oolatuwl il go pols alolrs 3l oolaiul aS Ly (53,400 0 g, 5 b
Bl ) Dogea Voakal, ol lade
%W550+dowo+eo (\&)
12900 AP 25 Dygods pgd 4,0 S &l
N-1y -
]k(wk) 2 maxE Z y EWI Vi +EWNVN
1=

s sl adlle bt giluained s @ Bon 2 iloaitn

%)

S5b (sl Jan i, 4 Als b 05 00
Jx(Wy) £ —minE [Z:: — %WiZVi - %WBZIVN] \Y)
el odls adeine VA adaly o S ley Oygods el dlolee
he(wi) £ —min [ZN: — W - E[Jk+1(wk+1)]] O

1
Jn(wy) 2 Swyvy k=N ljl @
w5 oLl Lyl by a5 abaly Sl p3¥ VA alal) Cyaly obes 4 azgi b

\
Jk(Wk)@\:SkWI\;-l-dek + € (\c\)



Yy duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

aaly 5 03,5 cpsSols | T (Wicr) <ol VA alaly 50 18 alal, L1 6l cpl ol

Sg o0 damwle ) O jgod Ve

—min{— %wﬁvk )

2
—E [—aka — V,_1™PxPx + V,_;Px + sign(fi) fi (Wi, Py, ek)] S1
—E[—aka - Vk—l“kl_)kﬁk + Vk—\ﬁk + Sign(fk)fk(Wk, 51(, Ok)]dk+\
o ek+\}
L ogd oo 001,13 a0 (goluws 4id)S 5l P J,uS yuitie 4y Comd o
ol dloles ol Jo g alis Cpals dolae jo S slo psiie aigy Jlade 035>
...\i“s,o Cewods VY abal) & g0 IS sl prio a9 oles

i Y
Debier Jol iy Sile el (3Rl Ve akal) o VY adal, a5 Sleg
1 ~—1n
;Wﬁ [Vi + 2a§Sk41 + BrCiSks1 — Uy "8

ékwk+ﬁlk:|

B = |

— ~—1x2
+wi [—2a, Vi 1E(P,)Sks1 — diyrag — Uy ax] Y
+[VZ_ L E@BR)Skr1 + Ve 1 EPr)dice1 + €x1 —

lo_1~2

5 Uk My

oaslive .09 oo DI VA abuly le YY alaly )5 V50 A Laly, (6,135 L

‘;.‘Z.m."wkjék‘fflk ‘ﬁk ‘_ng).._a.a.nde\ 4.‘4:‘) )éwyw)‘AMstﬁuso
Ve g VA Lalg, jo et )l molie cpolo 1,8 L aocsls Jdow g a5 al> 0 j0 .0l
abaly j0 Lulg, ol polie oyols,l 3 L colys o 9wl oo s @ Ay dig polio

D9 oo dmwlre Ay dow 3> lade (S b Aloyw L0800 g V)

SR sl g bosls Julxs —F
sl dagy Sled 51 ooliisl b b ypiie dnsloee 45 gl ko ¢ 43555 ol

olass ¢ el &y ol Jle ‘G‘;.&loﬁ: Ol s sl dony SO okl g Egy



1P 5l ) oslos DY (50598 (golaidl wlidx ve

5 0,10 50 |y ael dey 3l i Oldia sogas S 0 5l oad cél o Sledlbl
el 00 0018 18 Ghma LS )8 Iime & jgods o] g0 g s ol l5F
ool ASepl U wed Q! hawgie (05,1 b slouegs] conl gy (S Aiged
Ly Joe ol g ansl ansls asdllas 0,90 Jlo 2 0 1) cenlin Slglh8 Lo foss!
Ogeles 7o 9 Jby Ogeben Voo (5551 b (plaJeegsl (nlplis ) (eS80
J.M.,ay‘ Ay dow (35 e L}.)Lw‘ ASU"‘  dx>gd la loas ul?bu‘ =y 6‘).: Jla)
b oud jolo sladsliaen 5l sl aid )8 18 i Lozl o jsae Jlo uloly
s ossbes 5 Uy sl ¥oo 35 b slaasegsl TTRFATAA (slo Lo
s9he Jlo b byl cole Jlo a5 olo fowgl Koo &ile 4 Col oads gl 5e]
)‘ oolawl l) loads &_Jl?b\.)‘ 3y d“).a ().~o51.~5 ).a.o 6[.%&.,.49;‘) 059 Lfi’
Sl Glols gl diy dos H5L 0 den oS 1i don ladoliden Sledlb]
JUy Oseleo 7o 0 by oo Yoo (3551 b (b Jeagil (sl S 5 4 (635 0
S8 4 5k den 3> Sgeme 5 odd jolo sladsl day olawd (peslS jao
dop 3> 9 0,0l debdey olawy Sledbl 0,5 oo )18 colaiul 550 ¥ Joam o
)l Jﬂwo”’lf ‘_g‘).aASW‘ ool Y st.\?)é).ud.z.ma.o Q)yé.o.uus).m

.>).56A S8 oolaiwl 0,90 Juwegil A0y das Ll50

ML o 3> 900 g 0y0L0 Lol Ao Slaxi Y Joua

(Jby ogbee #e0) Jomogdl 055 (Jby pgbee ¥oo) Jamogil (3! | Jlo
Ao (32 & goxo| 6)0Lo doli douy dluxi |dow (32> & goxo| 6 )0Lo Aol douy Slus
AAYEYYAYTY YYVA AARA A ARRINA FOYO \Ya¥
Y-asfavary RN YIYEFAQYEYD INARE AAIYA
YOYY - £OAYAY YFOY YYAAAYAAYES £yYa . \Yag
OYYAAFQ-VAY AYY? YAPEAFTVPAY FAYA yyay
FYVYYsfea-A ARS Y-fAAYYY 4 ARY

oo sloadl ais



Yo

duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

5L Ao 3> E 9o g 0 0lo (ol Ao Slaxi Y Jgua

(JUs ogaken #0) Jowogil 535 | (Jloy cgmlen To) Jamogil 33| Jo
Ao G 030l a0l dows olawi | dous (32 | 0 y0lo Aol douy oloi
YY-OVYY VY YavA 4y Yo AN AN
FAAFYY V40 YAOFYNY 441 AARTA
Ofvafy. fov YYYAYSS AY- AYe
FY VY vay YYAAYY Y yyay
FYOY-YY fEA YAFYZAA \ AARYA

o sloadl s

dop 3> Egom 9 0,0lo slodsl day olowi a5 09l oo cdaline ¥ Jgam o

BAYRE Lo 51 ek o b, g P2 5 oy peben ¥+ sl anasil
Jlo 50 Jemagsl o)) (ool 8l Sllogs o Lds a8 el adl zals [l VYA
50 Sl oole JralS ol a4 1) yieglS jao la gl slawy a5 il o VYA
3 e 200 Olomd 5 a8l il e o asogl G35, VWA JLo o 5
[l 2 0l des 3o bwgie o clb Uasl oy0ls del de olows

ol 03] T Jgaz 10 aS 00l 0591 5 e ) Ly, & g0

b=V, (3 V,)"
i=1

1 K
E(p)=— E b. p.
(P) L inPin

N3l doss 5> bwgio e F Jgaz

(U ogeheo 7+0) Jarogil G23,)[ (U5 ogeben T'o0) Jaragil 525 Jus

(Jb))Hb 4o 3> bawgio

FAFYA-Y YSAOYA - \Ya¥
$51YOY YYAYVS. RN
OYFAQ - - YOYY - FV \Tas
SYOYYYO YOY- YO \ray
OALS - - OA-345Y \TaA
DAFY Y f-FATYVA 33k Ao B> buwgio

Gegi sleadl i



1P 5l ) oslos DY (50598 (golaidl wlidx Vs

Voo bdwesl Gy Jhb daan G lwgn wad oo cdaline ¥ Joux o

OATY YA 5 L, FePATYA e a4 s & Jb,y Ganks £ 9 Jb, Gonks
o A (35 dwbre (gl aell jo il ool ailone (qwyp 0550 o Lo o L,
3500 O Jgo @ledlbl 5l soliiwl b &jled ol 5 Slalyd ate g0 ol (s

éww@‘éfﬁ»m}wwd}MWb;Jjb)owsow

@yl ol g Slglyd (Sl B Jgux

(JUy ggedae #o0) Jomosit (35! | (JUy gedse Yoo) Jogil 55,0 | JLu
Olas b | Slgld il @yles wud | Slglyd oSl

YAVYaste Y VOFVVATE SNy \Ya¥
FAFYSV VY SNy \OFFAYDH Y RN
VEEYYYAS . VYYYYEYY Y \ras
YYvsvaay R VFVYFAV ) JIVE \ray
Yay- .V Y VAYAY - AY Y VTaA

by Ogelen Voo ladanagil sl p |y @)l ad g Syl 2 5Sile B oo
oeile oo 3l il 00,8 3,910 WWAFAYAA la Lo o Sby gk £oe g
dloe pudipw doy 3> F S99z )0 e e B2 D)l Duld g Syl
St 00
Sl

dap G = — - = Sl oas
Lb)la} uo)m)oé‘.\.u

Slles Sldlas slass

Slolp =
oz (5 xe yo ol

A weS

AW

Sl Slllae sloss



\'A% duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

A g dow (3> dwlxe 9o

(Jy ogabes #+) Jewosil iyl | (Il ogeleo ¥o0) Jowogil iyl | Jloo
(JUy)pw &y dooy 3>

YYOYY -0 VAT \ra¥

fYZAY . 7 \RAARTAR AT

\YOYYYY YY.Yy.v \Yas

YYYYAA- YYYYYYY \Yay

YAYYArY yyavsya YA

o sloadl s

3575 $55UsS slayall 25T e i golatdl (IS (slo i 3,5 3 )5 L

sl el 5 By el pY o]y 00l Zlisiul bl goae polie Wl aS o)l
aiwey plyo JdBle g ol el Sldllas [0 85e (gl o JIS) 200k Jow
oslazwl .0gd o oolatwl Gllllas pl ;o ool awle (goas polis 5l Jgano jobay
gy y Mo il Lol slayial )y 51 gy 95T Sl (Son a5 olia ol
5 gzge Sllllas 5l ol polie 030l a5 1> S sod obxyl asdllas Lol
5 &lee) ol plmil B sy @ ol Jdos bl 5 ool Cavsts sl e
5 (VoV0) gadloly g welish wgh 5l dis Sier polie oplpls ((VWAD )),S0
By do glolay &b Syglp lee b 3 Sl aeb )bl 5IBy Lolas Sowlye ias
o3l Joles V' Jguz 1o g oad a8 )5 Sa (\WWY) ol pl des Cain 5 50 s

el 00

L yolyly (gawl d5 .Y Jgor

By dyyy Sk JLw
Y/ VIAD </ yyay
Y/ /4 A ARt
Y/ V40 - IY yyas
Y/ Y -/f \Yay
v/ Y/ 10 YYAA




1P 5l ) oslos DY (50598 (golaidl wlidx YA

8 b aS ams e plis g ol YA plp s ol jo goele jas

o Lol o aalye (Grald) il b, o il 4 deyite ple og <ol

oWl O b j0 a5 =] 51asl co 2alS (il Y/AY ojlasl 4 Jaegs! aia

5 wibie VA Lol guwlye ioiS wites ioiS sammoplis coi K culd
el (S 9) 397058 (YU Jerogsl iy o &5 Zesl (ol oaisS e

Bl dem @ lawgio (il )l 9 15k den 3> Jawgle jUal 5 90 jlade aslol jo

o gl il (p0,8 g0t Wi dy polie 5 (555 p0 dom Slogs ailols Sl

el saal A Jga 40 g ol

o il olio A Jou

Var(py) E(Py) W, a ol
YEVOFYFES- AY f.2AFVA Fovvvonnnn ofe oY polio

oL 5l Ch pyg £ 5350 den ylel Al 1B dan 35i3 S
S35 o dem 5 lel aldlos 51 My Lo ;o 50 o Loegsl slass 9 (635 0 SOL (slaools
Slass dulne 0gmu 4 Cawl (g yglol a4 p3Y el oo &)l A g o g b0
aaldles ;o oals jolo (sladal dey olowd a5 cowl ouls plxil & ygo (pl 4 b fuegi]
Jlo 5o 50 aay ae L Gl deesil woyo jo 5 Vee das 50 (655 50 an Lol
Dgd dawlre Jlo 12 10 09250 (S Jumogil dlaws aS ol U cel ool 0

g8 s Luwogil dlaxi g (golaidl (DS g o poldo A Jguo

M Cx gk Jlw
Yooeonns 11/ VIA \Yaf
YYVFYAQY q VA Y40
I XRRRRE 3/8 V/24 yyas
YOYYFYAP YAIY Y/-Y \vay
YZEYAOY Y VY Y/ \YaA




ya duwWWyMJAaf\)Jo/u|)§;ojuw)mﬁ

Ay U slaxe 4 Veoabl, [0 dows G aigy lode aSl a4 axg5 L
k
9 \ e 9 QA Ja."s) )é 1 9 ALY Ja» ]A‘ﬁ‘)l) ).M)Lc.n 6)‘&5 L’ 40)10 Gi...‘..:wks
A8 0 Fhle @ 0gd oo dwle A den B2 lade Yo akal) 5l oolatll uw
dog Ao 37 9 (P 58S Jolir )0 ik bt gk JlBle S (oms
S n 0dnlive Cowl ool Cews 4 JU, YYAYAAY dig down G lode 5 dwle
Jb, Fo2ATYA sae )l5b dews 3> lawgio 51 yieS ool Cand 4 dig 4o 3> 45
Vo Jgaz 50 5k des 3o hawgie b olaw gl iy 4o B> Hlade o]
(Jb,) )b dow 3> gobaw sl dhte domr G - Ve Jgu
3L aow 3> bwgio At domy B>
f-7AYYA yyavaay
f-YATYA yyavaay
f-AATYA yyavraa.
f-aAfYAa Yyavaas
fy-ATYA YYavyaay

O sloaidl iaie

ik e 3 hwgie e cans n (Soo Apelliy ‘ﬁk by, ol @ axg L
ol 1) Bl e 3o Lawgte ) dige 4o 32 (092 aly s Laaidly ol oo
G bwgis (i 4z j2 45 090 ce csalin Vo Joux jo dimo o (laS Y Jgu
L a5 S (oo ol a2t (nl 0gdion foS i dom > 9doo il ik 4o
395 Ao 3> Ao S b STzl il Culd) sled a5 Lk des > bawgie ol
hom 3 b S5 by WS el LRelS 8,8 cloli o s 4S5 el |,
e Bt IR

Lolpaioy 9 (5 S 4zt -0
Slwaision b aigy e 3> dmulne 2L Joao (2lb Giegh cpl Sua

O el yiie 50,5 Ll wgloyes o L35 S Camsllas LAl 50 e
G NT st Glo e ol Lerogil aidy dass 5L <l 5 Lol b o ol



1Fe) 5l o osleds BY (50590 | (gobadl wilindixi A

s gy Joe Lol b 5 oad 5T VAR ol aalllas L 1L L8, ulal
dop 3> g Bolad PSS g )l den B Lawgie (J8 Jlo slola ulal
b 00,5 law Jauy Jow ool gam laiore Slalllas [0 aS 00gs liS deus 3l oo adlas
5 skl Sl oud el A Ao B> Ol 5t 35 G SFLA
OS85 s e aile golaiBl (DIST sla s g0 ST 0519 b (Y1 0) gadluly
sie gl Jae o ailesls las 1) Lolay b o800 lael 56 5 Lol gl )0
ol e 3980 oo i aS) W dz gl b Cwl suid Bl o)l )...,L: Ao
sy JLs & 53l gty 18] koo b5 & (8555 (Y+10) sualluly 5 skl
& do 358 Gyl e (0,8 LAl L SOl tashy (5ysl5 5 (St D
Fp ol b ganlo ias asle sl prie cow p Lol @b (ol ol el Joo
U"‘ R PRV w)"" dowo 09.04 w2 9 )5..MS 9O Og>ge LSLQJ.«MjJ‘ Slaxs Py
e Ao 3> aled 40 g oo ool by Lolis mbi oyl ,3b 5 Judow Lo st
Slade gilwaicion b as by CJB o Bolas sl (s5,a6b 5l ool b
FoS At dery B 05 T 5l Ao 3> Lawgle (e 4z je &5l
dop SIS 1h den 3> awlne sl Alie ol jo ool il g, led dxg 050 o0
o Lol b aoles G cpl o aS canl T Jglose slo g, b anslio ;o
Wil 108,50 den Lol 5 09, o0 Hlanl § wloais 8y Jow jo a5 sla e
S0 Lol @b olaly e do 3 oo Sloaligy & azgi b g ool Gy oS
Coll 23 L Limgh cpl ool drwlre digy dow G W ol o] sty Ao
Sl ryaelin Ghg, e bl 3l G ol g el onid Al byl il og
a Q?""’GA o |) AW ML”L«O Ao ymfwuw‘dswbd& GSOLm
Sold) 58,5 Sl 5o by Geiod (nl Jue lulp odos drog e lalS il
Lolss ganlyo mas asle (golaidl M sla e )15b dews G lawgia g )50
DA g WS dwbre | Ay o B LW @ )3 Ao 3985y g 05 £



AN duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

e 3 Ay O olire amaplis oy & 5 (Sl b o drast slo a5l
oWwéLaySymu‘w@&deaowwLme
olaidl )0 dow Caiio o) 5 (2l flgicds 1) dan 3585 v o @Sl 4T 09l 0
& Sl Oldllae jo wad o sloiin liize 4 izes 35,5 5 4 Jow o
9 095 B 5ke Codgazme (nl b o] Jaw b asil adls 4z g Jowogsl (35,1 Slilugs
(sloorasi o SIS L oSl e 4y 08 LA |, ity i) ol e
Sladllae )3 398 oo Slpiday w00 lamy 6t 03 b @ Jlo jeglS a0
P G5 b SO ally o5 0 j £ Jre %0 golatdl (D5 o yiie 1 ST
5 e Syt 5 SO aS el s az g b ogl eolatwl L3l el ol i g 0)le
O3¢5 a5 Cewl ol mhaw 0 Coasl Cunsg (Jaegl Aoy dsliden slola y jge
Lolis als 58 lgiise ol nlis oo ()50 &5 b (goluatdl (IS alge 51 ks

2,5 oolatwl 6,80 &, 5l

&lw

dow Caio JS 50 oyl 450 dows sLolis 0l 5515 (VYY) 03 50 ¢ 8 Sl )
oBisls g lulus 5 olatdl cu paw caSiily wl)l owlil IS asbfbl oyl
Old % ply

ol g 88 Lo, dex 5 Codginn g Jlgol o olaBl .(VARA) .3l 0y 900 0,98 01 5 Y
o 0Ky i Ol L] s (VYAY) e ldwss

ol 3« LHlTololas g desme (BB e (e ondsr (sola (s lae Y

9y sloiagy Lgy age 7S (6,985 1idgs 7B a0, 75 (VYA0)

Ol (Xl (55002 (S5 p0 Ao 0 il da 0dSChigfy DL Gl 05
5. Ahlgrim, K.C., & D’Arcy, S.P. (2012). The Effect of Deflation or High
Inflation on the Insurance Industry. Casualty Actuarial Society,
Canadian Institute of Actuaries and Society of Actuaries.
6. Antonio, K., & Valdez, E. A. (2010). Statistical concepts of a priori and a
posteriori risk classification. Amsterdam: University of Amsterdam,
Electronic copy available at: http://ssrn.com/abstract=1665463.


http://ssrn.com/abstract=1665463

1P 5l ) oslos DY (50598 (golaidl wlidx Y

7. Asmussen, S., Christensen, B., & Thogerson, J. (2019). Nash Equilibrium

10

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Premium Strategies for Push-Pull Competition in a Frictional Non-Life
Insurance Market. Insurance: Mathematics and Economics.

Bailey, R.A., & Simon, L.R.J. (1960). Two Studies in Automobile
Insurance Ratemaking. ASTIN Bulletin, 1(4), 192-217.

. Beenstock, M., Dickinson, G., & Khajuria, S. (1988). The Relationship

between property-liability insurance penetration and income: An
international analysis. The Journal of Risk and Insurance, 55, 259-272.

. Bertsekas, D. P. (2005). Dynamic programming and suboptimal control:

A survey from ADP to MPC. European Journal of Control, 11(4), 310-
334,

Boonen, T.J., Pantelous, A.A., & Wu, R. (2018). Insurance: Non-
Cooperative Dynamic Games for General Insurance Markets. /nsurance:
Mathematics and Economics.

Boubaker, H., & Sghaier, N. (2012). How Do the Infation Rate and the
Interest Rate Affect the Non-Life Insurance Premiums January Bulletin
trimestriel de I'Institut des actuaires frangais. Institut des actuaires
frangais, Paris Vol. n°12(Juillet -Décembre): 87- 111.

Bradford, D-F. (1998). The economics of property-casualty insurance
(translators: Reza Ofoghi & Amir Yosefianpour (2014). Tehran:
Publications of the Insurance Research Institute.

Browne, M., Chung, J. W., & Frees, W. (2000). International property-
liability insurance consumption. The Journal of Risk and Insurance, 67,
73-90.

David, M. (2015). Auto insurance premium calculation using generalized
linear models, Procedia Economics and Finance 20, 147 — 156.

Denuit, M., & Lang, S. (2004). Nonlife Ratemaking with Bayesian
GAM’s. Insurance: Mathematics and Economics, 35(3), 627-647.
Denuit, M., Maréchal, X., Pitrebois, S., & Walhin, J. F. (2007). Actuarial
Modeling of Claim Counts: Risk Classification, Credibility and Bonus-
Malus Scales. Wiley, New York.

Dionne, G., & Vanasse, C. (1989). A Generalization of Automobile
Insurance Rating Models: the Negative Binomial Distribution with a
Regression Component. ASTIN Bulletin, 19(2), 199-212.

Dionne, G., Vanasse, C. (1992). Automobile Insurance Ratemaking in
the Presence of Asymmetrical Information. Journal of Applied
Econometrics, 7(2), 149-165.

Dragos, S. L. (2014). Life and non-life insurance demand: the different
effects of influence factors in emerging countries from Europe and Asia
Economic Research-Ekonomska IstraZivanja, 27(1), 169—180.

Emms, P., & Haberman, S. (2005). Pricing general insurance using
optimal control theory. ASTIN Bulletin, 35(2), 427-453.



AY duwWWyMJ.\af\)Jo/ubiojuw)mﬁ

22. Emms, P., Haberman, S., & Savoulli, I. (2007). Optimal strategies for
pricing general insurance./nsurance: Mathematics and Economics,
40(1), 15-34.

23. Emms, P. (2008). A stochastic demand model for optimal pricing of
non-life insurance policies. Mathematical Control Theory and Finance,
Springer-Verlang Berlin Heidelberg, 113—136.

24. Emms, P. (2011). Pricing general insurance in a reactive and competitive
market. Journal of Computational and Applied Mathematics, 236(6),
1314-1332.

25. Esho, N., Kirievsky, A., Ward, D., & Zurbruegg, R. (2004). Law and the
determinants of property-casualty insurance. The Journal of Risk and
Insurance, 71, 265-283.

26. Gourieroux, C., & Jasiak, J. (2004). Heterogeneous Model with
Application to Car Insurance. Insurance: Mathematics and Economics,
34(2), 177-192.

27. Haugen, K-K. (2016). Stochastic Dynamic Programming. ISBN printed
edition (print on demand): 978-82-15-02670-1, ISBN electronic pdf-
edition: 978-82-15-02671-8.

28. Huang, H-H. , Shiu Y-M., & Wang C-P. (2013). Optimal insurance
contract with stochastic background wealth. Scandinavian Actuarial
Journal, 2, 119-13.

29. Jacobson, D.H. (1974). A General result in stochastic Optimal Control of
Nonlinear Discrete-Time Systems with Quadratic Performance Criteria.
Journal of Mathematical Analysis and Applications, 47, 153-161.

30. Kaas, R., Goovaerts, M., Dhaene, J., & Denuit, M. ( 2008), Modern
Actuarial Risk Theory Using R, Springer-Verlag Berlin Heidelberg.

31. Kjosevski, J. (2012). The determinants of life insurance demand in
central and southeastern Europe. International journal of Economics and
Finance, 4(3), 237-247.

32. Krivo, R. (2009). An Update to D’Arcy’s ‘A Strategy for Property-
Liability Insurers in Inflationary Times’, Casualty Actuarial Society E-
Forum.

33. Lee, C-C. Chiu, Y-B. (2012). The impact of real income on insurance
premiums: Evidence from panel data, International Review of
Economics & Finance, 21(1), 246-260.

34. Lee, C-C. , Chiu, Y-B., & Chang, C-H. (2013). Insurance demand and
country risks: A nonlinear panel data analysis, Journal of International
Money and Finance, 36, 68-85.

35. Li, W., & Seng Tan, K., & Wei, P. (2020). Demand for non-life
insurance under habit formation (2020). Insurance: Mathematics and
Economics.

36. Lowe, S., & Warren, R. (2010). Post-Recession Inflation: An Emerging
Risk for P&C Insurers, Emphasis 3, 24-29.



1P 5l ) oslos DY (50598 (golaidl wlidx I

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

50.

McClenahan, C.L. (2001). Ratemaking. 4th ed. Foundations of Casualty
Actuarial Science, Casualty Actuarial Science.

Mourdoukoutas, F., Boonen, T., & Koo, B Pantelous, A 1. (2021).
Pricing in a competitive stochastic insurance market. Insurance:
Mathematics and Economics, 97, 44-56.

Outreville, F. (1990). The economic significance of insurance markets in
developing Countries. The Journal of Risk and Insurance, 57, 487-498.
Pantelous, A.A., & Passalidou, E. (2013). Optimal premium pricing
policy in a competitive insurance market environment. Annals of
Actuarial Science, 7(2), 175-191.

Pantelous, A.A., & Passalidou, E. (2015). Optimal premium pricing
strategies for competitive general insurance markets. Applied
Mathematics and Computation, 259, 858-874.

Pantelous, A.A., & Passalidou, E. (2015). Optimal Premium Pricing
Strategy of General insurance in a competitive market with quadratic
criteria 16th ASMDA Conference Proceedings, 30 June—4 July, Piraeus,
Greece.

Pantelous, A.A., & Passalidou, E. (2016). Optimal strategies for a Non-
linear premium-reserve model in a competitive insurance Market.Annals
of Actuarial Science, 11(1), 1-19.

Park, S. C., & Lemaire, J. (2011a). The impact of culture on the demand
for non-life insurance. Insurance and Risk Management. Working paper
presented at The Wharton School, University of Pennsylvania.

Park, S. C., & Lemaire, J. (2011b). Culture matters: Long-term
orientation and the demand for life insurance. Philadelphia, PA:
Wharton School, University of Pennsylvania.

Pinquet, J. (1997). Allowance for Cost of Claims in Bonus-Malus
Systems. ASTIN Bulletin, 27(1), 33-57.

Sherden, W. (1984). An analysis of the determinants of the demand for
automobile insurance. Journal of Risk and Insurance, 51, 49—62.

Taylor, G.C. (1986). Underwriting strategy in a competitive insurance
environment. Insurance: Mathematics and Economics, 5(1), 59-77.
Treerattanapun, A. (2011). The impact of culture on non-life insurance
consumption. Paper presented at Wharton Research Scholars Project,
The University of Pennsylvania.
https://www.cbi.ir/Inflation/Inflation_FA.aspx



