Study and Explain OPEC-Based Energy
Diplomacy: A Strategy or Obstacle for the
Development of Iran's Oil Industry

Seyyed Abdollah Razavi
Assistant Professor of Energy Economics, Tehran Faculty of Petroleum,
Petroleum University of Technology, srazavi@put.ac.ir

Abstract
OPEC is one of the oldest influential organizations in the oil market, formed
in the * ** *s to regulate and balance the oil market. Also, the increasing
dependence of countries on oil and gas resources has further strengthened
the issue of energy security in the field of diplomacy. Iran, as a longtime
member and founder of OPEC, has been trying to regulate the market with
its major oil producers, members of the organization since its inception. In
this regard, in recent years, various theories have been expressed about the
efficiency of OPEC decisions and market power, and have raised serious
doubts about the effectiveness of this organization. The present article uses
a qualitative research method with a documentary analysis approach to
answer the questions of what are the benefits and harms of Iran’s continued
membership in OPEC and also whether the use of OPEC-based oil
diplomacy capacity by Iran is an effective strategy. Or can it be an obstacle
to the development of production? The results of this article show that
contrary to the opinion of a group of researchers that Iran's non-continuation
of OPEC membership in order to remove barriers to production development
and oil market share, the capacity of diplomacy based on this organization
can expand market position and market share and oil sanctions. In addition,
continued membership in the organization will not create restrictions on oil
production. The findings show that the benefits of continued membership in
OPEC include the relationship between the sanctioned countries in the form

of OPEC diplomacy, recognition of Iranian oil alongside the OPEC oil basket



in the international market, training of specialized and influential Iranian
experts, using OPEC capacity to counter Sanctions and seeking technical and
economic cooperation in the field of oil for the country. OPEC's market
power will increase significantly if extremist and moderate groups in OPEC
act in a coordinated manner in making and implementing decisions.
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