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Abstract:

The aim of this study is to investigate the short-term
and long-term asymmetric effects of exchange rate on
Iran’s gross domestic product (GDP). Considering the
importance of the issue in policy making and the
possihility of influencing production through exchange
rate, in this study, the effects of positive and negative
exchange rate shocks on Iran's GDP in the short and
long term with nonlinear distributed autoregressive lags
(NARDL) have been investigated in the period of 1991
to the fourth quarter of 2018 and the "Shine et al." model
is the main basis of the research. For this purpose, using
explanatory variables of liquidity volume, exchangerate,
degree of openness of economy, gross domestic capital
stock, labor and oil prices, through bound test confirms
the existence of a long-term asymmetric equilibrium
relationship and also confirms the results of asymmetric
relationship between real exchange rate and GDP. In the
short term, the decrease in real exchange rate leads to an
increase in GDP and an increase in the exchange rate has
negative and significant effects on GDP, and in the long
run, the severity of negative shocks has been more than
positive shocks and this effect has been positive and
asymmetric
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3. Nonlinear Autoregressive Distributed Lags
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