Quarterly Journal of Economic Growth and Development

Research
Voal. 12, No. 48, Nov. 2022 (15-29)
https://doi.org/10.30473/egdr.2021.61025.6320

sl Arwgi g Jw:; EBi2g5 ¢ cals dolilas
(V0-YR) VPN ol et g ar ogless oadilys Jla

gy iy Jobo 31 00lil b O 91 53 (SISl Ay 9 gl Sy oy ST it Ayl
"1 wuzxe® S155 5 pam> o
O Ol Ol o313 (55150 p sle 5 g ok el oSl (3Ll pole a5 S5 a T s )

Ol el c3liam o5 (s 31 sk 5 oy ppoke esliasil outSCiils ealasil o5 slol ¥

(oo oo iy

Vooofof/o¥ 212l 53)

Nonlinear Relationship Between Political Competition and Economic

Growth in Iran Using Dynamic Growth Model Approach
Amir Hossein Ghaffari Nejad®, *Majid Maddah®
1. Ph.D. in Economics, Faculty of Economics, Management and Administrative Sciences, Semnan
University, Semnan, Iran.
2. Professor in Economics, Faculty of Economics, Management and Administrative Sciences, Semnan
University, Semnan, Iran.

(Received: 20/Feb/2021
Original Article

Abstract:

In the literature of political macroeconomics stresses on
the role of political competition in the economic
performance of countries, Political. competition can
influence economic growth by affecting resources
alocation and quality of economic policies. This paper
examines the effect of political competition on economic
performance in Iran in the framework of a dynamic
growth model by heteroscedasticity and autocorrelation
consistent estimators (HAC) method over the period
1985 to 2018. In this regard, we use the degree of
aignment of government and parliament, power
balance, power distribution, political and economic
freedom and a composite index as the determinants of
political competition.

The results of estimates confirm the hypothesis of non-
linear effect of political competition on economic
growth in the Iranian economy as U-shape relationship
such as at first the higher levels of political competition
tend to be associated to smaller real GDP per capita, but
after the optimal value (minimum political competition),
production will increase. In this step, the actors of
political system, by accepting the rules of political
competition and avoiding factional policies focuses
policies, focus policies that promote economic growth.
This situation, which is known as the learning of
political competition, enjoys society the benefits of
competition political parties. The findings of this
research supports the importance of political competition
as one of the sources of economic growth.
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