Empirical Studies in Financial Accounting Quarterly ATU
Vol. 19, No.75, Fall 2022, P 95-123 noa PRESS

gjma.atu.ac.ir
DOI: 10.22054/qjma.2022.67284.2370

Financial Statement Comparability and Corporate Debt
Maturity

Mohammad Arabmazar Associat_e Professgr, Department_of _
Accounting, Shahid Beheshti University,

Yazdi “° Tehran, Iran
Assistant Professor, Department of
Vahid Mennati Accounting, Shahid Beheshti University,
Tehran, Iran

Master of Accounting, Shahid Beheshti
University, Tehran, Iran

Javad Roshanzamir

Abstract

Financial statement comparability improves the quality of financial
information and the information environment. It hence enables users to
identify similarities and differences between different companies, evaluate
the performance of managers, and supervise them. So, it is expected that
increasing the comparability of financial statements will limit the
opportunism of managers. Accordingly, in this study, the relationship
between the comparability of companies and debt maturity has been
investigated. The data of the present study were collected using the financial
information of 125 companies listed in the Tehran Stock Exchange in the
period 2013 to 2019 (882 observations). To analyze the data, a multivariate
linear regression model of the generalized least squares type by utilizing
combined data was used. The results show that there is a negative and
significant relationship between the comparability of financial statements
and the maturity of the company's debt. Therefore, it can be concluded that
financial statement comparability plays an important role in aligning
incentives in a company and by reducing information asymmetry and
potential agency costs, can substitute for the use of short-term debt by
serving as a corporate governance mechanism.
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