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Background: Financial literacy, which means having knowledge, attitudes, and behaviors related to
this area, is of double importance for young people, especially students who are moving from
dependence to independence, and their financial mistakes will have continuous consequences in their
future. Despite the importance of measuring and evaluating financial behaviors, there is a research
gap in the field of investigating this issue in the studied society.

Aims: The purpaose of this research was to measure the level of financial literacy of student-teachers
at the Farhangian University of Gilan and to analyze the relationship between several psychological
and demographic variables with it.

Methods: The present research was descriptive and surveys study. The statistical population of the
research consists of 613 students of Farhangian University of Gilan province, of which 242 were
selected by simple random sampling. Two questionnaires by Moinuddin (2011) and Patrich et al.
(2016) were used to collect the data.

Results: The findings showed that the average score of student-teachers in financial knowledge is
4.50 (out of 24), financial attitude is 60.29 (out of 75) and financial behavior is 62.45 (out of 100).
Also, the examination of the relationship between psychological and demographic variables with the
dimensions of financial literacy showed that, except for a few variables, the status of students'
financial literacy is similar in most of the variables, and different groups of students have the same
financial literacy.

Conclusion: These findings show that the financial literacy of students is at a very low level in terms
of knowledge, but the status of students' financial literacy is good in two dimensions, attitude, and
behavior. Different groups also have a similar level of financial literacy.
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Introduction

Not only the economic problem is one of the most
important parts of the everyday life of people and
households (Jorgensen & Savla, 2010), but also
solving this problem is considered a fundamental
priority for politicians and planners at a macro-level.
One of the most essential strategies to solve these
challenges is to equip all individuals with financial
literacy. Although there is no global agreement
between the subject matter experts on what is
financial literacy, what it must be, and what it can be
(Bjorklund, 2019), some researchers suggested that it
is composed of three domains including knowledge,
attitudes, and behaviors associated with financial
decisions. Others believe that it includes compound
interest, inflation, and risk diversity (Boisclair et al,
2017). In some research, subjects such as insurance,
taxes, loans, and retirement are also considered.

The importance of financial literacy caused most
nations such as the US (Prewett, 2015), South Korea
(Jang et al, 2014), Australia (Blue et al, 2014), and
Malesia (Murugiah, 2016) to consider the financial
literacy education, especially for the students, as a
high priority issue. However, most studies carried out
in the five continents in the last two decades (e.g.
Lusardi et al, 2014; Boisclair etal, 2017, Moure, 2016
Cameron et al, 2017) have indicated that the financial
literacy is at a low level in various countries and
among different groups of their population. In Iran,
the financial literacy area has been neglected as well,
and it observed no special strategy to enhance
economic and financial literacy.

Some research was carried out regarding the factors
influencing financial literacy. However, some
conflicting results have been obtained. In most
studies that addressed the relationships between the
two variables of various factors and the financial
literacy, it was demonstrated that there exists a
significant and positive relationship between the
psychological and demographic variables such as
gender (Mouna & Anis, 2017; Cameron et al., 2014,
Murugiah, 2016; Flores, 2014; Hucul, 2015; Aksoylu
et al, 2017; Ates et al, 2016; Brown & Graf, 2013),
the individual level of education (Mouna & Anis,
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2017; Murugiah, 2016; Aksoylu et al, 2017), the
individual income (Murugiah, 2016; Aksoylu et al,
2017), recieving financial education (Jang et al,
2014), age (Mouna & Anis, 2017; Cameron et al.,
2014; Murugiah, 2016; Hucul, 2015; Ates,et al.,
2016), the race (Flores, 2014), the family income and
wealth (Mouna & Anis, 2017; Cameron et al., 2014),
education major (Celikkol & Celikkol, 2015; Hucul,
2015), the number of years the person spends in the
university (Adeleke, 2013), the marriage status (Ates
et al., 2016), the parents’ level of education (Gilligan,
2011), the social class (Gilligan, 2011), place of
residence (urban. rural) (Beckmann, 2013), being an
immigrant (Brown & Graf, 2013), and the financial
literacy and its associated elements. As well, there
exists a significant difference between groups
regarding the financial literacy index. However, some
other research found no significant and positive
relationship between the same psychological and
demographic variables and financial literacy, or there
exists no significant difference in their financial
literacy level.

Although having financial literacy is not special for a
certain age or class, it is necessary for all social
groups (Fraczek, 2016), due to some reasons such as
the period significance, moving from financial
dependency toward financial independence (Rasoaisi
& Kalebe, 2015), being in the entrepreneurship age,
and causing continual consequences in the next ages
(Titko et al, 2015), learning financial literacy is
considered more important for young people,
especially for the students. Since the first step to enter
the education field and any kind of planning in this
field requires an awareness of the status quo of the
target society, and no significant research has been
carried out in the field of the financial literacy level
of the teacher’s candidates as the future real teachers,
the purposes of this study is as follows:

1. Measuring the financial literacy level of the
teacher’s candidates based on its various
aspects;

2. Comparing the financial literacy level of the
teacher’s candidates in terms of various
psychological and demographic variables;
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Investigating the relationship between the financial
literacy level of the teacher’s candidates and the
various psychological and demographic variables.

Method

This research is a survey study. The statistical
population of the study consists of all the teacher
candidates at both the women's campus of
BentolHoda and the men one of Imam Ali at Guilan
Province for the school year of 2020-2021, including
613 individuals. They were studying in majors
including primary education, educating and
counseling, theology education, and educating
exceptional children. The total sample size is 242
individuals based on the Morgan table, which was
chosen based on the simple sampling method. In this
study, we used a questionnaire to measure the
financial literacy level. In addition to the
demographic questions, the questionnaire includes 59
questions. The first part of the questionnaire the
purpose of which is to measure the ‘knowledge’
element of financial literacy, is indeed the
Moeinoddin questionnaire for financial literacy It
includes twenty-four 4-choices questions. The second
part of the questionnaire is derived from Potrich et al.
(2016) which includes 35 questions on the Likert
scale to measure the two dimensions of attitudes and
financial behavior. Using the Cronbach alpha, the
internal consistency of the tool for the attitudes,
behavior, knowledge, and total financial literacy is
869%, 714%, 896%, and 853%, respectively which
indicates the acceptable reliability of the tool. To
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analyze the data, we used descriptive statistics such
as the frequency, the percent, the diagram, and the
mean, as well as the T-tests of inferential methods to
compare the two independent groups, using one-way
variance analysis, and the Pearson correlation.

Results

The purpose of this research was to measure the level
of financial literacy of student-teachers at the
Farhangian University of Gilan and to analyze the
relationship between several psychological and
demographic variables with it. Of the selected teacher
candidates, 130 individuals were women, and the
other 129 were men. On average, they were 20.02
years old, ranging from 18 to 24 years old. The 232
individuals were single, and the other 10 were
married. The 172 individuals lived in cities, and the
other 70 were rural. The 124 students were in their
first year of education, 79 were in their second year,
and the other 39 were passing their third year. The 41
individuals were studying theology, 125 were
studying education and counseling, 9 students were
studying Islamic sciences and education, 115 were in
literature and human sciences, 108 were studying the
empirical sciences, and the other 13 individuals were
studying mathematics and physics.

A. Teacher Candidates’ Financial Knowledge
Level

According to the data summarized in Table 1, the
mean score for teacher candidates was 4.50 (out of
24) for financial knowledge.

Table 1. Teacher Candidates’ Financial Knowledge in Terms of Various Financial Issues

Inflation Investment banking Insurance and Total
Index Taxes : . .
and money and savings services Retirement knowledge
mean 0.45 0.62 0.97 0.49 0.63 1.33 45
standard deviation 0.70 0.72 1.20 0.72 0.71 1.36 3.61

Regarding the inflation and the time value of money,
the mean score of the group is 45% (out of 3), 62%
(out of 2) for taxes, 97% (out of 7) for investment and
saving money, 49% (out of 4) for loans, 63% (out of
3) for banking services, and 1.33 (out of 5) for
insurance and retirement.

B. Teacher candidates’ financial attitude level
According to the data summarized in Table 2, the
mean score for teacher candidates was 60.29 (out of

75) for financial attitude. Regarding cost and money
management, the mean score of the group is 31.74
(out of 40), 12.16 (out of 15) for investment and
saving money, 8.08 (out of 10) for loans (credits), and
8.29 (out of 10) for insurance.

C. Teacher candidates’ financial behavior level
According to the data summarized in Table 3, the
mean score for teacher candidates was 62.45 (out of
100) for financial performance (behavior).
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Table 2. Teacher Candidates’ Financial Attitude in Terms of Various Financial Issues

Index Cost and money management  Investment and savings  loans  Insurance  Total attitude
mean 31.74 12.16 8.8 8.29 6.29
standard deviation 4.95 2.10 1.66 1.79 8.69

Table 3. Teacher Candidates’ Financial Performance (Behavior) in Terms of Various Financial Issues

money and expenses  loans and Purchasing Investment .
Index 2 Insurance  Total behavior
management debt management  and savings
mean 20.34 9.81 17.11 11.59 3.58 62.45
standard deviation 1.11 2.68 3.06 2.21 3.87 8.68

Regarding the inflation and costs, the mean score of
the group is 20.34 (out of 35), 9.81 (out of 15) for
loans and debts, 17.11 (out of 25) for buying, 11.59
(out of 20) for investment and saving money, and 3.58
(out of 5) for insurance.

Compare the financial literacy of different groups
Table 4 shows the results of the t-test analysis
According to the T-test results, there exists a
significant difference between the women and the
men for variables including knowledge (P = 0.011),
behavior (P = 0.001), and the total level of the
financial literacy (P = 0.042). However, it isn’t
observed any significant difference between the two
groups in terms of attitude (P = 0.364). Comparing
married and single individuals, there exists a
significant difference in terms of knowledge (P =
0.007). However, no significant difference can be

seen in the attitude (P = 0.529), the behavior (P =
0.363), and the total literacy (P = 0.128) between the
two groups. Regarding the two groups who were born

in urban and rural regions, a significant difference
between the two groups in knowledge (P = 0.027),
whereas there exists no significant difference in the
attitude (P = 0.093), behavior (P = 0.551), and the
total financial literacy level (P = 0.436) between the
two groups. Comparing the teacher candidates who
reside in urban and rural regions, it was identified that
there exists no significant difference in the four
variables of knowledge (P = 0.359), attitude (P =
0.284), behavior (P = 0.267), and total financial
literacy level (P = 0.810).0.267) and total literacy (P
= 0.810) between the two groups there is no
significant difference.

Table 4. Comparing the Elements of the Teacher’s Candidates in Terms of Gender, Marriage Status, Birth location, and Place of Residence

variable Groups means jg;ggg?} T value (sig) variable Groups means 32?,?23;?] T value (sig)
R R T R Y R S TR T
Tawoal e 0% B% omo  og sl S S0 18 gq o
phavior  women 6423 nss 4 000 pitUS. med o sy 0% 0%
O omen  1a1  La 204 004 o hel BEE e Qg 12 0
couedge  vilage 551 208 22 0% jeoule e 4as  an 0% 0%
ol o %% 0% e om w0 Sn i o
il jown @28 PR om  osy  [moM 805 0B gn o
o w B2 U o o om0 o om

Table 5 shows the results of one-way analysis of
variance. From the data in this table, it can be seen
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that in most variables, there is no significant
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Groups variable F sig
knowladge 0.653 0.582
. . L attitude 0.275 0.834
major of study in university behavior 1771 0.153
hol 0.344 0.794
knowledge 1.606 0.189
. L attitude 0.907 0.438

|

major of study in high school behavior 1.799 0148
hol 1.441 0.232
knowledge 1.320 0.241
] . attitude 1.598 0.137
Father's education level behavior 1155 0.330
hol 1.082 0.375
knowledge 1.487 0.173
1 ; attitude 2.504 0.017
Mother's education level behavior 1.200 0.340
hol 1.980 0.059
knowledge 0.532 0.810
o attitude 5.578 0.000
FaliEr e behavior 2.812 0.008
hol 4.877 0.000
knowledge 2.461 0.046
Mother's iob attitude 2.567 0.039
J behavior 0.412 0.800
hol 1.703 0.150

Correlation between financial literacy and other
variables

The result of the correlation analysis of two variables
of financial literacy and its three elements with seven

Table 6. The result of analyzing the correlation between financial literacy with seven psychological and demographic variables

basics is included in Table 6. This table shows that
there is no significant correlation between most

psychological
elements of financial literacy.

variable Statics index  knowledge attitude behavior hol
Grade at r 0.030 -0.036  -0.023  -0.027
university sig 0.646 0.573 0.725 0.678
courses passed r 0.021 0.019 -0.028  -0.022
sig 0.740 0.764 0.666 0.734
Age r 0.038 0.047 0.003 -0.016
sig 0.554 0.469 0.968 0.802
High school grade r -0.044 0.048 -0.011 0.010
point average sig 0.497 0.460 0.859 0.873
University grade r 0.013 0.176™  0.116 0.164"
point average sig 0.844 0.006 0.073 0.011
Birth order r 0.00 -0.151*  0.081 0.133*
sig 0.999 0.019 0.208 0.039
Family income r -0.23 -0.001 0.096 0.049
sig 0.717 0.988 0.137 0.450

Conclusion

Findings indicated that among the three elements
(subscale) of financial literacy, the status of teacher
candidates in the element of knowledge is at a low
level, as can be concluded with accuracy in the mean
obtained (4.5 out of 24) is less than one-fifth of the
maximum score of financial knowledge. But in the
other two elements of financial literacy, the teacher

and demographic variables with

candidate situation is relatively favorable. In the
attitude element, the mean of 60.29 out of 75 indicates
the acquisition of 0.80 points from the maximum
scores, and in the behavior element, the mean of
62.45 out of 100 indicates the acquisition of 62.45%
of the scores from the maximum scores. In a general
view, the comparison of students' financial literacy
showed that there is no significant difference between
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the groups in most of the psychological and
demographic variables and these variables have no
effect on the level of financial literacy. Considering

the importance of financial literacy in the financial
well-being of future teachers and also the positive
effect of teacher literacy on students' financial
literacy and in line with the research findings that
financial literacy is weak in most psychological and
demographic groups, it is suggested to include
courses and topics with the title of financial literacy
in different fields of study of Farhangian University.
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