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Abstract

A few months after establishing military bases near the border with Ukraine, Russia officially
invaded Ukraine on February 24, 2022. This military action raises concerns about: (1) the duration
of the conflict, (2) how Russia will react to Western sanctions, and (3) its potential impact on the
global economy, and especially on the reaction of global financial markets. In this article, we
focus on the latter. The attack, along with the loss of life and destruction of property, has created
new uncertainties in global stock markets (in addition to those related to the Covid-19 pandemic).
On the day of the attack, the S&P 500 posted its first correction since October 2020, falling more
than 10 percent from its recent high, according to The New York Times. To our knowledge, there
are still no empirical studies investigating the impact of the Ukraine-Russia war on global stock
markets. This article is an attempt to fill this gap.
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