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Abstract

Over the past few decades, the use of financial derivatives has increased, resulting in
the accounting for these derivative instruments having evolved greatly. Derivatives
play an important role in the capital markets, and managers use them to reduce the
outcomes of adverse risks that their companies face. To help with better disclosure
and transparency, some countries have introduced accounting standards for
derivatives. Accounting for financial instruments has also attracted a lot of attention
from the IFRS foundation. In mid-2005, the board published IFRS 7, which spelled
out all the disclosure requirements for financial instruments. Also, in response to the
2008 crisis, the IASB published the 1AS39 standard. And finally, in 2014, the final
version of IFRS9 was published. This evolution of accounting standards regarding
derivative instruments shows its importance regarding the identification and
measurement of derivative instruments.

Therefore, in this study, with regard to the most important implementation of
derivative instruments in Iran, after reviewing the definitions of derivative instruments
according to IFRS7, IFRS9 and IAS39, the upcoming challenges have been examined
with regard to the reporting environment of Iran.
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