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Abstract

The founders of the investment treaty system, as well as
many current proponents, have expressed how treaties
allow developing countries to de-politicize investor-
government disputes. That is, to protect trade disputes
from broader political and diplomatic considerations
with developed countries. While this argument is more
widely accepted by economic and legal researchers and
explicitly promoted by capital-exporting countries, it
has never been subjected to empirical investigation. the
present study aimed to investigate the effect of
investment treaties on the de-Politicization of foreign
investment disputes with the approach of legalization,
diplomacy and development. From a methodological
point of view, it is quantitatively descriptive, cross-
sectional and applied. In this regard, a hypothesis with
the same theme was explained and 127 differences in a
ten-year period from 2009 to 2019 in the Iranian
economy were studied and analyzed using the logit
model.The results showed that: a) Developing countries
are usually encouraged to arbitrate investment treaties
in exchange for less politicization of their investment
disputes. b) While powerful governments frequently
intervene in the disputes of the developing world,
however, they seldom use explicit threats or sanctions
in investment disputes. This marks an important shift in
investment diplomacy ever since the system of
investment treaties became apparent. c) More
aggressive diplomatic interventions in the past have
often been manifested in disputes over expropriation,
but such disputes occur much less frequently today and
are replaced by more subtledisputes over contract terms
and regulatory changes.
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