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Abstract

Economic planners and policymakers have always emphasized on
reforming the investment system as well as on the purposeful allocation
of resources in order to generate employment in accordance with the
economic structures of the country. For example, based on 78 sections
of the announced policies of the country's 6th development plan, the
government was obliged to regulate the mutual relationship between
education and employment and adjust the levels and fields of study to
the comprehensive scientific map of the country and production and
employment needs. This study will help the policy makers to gain a
higher knowledge of the structural relationships of Iran's economy,
especially by focusing on the structure of employment generation as
well as the formed demand for labor force. However, it should be noted
that the results of this study were obtained based on the current structure
of Iran's economy, and it is possible to change the country's economic
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structure and shape to a more favorable structure desired by the
policymaker by carrying out targeted planning and policies.

The analysis of the employment rate of the economic sectors and the
employment structure of a country requires accurate knowledge of their
potentials in order to formulate a balanced employment and production
plan. In fact, determining the employment generation potential of the
sectors helps policy makers and planners to allocate resources correctly
according to policy goals such as reducing unemployment. Therefore,
the purpose of this study is to analyze the employment process and its
structure at the country level and separately for men and women. The
table used for analyzes is the symmetric table of activity in activity with
activity technology of input-output table produced by Statistical Center
of Iran in 2016. According to the results of labor force survey in 2016,
for ease of review, this table has been aggregated into a table with
dimensions of 19*19. The traditional method has been used to measure
the direct and indirect employment generation potential (person-
employment) and the indirect employment potential (person-
employment) of different sectors of the economy. Direct and indirect
increasing coefficients of employment have also been calculated using
Leontief's demand-oriented model. The results are analyzed from the
point of view that the increase of one unit (one billion Rials) of
investment in each of the economic sectors how much employment will
result in the sectors as well as the whole economy. Finally, the sectors
that have the most employment generation potential in 2016 will be
identified and introduced for investment based on the 10 of 2016. The
results show that the sectors of other services, professional, scientific
and technical activities, administrative activities and support services,
and agriculture have the highest investment value in terms of
employment generation potential. Also, only the activities of education
and activities related to human health and social assistance have created
more direct employment for women compared to men. Meanwhile, the
indirect employment generation of all activities has been more for men
than for women. Because according to the results of the labor force
survey, men have a share equal to 83% of the total employees of 10
years and older. In addition, based on the results of the 2015 labor force



V) sl | ¥ oylos | Y 0y90 | (gobasdl wlidixi g bowbuw ode doblad | \YF

survey, the employment coefficients for workers aged 10 years and
above with higher education have been calculated according to gender
and major groups of study fields, separated by the status of economic
activity. Among the 21 major groups of study fields of the mentioned
survey, the occupations with the highest and lowest employment rates
have been investigated and determined. The results show that among
the 21 fields of study, the share of employees who have education in
engineering fields and engineering professions, Business and
administrative affairs, and humanities were more than others, with
shares of 21.3%, 19.2% and 10.3% respectively. For the graduates of
the first two fields of study, the most job creation in the field of
professional, scientific and technical activities with increasing
coefficients of direct and indirect employment of 0.36 and 0.6,
respectively, and for the study field of humanities, the most job creation
has been in education activities, with increasing coefficients of
employment Direct and indirect 0.51. In general, it can be said that
professional, scientific and technical activities with a coefficient of 2.81
and education with a coefficient of 1.85 have created the most
employment for educated workers. Another conclusion that can be
drawn is that the graduates of law, business and administrative affairs,
architecture and construction and engineering and engineering
professions are more attracted to professional, scientific and technical
activities, respectively. Also, the graduates of human sciences and
teacher training and educational sciences have been attracted to
education activities with a large difference in the size of their increasing
coefficient.

Therefore, it can be said that in Iran's economy, most of the added value
has been achieved in the sectors that have limited employment
generation capacity, and the highest amount of employment has been
generated in the sectors that have had a small contribution to the
creation of added value. Employment in sectors with low added value
will cause the purchasing power of working people to be low, and
therefore this issue will significantly have welfare and social
consequences. In other words, in such a situation, we will face a group
of workers who do not have high economic power. If the goal of the
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government and the policy maker is only to generate employment, it is
possible to create inclusive employment by focusing on investing in the
mentioned sectors, but if the goal is to remove the root of deprivations
and improve the purchasing power of workers, creating jobs with
limited added value will not help this goal. In relation to the gender
view of the employment category, as mentioned, only in the education
and human health sectors have higher direct job creation for women
compared to men, therefore, in order to generate employment
opportunities for women and use this high potential of the workforce
and create added value for the country, 2 solutions can be imagined.
First, expansion of investment and development of human health and
education sectors, and as a result, more use of women's capacity in the
labor market, and second, providing suitable conditions for the presence
of women in other career fields.

Keywords: symmetrical Input-Output table (10), employment
generation potential, Leontief model, increasing coefficients of
employment
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