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Abstract: 
This research has been conducted to investigate the 

effect of foreign exchange and trade policies on Iran's 

petrochemical exports during the years 1971 to 2019 and 

to provide necessary policy solutions in this field. In this 

study, the effective exchange rate of export approach, 

which is the official exchange rate adjusted by 

government subsidies paid to the export sector, has been 

used to assess the impact of foreign exchange and trade 

policies. Vector autoregressive with exogenous variables 

approach is used to estimate the model. Then, to study 

the impact of foreign exchange and trade policies, the 

effective exchange rate of the petrochemical exports has 

been considered in the petrochemical exports model. 

According to the results, foreign exchange and trade 

policies in the under-review  period have been effective 

in strengthening petrochemical exports. Also, the other 

results indicate the lower impact of foreign exchange 

policies through the devaluation of money than the 

impact of trade policies through subsidies paid to 

exporters, on petrochemical exports; Another result is 

the negative effect of the relative difference between the 

unofficial exchange rate and the effective exchange rate 

of exports on the export of petrochemical products. 

 
Keywords: Foreign Exchange and Trade Policies, 
Effective Exchange Rates, Petrochemical Products 
Exports, Iran. 
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0  313/11 819/11 496/11 

1 606/5 * 788/6 *  033/6 

2 743/5 601/7 415/6 

3  495/5 028/8 411/6 

4  *  176/5 386/8 337/6 
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None * 583/0 527/56 175/40 001/0 

At most 1 236/0 742/19 276/24 168/0 

At most 2 178/0 436/8 321/12 205/0 

At most 3 005/0 210/0 130/4 703/0 
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Lag AIC SC HQ 

0  886/6 266/7 023/7 

1 358/2 118/3 633/2 

2 050/2 190/3 462/2 

3  *  001/1 *  520/2 *  549/1 

4  062/1 962/2 749/1 
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None * 578/0 342/41 011/35 009/0 

At most 1 149/0 876/6 398/18 794/0 

At most 2 011/0 423/0 841/3 516/0 
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