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Abstract:

This research has been conducted to investigate the
effect of foreign exchange and trade palicies on Iran's
petrochemical exports during the years 1971 to 2019 and
to provide necessary policy solutions in this field. In this
study, the effective exchange rate of export approach,
which is the official exchange rate adjusted by
government subsidies paid to the export sector, has been
used to assess the impact of foreign exchange and trade
policies. Vector autoregressive with exogenous variables
approach is used to estimate the model. Then, to study
the impact of foreign exchange and trade palicies, the
effective exchange rate of the petrochemical exports has
been considered in the petrochemical exports model.
According to the results, foreign exchange and trade
policies in the review-under period have been effective
in strengthening petrochemical exports. Also, the other
results indicate the lower impact of foreign exchange
policies through the devaluation of money than the
impact of trade policies through subsidies paid to
exporters, on petrochemical exports; Another result is
the negative effect of the relative difference between the
unofficial exchange rate and the effective exchange rate
of exports on the export of petrochemical products.

Keywords. Foreign Exchange and Trade Poalicies,
Effective Exchange Rates, Petrochemical Products
Exports, Iran.

JEL: Fl14, 152, L88, O24.

*Corresponding Author: Abdullah Shayan

Revised: 2/0Oct/2021

Accepted: 18/Jan/2022)

o>
Slplio 1 )5 5 5] Sl 85 (o2 yolite & G5 oyl
ol sloylSaly salil g (170-8) slaJlo (o ola! conih
3 F5e &5 8y 5l (g ol 3 ol 0ad (g5 cdinej el 53 Y
SLaall salwgar oad s 55l o) £55 5l canl Ol &5 Sl plo
slaccwlow U byl cas «@lplo ity 4 cdgy gond calyy
U9 I =S JAe (eSS Sz sl 0435 o3l ()5 9 535
Sl e Sl 0 o3l 139 sl yiite b (6)03 2 (g5 95
by Splio 55l e £ ()5 9 65) slauslis 136 )
&)l il @uls 3 .l ol Blod ondgym Olplo Juo
0392 oo (o iy Syl Cagll ) (e 330 S0)93 13 SIS 9
Ol By (65 slacusluw a8 136 & s K03 (nen
O By il Bk 5l )l sl b @ cons Sy b))
i 51 555 doed (55l SV ewdy i Glple o BaS plo
Y guame Slplo p Slplo )l B5e g5 9 5) T #5 ws B3

alple Gyl S3e 5«5 5 &) lacules (G SBOSIY

Oyl e ooy py Y guaco
.024 1 88 <L52:F14 JEL (swwdid

Ol dlie 1 gume Bl g5 *
E-mail: a.shayan@ilam.ac.ir



it Syl 2 (6505 5 (53] sl Canlw JUIS51) 551 S0 55 556 o 2yl g (g5 7

el sl @l sl amlie 5 (65b0 5 5 sl
2 Gl osds Glppls Jae d)ly comdbigrn Slpolo & Blby
B 5] Slnlio o b stizp 556 oy S ol
olaiwl Jae 3 «lplo il S50 &35 9 5yl (o) E55 (o
St OB @ 0 ol ik bl (ol el ol
S Slee a4 I dadde Gl g gl 5 feel o
U gy o o0 ol asbl o 0gd (o by gadge
P9y 5 A B ) 58 (o Al (g 3)90 E9S9e
= D5l 9 4yl oy ol 3 dlatal )50 St g (Bais
S obleinin g (658 4o j5 BT isu 0 olyg 9 298

25 (o plxilond gylae Colie

34 (6, JSlw Y
Ol 355 ool wl 3y50 petlas Il Cuoud oyl )
L clplo 5l Joe 5 wataly gl 4 s 9 Np5 00
A1y pabled  andg i il ydlo
a5 (slouslun 1y 5 5 anlic
P LSy 65)l glie parass (gl w3y Ll sl
Jecal o)le )los slaculuw il oo 22, U
45 )5S ()5 )b o515 (ileB dcgerne
i 3 il sl o 2 g 00 19 IS 5 (galiwgay
oo g cdgd (sl el yd sl sl ol clal 5l Gaa
Blios jl coles () ©)los gy o3 5 WU
sobiedy o)low il (wl Slplo Bads 515
a3 9 Lacdhy LS dee 9 B gl coles
503 (g 33,5 oo ST g (sl del > S gam
6,5 £y Rl b ales sYE ag I cales gl g
ewla il coles 300> lloyw g (glaawly YIS
S sl lo b ol 3.0 ¢ LB g ]3I (g )9b)
248 Gl atild 3939 Slyes (garwgi gdoly gy M)
5 Sloyly (uiSls o ST Jgl gasliy 93 51 S
ol 0dis eS8 50 J)ly sV algr gly (M
Olsdn (Shes pow selip 1 Sbjly (n Kl Cunlews
P 9 po—w slaaeliy ) 0b 485 ey dnagi 3y
LS cndel o alyjly 3ol 5yl Sssl oMasl 51 LS
saebyp o IS Cwlow & Wi o085 )15 i jasl
A OB g9 |y 255 sodes slaban Sl (S pilex
sV ab)ly 0Kl o paly 4 10 0led S by il pls
o de g gladsby o sl glojg dog (8 pan
2985 Caows 4 (651098 Glacunliw SV 958 o 5 M

doddo —
Clplo J5yus 5 (isugs s ¢l alacwb S5l
slbaySaly el 55 5 &lse idby le 5l L 88
b Gaawg Jb 0 slayeuS plod )5 i ol )0 cowlio
bl oo pibolinl g 6y908 5yl (JpameSS sladl
i dalyd dy (Sl 35 o)yl SlasBl caasiie Cp ke
F Mo Jop carge Cd Cunsd 3 Glugi 45,0 5 ol
sy ojgpl i amlys Lo il ials des
5 Sl ©)Las 53 59 mrw Gl g (s e
oy 4 sladl (Suly pials johate 4 (ollone cla)lil
5y ol 1 g o il eoliatdl o ge Blaal l S, i
9 035 B (69La) sl 0392 Llaskal a2 g5 390 0)l90n
Syl pe (miSo oniigyn ol plo (WA (LB
2955 4 oy Age (IS psboas sl il > (s
OBl US55 yusi Gasbo 1 48 295 0 GBI (aliond Slse
a8 o IS L s slo i Sien Yl 5 b b
Sy Vsgane & Col ST e Y garme cpl W5 Wigd e
g ), s slbasly cadgl (gols cwdYl jo aslg
orbyyy Canimo 3 Jlb Syl ol (ol g S o0
el (wd by g (Gwdlae o wdV 09, S dw 4
bl g sl SVL mlio ony s Caxivo )3 g oo
by ay (g5t (S5l g At 65208 go3958] 3]
Jleie (oleg OV game dn dn p 0 A8 (0 3)ly S
29 yieS (5 yailey gy 039381 (135 gl o0
5 il slaclow gojo 3 4 )S1 (VA (o)
Slllae (185 Y gazme Slplio ol 186 5 )l
5 85 sl 18U jogad )5 Ll cwl a8 )5 090
sladlas ool 3 ey CYgame Clplo p (g)bs
U w4 ddllae ol B cccnl 48,55 @ g0
lplae — los 5 i)l glacwlw laceulu
ol o 4By (VWO=AA) ol onds ity Y guamo
Sl y a5 53 imgh cnl )3 oy 290 E9S90 4 429 L
Sculow bl gl aidlyy j ©lbd)d o SVl ()0 &
S5 8L lhml )3 ewdgyn Y game Slplo ()
P ey Y gaze Slpbo )by sl U
5 e g an ) 331 5 s LI Syl U ol
LTSyl 18l powibio iy &Y gmame &l pplo o« plo
alple gaohl Galiel U awlie » Joy (o), Sials
@Y gazo opl Syl e b orbyty Y guasme
Sl S8 gl oyl 9 Cl S5 Y B3



Se sl Slplo )l S5 25 w9 e Jold 35 1) b
(i) canl dnwle BB sl JS 55 5 LYKl (295 L
45 Wy oo sl SLS )5k ol (WA s ly
Jom laasly dlass (Bly (goutS uSaie o)) ol sl
e oyl 50 il 0aiS pls bwgy sabcdl,y (30
5 &5 s 6 ol sl (VAVA TS5, )asle o3l 31
b o gllas 1y 54l 550 &5 Sl (golatl il 5l
il j ©ygods 5yl 550 &5 dnloe )
()
EERX = Ex(1 + Sx + Vx — tx)
Sk wlplio @y (b Jo ce )] ol 25 Ex
= 4w xSl plo (Egdid d)lge ple Vx wlplo al)L
D98 (o0 drwlre nj Oygod )l 5o (HBly £ ol
(v)
REERX = EERX x f
) ceed (asls P lpls ) 55 ¢ « EERX
SLaYIS 15l cad Lasls P (g )los cLaYls
B cad l pald (n 5 gy el )l s
sl CPl (6 o cla¥lS
3 & Bl (b ol ppbo )l S50 &5 Sl
roge yal cpl sl 55l S50 25 (gjlp polie by (ool
Sl Lol 5 lplo GV b Liall el &)
Sedla it SLaYIS Cead il idl crgn 29500 YIS
Whpbo )l J5e g5 GliSI L 293 00 5 598 S35
i Ao gladlops (S SV gl s Jlgs
ioye 3ga el o 1 e Jlis) lplo Y 1y
S d a5 Lol (31 slaced ol jal g 15150 )
pilSe 3y Shos Lal 398 o0 il )l %0 &5 (38
Nl e s Jelse 1)l Jsl el Ioaore loceed
Foe 50 &35 Gl Bl a3 9o ldblepd SV
S il 38l @ pplo (ol 50 ) €55 G (Al
g Sl j)l 350 &5 Gl g)lude 9 b oo
i a8l piolidlas B glac e jadls
sl wile (o)l slacuslus (VAVE g j9)395 o0
4 Comid Slpbo 5 (Gl lacued il p g
)58l ey g IS o 5 515 claYIS cansd
B g (Shyly slaYl 4 cund Jlple YE cuwd

2. Krueger
3. Dornbush

P obMol &S caS g o S ebay .cul 035 il o
dawgi P93 9 Jol sasli 93 13 5528 5)low slacuslw
9 Pl 9 po— odslyy )3 (Jg g S sl 9 ()0
o=l iles sl wwlio GlbMol dawgl vy
5 ey elpl (ol ) cul a8 pdy py o
oialS o dn ()l Sl 3)90 )3 (VWA e
S5 &5 I3l (sl slocalis 5 Jsy 55
ol ()5 5yl asly S Blas o S8 Jas slbcuaS
£5 ORI L) G gy 33 alS el Glaal 1 S,
B Jim bl 51 0 bcasd a2l (5)
O-Sen Laid oy 515 53 S Cpgo )3 Canlew ol o
g Sl > Jooe 3 (N Hgboan 90 1
9 st Uy oly e (1315 Joy (33 LS el
csl (oalen ol 48 Conl (SB)jh Canlow (slapadls
Jst 335 s (nlS b g, (35 IS Gl 393 e
(YA s Siml) w3l glazo 5l 30 & Oial33 im
&lplo 551 €5 -

el Slplo Gl 5 5l papb g wre sl pite ) (S
g )9S 3 5l £ g eite ol (e bLS)| S
wleinl) (65 caslio Casls 1813 1y 508 I8 Caslas
el (slo Sy 5 38l )3 ) oo Ly 5115
B9 4 e (b Jgr (8] (el adl Al 2g2g
932300 Il 1) Mg 35k ol jl g 0 Sl all
Ao oy 20,5 o dlaidl o blusl ol sl ay e
d G I oy 55)) LS e b oS Sl
bl Jalse ol 3olo A8l 4zl dal o cute gl
5 Sloyly gaszm (Rl sl ke ) 25 SRl BT oog
=2 Y5 g dudye By b yd 39 550 Mo cd ol Dlgo
&9 e lpbo (isy 3 p¥ e b g besls
I 3)ls @b grren (Ll o il 03 5 el
Slazel ials wleyw Clusdy bgy e OMSUe dacdl y
(e (2 g pdenb (g9 )il (o0 0368 5 5)bS
(yyay

ol owes9 5 (EERX) @lyolo 551 5ge &5

Jo sl asls i 15l cunl ayle alydls 551 550 &40
0liS o cwas Sl Yo K dljla &8l o a8 L3

sbaadyes g Ll Gyl (ol £ 3 0gde £ el 2980

1. Effective Exchange Rate of Export
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Variance Decomposition using Cholesky (d.f. adjusted) Factors

Percent LPEX variance due to LPEX

2 4 6 8 10 12 14 16 18 20

Percent LPEX variance due to LPVA

10 12 14 16 18 20

100

80

60

40

20

0

Percent LPEX variance due to FTOR

6 8 10 12 14 16 18 20

oy Lo ks B jfg03
p3b gy el 1o

ol any (S9-d dbml b o)l apdypy lpplo  cute
& a5y T 805 G yito Bl Sl Jlume Bl S
35 by oy 6585 gl soy93 o 13 (5o
Foe 85 a5y A1 €5 s Rl b s sloygd > Jg
e 303l 850 s il b e SIS ey ol
S ol s ey Sl p ite b S50
Aidlige 225 )50 ol s 2 s b
Y gare Comwlas (i8S (los (o loiniy Olyin
bl il A cod Jo G35 SRl & oy
SrsS el ) g olpli Col i (pendg iy o
Sy a2g Jar o8))) (il Gl 4 s Cunl i
O YL g e 3L an g L (piomen L 4Ll
P o oSy Ollo o (penig i 03953
ety (illy 54328 Jhged o g (ST Jedll nSe
Ll andly iy opl G 4o g &S 35 0
Sl & Lol Gun & it oyl Slis 5 il b oS
3l & s it 3l 4 g5 Lt ol oy
(slin 339y Cgd owdyyy Lo 5l S5e £ 4 )

S 5 i 9 Som-0
Sy slacabis 15U oy ol Gan yols adllas
Sosliiwl Ly glpl (sondy iy &Y game Slplo )b
> olaiwl 3y () g9 ol 0392 Sl Gl e £
Syt L )l (ga 5095 < 8ld) il Simggy
byt 5 (B s blo oy sl 039 (VARX) 1354
OS5y Ly odd anlse Sl (g5l sl g Jsl Jolis o
s alayl; o8 00 plosl guilagy (groomon oigel e
2050 Sl g A A e (sl it oo i,
O Ay g4y Job bl ()l (S S 095 b,
2505t 1390 sloyeito b (5005 igmes S )055 Jso uges 15
lacSsd opp & S Jodl nSe b olsl 51 9 08005
el 4l b ste ple cols 5l Glypls e 403yl
Gl ool SO ol 4 (Sed dlool bdgy i b 4 gl
alpbs o elpbos )l o g5 psite Sy 5l Jlune
ooy Salo 68l Jgl s0)93 o 1 csmnby
whlo )l 50 &5 Gl b am slaygd > g2l
U 53 350 £ cnlpls dbe I oy lpslo



Sy o )5S de 55 93 e SIS 5 w8 a5 ) 5]
JUE 5IYLS joio (sdine; p 84S plo (505551 b
Al a8l Bl i 4y a5 9 1SS g il ow)

o3l Uy gl 5 LoBly 5) 25 1 50 Jele (YY)
Olod wgrsig> g (pgailag (redmen 3,55, ]
ol 2Bl il e Saig S

Sy (WAY) jly (o manlpl 5 pieadosne 20
sbagingin ol ) (Bly Jhe )l 05 0 (e
AIIVA AT ealasil

5 &35 18U (st (VWAY) iy lagg 5 dooeo <o
oi 03938 (b5l ol sl Glixabll g ABly 550
9 b)) eolaib] clo yinng s dolihiad . ) ] Slail Cunio
FAAe (YDA Lol dewyr

P et g A5y gy (WT)) doms i B3
Slodd dose i ol )l Sl o Priwdlaid]
Ly S

(W) 2Bl o g dige odlj (B Lo, (ol gl
it Syolo dnngs ) (65)) ol b ()
S5 sl 5 (55)) o Sl 32 ST L) 508
DA Y L oolaib] clouing iy dolilas (5 5y

Pl 9 Skl (ol pl e ((Sodg (ebLS sy
Ol @il s ol el Jobs (WWAY) ol
Cowbs (DLl Loy (ogee ol Jro Cg2l> 5
OY=M N golaid] o LIS

Akinlo A, Adgumo, V. (2014). "Exchange
Rate Volatility and Non-oil Exports in

Nigeria 1986-2008", International
Business and Management. 9(2), 70-79.
Baak, S J (2012). "Measuring

Misalignments in the Korean Exchange
Rate', Japan and the Word Economy.
24(4), 227-234.

Di chin, M. (2005). A Primer on Red
Effective Exchange Rates. Determinants
over Vduation, Trade Fows and
Competitive Devduation. NBER Working

Slpbis 55l )5 5 (b co )b glad o ol (idg )
4y ()5 g 65 acwlu Jlosl (sdie) )3 ondy
9 iyl slacawluw (S (655l car > Wl cdgd cul
gl olplo )l 55 £ a5 S Jos gl e )l0

&b

(V) oo e islol 5 o eshige 5 G 59500]
L olnl 53 (Bly Sge 5l €55 038 s Jelge oy
sl sl dplai dolidas (36 (g )S ) ) odliul
YO-0F (¥)) wlais]/

sle ol (WA gk ; adlie g Aol (5,5l
Ygamo Slpplo o ol 1L 5 )9 5 5
NN Y L lido dlais] dolilind . 5 ygliS

5o 5 ) sle cosls (WA Jaemallie ¢ Sinl
ol (6,585 4ol Lb o isu o ol b
oyt Gy oKl

Olplo giluwgsie glbdine) olols (Ve ) e 86
9 dlasl (Suzmn 9Sag) 28 it SV gae
o rixiwo daib] clo jingi dolidas . Jgams clad
Yo-o8 (W)F

Wl oy iy St (b3 oy (M7 o ¢
pde SO 45 w2y 9 P93 9 Jol i

2L Sle g (ilaas bl s i (95,
alplo , o ol Wl g5 &0 (VA Sl
dolilad (VARG (9 S 055 2)S09)) 585 58
laios 0dS iy oolaidl sy ing i cale
FO-OY A o>yl

Sl 02,5 g e (Ui 9y8 < Slod

Paper No 11521, August.
Dornbush, R. (1974). The Tariffs and Non-

Traded Goods, G.Int, Economics. 4, 177-
185.

Krueger, A.O. (1978). Foreign Trade Regimes
and Economic Development;
Liberdization Attempt: A Consequence,”
Cambridge Mass Ballinger, NBER.

Musa .M. (2009). Econometric anadysis of
real effective exchange rate on gross
domestic product of Uganda, E- Journal of
Business and Economic Issues. 1-5.



eiaiio Slyslo 2 (6505 9 (55)) sl sl JUIS 1) 51 S50 £ b oy 1G9 (51 A

Serenis, D., & Tsounis, N. (2013). Exchange case for Cyprus and Croatia, Procedia
Rate Volatlity and Foreign Trade: The Economics and Finance. 5, 677-685.



