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Abstract

Investors under concession regimes and some main upstream petroleum
contracts including production sharing agreements, are entitled to produce
hydrocarbons from fields which are subject of petroleum operation. With
regard to the high amount of investment required for exploration and
development of petroleum fields, investors consisting of more than one
person, who carry out operations which result in contract between group of
companies and the host country and also joint operating agreements among
the members of investors which increase the operational complexity and
legal issues. Regarding shares of each member and entitlement to produced
hydrocarbon, the required provisions and petroleum management contracts
shall be agreed upon to allocate and baance the produced petroleum.
Although Iran Petroleum Contracts do not transfer the title of hydrocarbon to
investor, NIOC may at its discretion, recover costs and pay fee in kind and
under particular arrangement which require agreeing upon alocation and
balancing mechanism.
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