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ABSTRACT

Although privatization is one of the most important strategies for good
governance and reducing corruption, the amount of transferable financial
resources in this process has always made it an opportunity to commit a
crime. In Iran, a number of companies have been taken out of government
ownership under the guise of privatization, but these measures not only did
not reduce corruption, but also turned into a corrupt process and the
ineffectiveness of preventive surveillance became apparent. The
fundamental issue of this article is related to explaining the reasons for the
defeat of monitoring plans to prevent the influence of corruption in the
privatization process. This paper has concluded that policies based on
privatization are basically inconsistent with the characteristics of the Iranian
economic system using library resources and descriptive analytical method.
This incompatibility has led to the failure of the economic goals of
privatization on the one hand, and on the other hand, it is not possible to
apply effective surveillance to prevent the penetration of corruption in this
process. Therefore, the effectiveness of policies based on the transfer of the
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economy to the private sector, as well as the exercise of preventive
surveillance over its process, depends on changing the fundamental
approach of the government toward the nature of the economic system.

Keywords: Privatization, Corruption, Economic system, Preventive
Surveillance
JEL Classification: K14

INTRODUCTION

The governmental nature of the corruption and attributing the commitment
to the public sector is the main description to recognize the corruption.
Hence, the government can be regarded as the origin of economic rent and
avoiding competition in the market. Thus, the government can be
considered the main context for corruption. It could be the, therefore, found
out that the freer the economy, the less corruption there will be. Thus,
privatization is one of the most underlying solutions for good governance
and the reduction of corruption. It seems that the necessity of moving
toward a free economy through privatization can be explained by restricted
public resources to provide services, lack of economic motivation of the
government staff, and the interference of political considerations to appoint
noneconomic goals. Hence, it could be mentioned that privatization is not
only in harmony with the basics of economics, but also it can be considered
a necessity to reduce corruption and promote sustainable development.
However, this method has left opposite consequences in some countries like
Argentina. Although the failure of privatization in Argentina never means
inefficiency of this method generally, comparing the way of implementing
this tactic and the consequences in Germany as a successful example of
privatization with the implementation way in Argentina shows that the
economic structure and the political system approach towards economics
can significantly affect the outcomes of privatizations.

Privatization has also gained attention in Iranian economic policies, and
some firms have experienced a transfer of ownership. According to the
reports of official authorities, there were no favorable conditions ruling the
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industrial units after an assignment in terms of financial and economic
components. In Iran, privatization has been changed into a context for
corruption, and the existing regulatory measures have been unable to fight
against the process. Because of a large volume of financial resource
displacement in privatization, the process has been changed into an
attractive crime aim. The conditions should be provided to inform potential
offenders about the maximum support for this process, and this can finally
guarantee the health of the economic transition. From this perspective, the
criminal policy can have effective surveillance of the proper implementation
of privatization and prevention of corruption in this process. However, the
main issue is that the type of economic structure and the approach of ruling
the economy can affect the efficiency of preventive measures, and taking
such measures due to special economic conditions can be impossible
regardless of this issue.

PURPOSE

This research aims to analyze the pathology of the regulatory system in the
field of privatization and to explain the reason for the failure of privatization
as a preventive measure against corruption. It is also hoped that this research
can finally provide solutions to avoid the deviation of privatization.

METHODOLOGY

This study has determined the characteristics of the Iranian economic
system, and its adjustment with the privatization, as well as the effect of
these characteristics on the efficiency of preventive supervision in this
process. This study has collected the data using the library method and has
used the descriptive instruments for the data analysis.

FINDINGS

The relationship between corruption and privatization can be the most
important issue in this field in Iran. With a structuralist view of the
economic system of Iran, and based on criminal policy teachings, two
approaches can be considered in this field. On one hand, it could be
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mentioned that the corruption resulting from privatization returns to the
nature of the measure. It means that privatization is not adjusted to the
nature of Iran's economics. The economics of Iranian society should be
carefully controlled by the executive power so that the economic cycles can
be moved, and the inequalities and unemployment are reduced under the
responsibility of the government. However, privatization reduces the
responsibility of the government in addition to making quasi-governmental
institutions and government-affiliated oligarchs involved in this field
conduct the privatization toward corruption. On the other hand, it could be
mentioned that privatization cannot create corruption naturally, and can be
adaptable to all systems and societies. The factor causing corruption in this
process is lack of monitoring and inaccurate implementation of that. It is
hoped that the approach can empower the regulatory approaches and control
measures to make privatization fight against corruption.

CONCLUSION

The results obtained from this study showed that privatization is not
naturally adjusted to Iran's economics. The economics of Iran with unique
features mostly relies on cultural, social, and more importantly climatic and
geographic supports. Privatization can't be accepted as a method to fight
against corruption until the time that required conditions are provided to
pass the obstacles of these supports for the economic system. On the
contrary, privatization has paved the way for the formation of multiple
economic governments, the presence of quasi-governmental institutions in
economics, the formation of economic rent, discrimination, and weakening
the of private-sector economics (which was living at the time of
governmental economics). Based on continuing the privatization process in
Iran, the latter approach seems to be the preferred approach. It means that
the corruption caused by privatization can be attributed to regulatory
institutions. This approach can at least provide effective strategies for the
economics known as a public-private economic system. This is because; if
the public economy has not tolerated the private economy in Iran, the
public-private economics should be just made by the weakness of regulatory
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institutions. Such a form of economics is neither the product of the direct
presence of the government in the economic system nor the activity of the
private sector in this field. This domain has been created illegally because of
a lack of supervision and responsibility. Lack of approach to privatization
goals and influence of corruption in a process created to eradicate the
corruption can result from a lack of adjustment of the measure with the
characteristics of the economic system. In other words, as the reduction of
interference of the public sector in economics is not accepted as a value in
Iran, the private sector was not supported as it was deserved. Supportive and
preventive measures such as regulation and supervision can't be used
effectively and purposefully under such conditions.

Therefore, the first solution to such a lack of adjustment between economic
structure and open economic requirements can be to stop the privatization
process in lIran urgently. Then, if the government accepts reducing
responsibility in economics and moves towards open economics (which is
unavoidable because of the globalization of economics), it has to amend the
economic system components based on maximum participation of the
private sector in economics, and reduction of public sector interference in
economic activities in the highest level, which is The Constitution.
Amendment of economic structure inserted in the Constitution, along with
creating an independent regulatory institution, increasing the capacity of
participation of NGOs in the field of controlling state management, and
increasing transparency can pave the way to transfer the economy to the
private sector with the least loss and the most benefit.
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