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CIVIL LIABILITY USE OF USERS INSIDE TRADINGINFORMATION
Abstract

In dealing with confidential information, there is access to market information that most
traders are not aware of. Different groups, such as primary groups and secondary groups,
have this information. The primary holders of confidential information generally consist of
managers, members of the board of directors, company representatives, etc, and those who
were accidentally informed. Both groups have civil liability. In fact, the main question of the
present study is what is the civil liability of users of confidential information in stock
exchange transactions? The research method is library and it is been tried to examine the
three pillars of civil liability resulting from the use of confidential information by considering
the responsibility of disclosing information in stock exchange transactions. The results
showed that the disclosure of confidential information alone is not enough to fulfill civil
liability and the existence of three elements of fault, detriment and Causality is also
necessary. With the addition of these conditions, the victims can file a lawsuit to legally
claim compensation.

Keywords: Civil Liability, Confidential Information, Damage, stock exchange, Information
disclosure.
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Simon Goulding , Principles of Company Law, London, Cavendish, 1st ed., 1996, p.
196.



