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Abstract

The present study seeks to investigate the relationship between the weakness of internal
controls and the synchronization of stock prices with respect to the moderating role of board
characteristics among companies listed on the Tehran Stock Exchange. The statistical
population includes 114 companies listed on the Tehran Stock Exchange, which have been
studied during the years 1394 to 1399. This research is a descriptive research in terms of
applied purpose and in terms of nature with emphasis on correlation relations. The results
show that there is a significant relationship between the weakness of the internal control
system and the synchronization of stock prices. Also, the results showed that the
characteristics of the board moderate the relationship between the weakness of the internal
control system and the synchronization of stock prices. Stock price synchrony is reflected in
stock prices, and inefficient internal control affects the accuracy of management's internal
reporting and delays access to internal information. Therefore, weak internal control leads to
inefficient allocation of resources by managers. Weak internal control reduces the accuracy
of financial information, resulting in opportunistic conditions and misrepresentation of cash
flow for managers.

Keywords

Weakness of internal control system, features of the board, stock price synchronicity, Tehran
Stock Exchange
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