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Abstract

the main goal of economic growth and development plans in each
country is to increase the standard of life and the welfare of the community
,but at the same time, economic activities through the spread of pollution
have a negative effect on the welfare. Therefore, the exertion of
environmental taxes, through control of pollution and reduction of the tax
burden on production factors, along with a change in the structure of
government expenditures, affects economic growth and welfare
Accordingly. In this paper, by generalizing the Lucas model, the effects of
environmental tax reform and the structure of government expenditures on
economic growth and welfare, in the framework of general equilibrium
model are examined. The results of theoretical and empirical analysis
indicate that tax reform policies, along with a change in the structure of
government expenditures in favor of education and the prevention of
pollution, affect the allocation of resources and welfare in the long term, but
the extent of its effects on economic growth and welfare varies depending on
the parameters of the model.
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