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Abstract

Purpose: The present stuudy aims at investigating the relationship between unconditional conservatism and bankruptcy
risk and the moderating role of cash on this relationship.

Methodology: The method of the present study is descriptive-correlation. With this end in view, in the present study,
Beaver and Ryan’s (2000) model was used to measure unconditional conservatism and Altman’s (1968) model, which
provides a range of bankruptcy probabilities, was used to measure bankruptcy risk. This study also attempts to investigate
the moderating role of cash on the relationship between unconditional retention and bankruptcy risk. For this purpose,
samples consisting of 140 companies were systematically selected over a period of ten years during the years 1389-1389
and were analyzed using the logistic model for panel data.

Findings: The results of the study suggested that unconditional conservatism increases the risk of corporate bankruptcy,
but no evidence was found concerning the relationship between the interactive variable of unconditional conservatism
and cash that might lead to corporate bankruptcy risk.

Originality/Value: According to research, conservatism can help reduce the risk of bankruptcy. Therefore, in addition

to the benefit of shareholders from this issue at the macroeconomic level can also be useful.
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Table 1- Descriptive statistics of research variables.
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Table 2- Model estimation results.

Prob Z oyl Cuyo e
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Table 3- Test of additional variables.
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Table 4- The final results of the model estimation.
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