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Considering importance and position of the related party transactions in financial and
accounting subject and direct & indirect impact of this Variable on many of financial
Variable , in the present research , 107 Companies during 2011 to 2016 (tatally using
642 years-Company) were selected and analyzed through systematic removal
sampling method. The present study is applied type in View of data collection method.
The independent Variable in the present study is the related party transactions and the
dependent Variable is the Financial Performance. To review Financial Performance
of companies , two indicators of Return on assets and Return on Equity were used.
Moreover , the Variable of Volume of transactions, financial Leverage , size of
Company and key share holders were Considered as control Variable. To verify
research hypotheses , multivariable regression models were used and analized using
Eviews 8 tools. The results obtained in this research indicate the related party
transactions has a negative and sighnificant relation with Financial Performance of
Companies (both indicators of Return on assets and Return on Equity). More
importantly , it was found that the relation is stronger for Return on Equity.

Keywords: Related party transactions, Financial variables, Financial Performance,
Return on Assets, Return on Equity.
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