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Abstarct

Auditors are always looking to identify factors that can be used for estimating the risk of
material misstatement more accurately at the level of financial statements. In this regard,
this study examined whether decisions to hire or fire the staffs that make an important part
of the company's operations help to anticipate accounting misstatements and, consequently,
whether this affect the timing of auditor's reporting of auditor's fee and resubmission of
financial statements.The research period of 1392-1398 was considered, during which 105
companies listed on Tehran Stock Exchange (TSE) were selected as the samples and the
research hypotheses were tested by using Ordinary Least-Squares (OLS) regression and
binary regression. The results of testing the research hypotheses indicated that the effect of
abnormal investment in the staffs on the delay in submitting the auditor's report and
restatement of financial statements was not accepted, but its effect on auditor's fee was
accepted. Our results showed that the auditors of the sample companies were able to
correctly estimate the risk of material misstatement caused by abnormal investment in
labor and other factors and plan their proceedings to cover the risk of material
misstatement through proper and timely planning. The results of this study provided
evidence that auditors pay attention to red flags in financial reporting when reviewing
financial statements.
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