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Abstract

According to the auditing standards, after the entity has disclosed financial and non-
financial information about its operation, the auditor should evaluate that information.
Social responsibility performance is one of these informatimaon that the independent
auditor considers when assessing audit risk. Therefore, the main purpose of this
academic paper is to investigate the possible relationship between social responsibility
disclosure and audit risk in companies listed on the Tehran Stock Exchange. In this
study, the content analysis method is used to measure social responsibility disclosure,
and audit risk is calculated by the audit fee index. The research hypothesis was tested
for 93 firms during the years 2012-2019 using the ordinary least squares method
(OLS). Findings show that there is a significant and positive association between
social responsibility disclosure and audit risk, which was confirmed by employing
panel data methods with random effects and generalized least squares. As the
disclosure of social responsibility increases the audit risk and, consequently, audit fee
increases. This issue warns users of financial statements, including investors, not to
focus only on the positive aspects of social responsibility disclosure in Iran, as social
responsibility disclosure can be used as a mechanism to cover up poor performance.
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