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Abstract

Since unrealistic timescales were identified as one
of the reasons for accounting reform failures in
the public sector, determining the appropriate
timeframe for implementation of accrual accounting
is very important. Therefore, the main purpose of
this study is to investigate the feasibility of the
full implementation of accrual accounting in Iran
public sector within the timeframe determined in
the law of the regulation of part of the governmental
financial rules. In this study, conditions and
resources required for implementation of accrual
accounting in the public sector, affecting factors
in the transition period, and experience of some
countries in adopting accrual accounting are
reviewed and then, on that basis, it’s concluded
that the determined timeframe in above law is not
realistic and practicable due to constraints of
resources, insufficient infrastructure, and size of
Iran public sector. As the continuation of the
move towards accrual accounting in the public
sector to full implementation can help the
government to achieve the goals of the resistive
economy, it is suggested that by considering the
existing conditions and experiences of other
countries, a reasonable and realistic timeframe to
be determined for full implementation of accrual
accounting in Iran public sector.
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