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Abstract:

In the present study, the market structure of Iran’s
banking industry is evaluated by using two measure of
concentration and competition during the period of
2008- 2017. For this purpose, the k firm Concentration
Ratio, the Herfindahl- Hirschman, the Hannah- Kay, the
Hall-Tideman, the Comprehensive Industrial
Concentration, and the Entropy are used to measure
concentration. In addition the Panzar-Rosse statistic is
used to evaluate competition in Iran's banking sector.

The various concentration indexes calculated based on
total assets, total loans and total deposits of the 19 under
study banks had an almost declining trend, which
indicate that Iran’s banking industry has been moving
towards competitive conditions. It is while, the
estimated Panzar- Rosse statistic, as a competition
index, had a fluctuating trend during the under study
period and indicates the existence of a monopoly
competition in the Iran's banking industry. A positive
and strong correlation between different concentration
indexes, along with a negative and weak correlation
between different concentration indexes and the Panzar-
Rosse statistic, besides the shortcomings of the structural
approach to measure competition, show that the use of a
non-structural approach, such as the Panzar-Rosse is
more suitable for evaluating the Iran's Banking Industry.

Keywords: Market Structure, Concentration,
Competition, Banking Industry, Iran.

JEL: L16, G21, G28.

SSOL pllas 03y oKyl s (oolatdl 5 o bl byl

*Corresponding Author: Mohsen Pourebadollhan Covich

Accepted: 1/Feb/2021)

o>

il g0 3 o2lital Uy gl ()l cantn Sl 15l ¢yl adllae 5o
Dy e 8 (bl 0,90 NTAVATAS Slejo)9d (o ol g 55 05
—hdyn el S K 58 e s slapas Ll ggdaie ol sl
Sl el g ol o JS 505 e — b ( STUe (e
okl €y 2Loj)l sl ol )IBLs o)l g 55 5e3 g5 0l
o b S Solsl y 0ud a5 405 caliste (glayadli 09 o0
gy S 5o S glaod s S g pllasl @ Miges JS
IS G i dn g S o I &S wlansls aalS
55 ol 48l o 5 ol able (2B Ll o 40 5l
0199 b lwsi ag) shl> ) JasLs lsis 4 00 250
S 3 5)lal el Cundg 929 5l (S g 035 () 390
aliee (slaadld o (598 5 Cuto (Stuad .l 0351 il (5,13
B8 iz slopasls e cinmd g (ite (Siunan olyan 4y ¢S 0
) Glomiw ()l L 3K, (slaglals U8 )3 (sl )l o)l
3L o)lel g eyl Loyl 3,0, 3l eolitl &8 wimd o (Ui
3B 2 olrl @SS coto ik Jisle b5l Hekate 4 (ol

Ol (g ISl Canivo a5 po5 3k L3 (G AT (Sve 519
.G28 G21 L16 :JELSwsdinb

dodo )

@55 olalhliessy (e 1 gamo D g5 *
E-mail: Mohsen_p54@hotmail.com



Ol @SSl camio )3 15 Sl L)l i) e 9 ledIdle 4o VY

B9vime yren (el Jom slasles glaaog
ol 039 (55 Y9 dald 50 ol pl (a0l csis
LSOl sl ojlal JSb a0 V55 ol (e
ol @Sl caio 4 LacSil cpl 3959 5 (poguas
P93 Sl 5l (S ilopogad £9d 5 (bl (96
Aib e

SLE) e 98 sy saasliy AT 4 colie b
iy ddlllae (ol S (SOL pllas 2 5 sl
298 (5SSl canino 3 l3k Hlble (ol 4 ol
W) K GUNPEN U W | PRGN SRR [ R
P9ds e ogllas zls 4

2Ll s sl |y e lass) (e
o cllllas 5 50 00ledg o (B yxe (6 A0l Cario
o Lol ol o aalil '3 505 51150 Slsle bj))
= Sl Gpcwle 3l 1) Sy parde S5 lllas
ol dadllas Wlod S 8o (5SSl Cario 3 ,l5L sl
)l odlawl l_’ ul).:] dﬂ)&)b Cxwo yd )‘)L )L>l.») L;’l.:))] LY
.))I.))Juc
(7 Ay s D580 039l (55 o il
5 03 035l Bufod cwlid gy o ol b s0 s9p0 S
2 g o anby basl Jlod g 430 4 gdn pB 5o
)b polad] (gySams 4 Sl pisu wolys

S S ¥

Mt (Jlo (sl jl (o9 LSL & ol ol 4 colis |
Slaidl o 5L jbd e wyp &S godge cpl 4 o b g
33,5 o rke Lol g5 5l £)6 5 (I © )90 4 o
Cald) g 35 505 (55 Sle slagizu )3 29290 ol 116
g0 03,5] oSy g5y el g IS g0 4

1. Concentration

plas o Liel (ol 55 LSl aims oo Ui slasdl o 1,
AU o Ol pgls 5 Jgp slacusl slyp] dncsly
WU o oSl 5 o bIolamdl gy cpl 5l yls soge
ol ol 3 andl aisS e STl oy pe dlaidl Sl
a9 G s)lse > sl ol o 43 JBE W 3
Ban 5l g9y 9 Cupde spw > g Wlo3)SS ] (05
loolaidl gl alagl (el s34 cage g 3 05

Wlods 4Bl drwgs (>

dyg 331 Slodnd 13 & (ot sl Clegdge I (S
SIS Canivo )3 ) el w85 )18 ) Ritag s a2y
Ul 6 Sl Cario y3 b8 g ) Lial5hl
OBaLS 55 9 (SL Gladd 95 9 CodS Gl el
Canio b le Laseis 5 ololid 2sd SYole sladyja
L pUss iy el g liSelw & Wlgie )laSSL
St 2D 5 b 2By e ], pllas ] b a8 S8
S cola

L s g aloyw Sk (50 93 0)lgen IS ek &
sdge o |y sl S oolasdl slac b o opels
Al eSS 5l Gy oy Sk e 457 ()90 855 o
Grg—e 2 929 8l yme lop il Jlo (el i
3 Glem ooladl Lo ise Jlo el 3 Sl wgow oS
anlss ye (Sl (Jlo (8B s bl ployus 3l i
Nl Jlo o g9 93 51 (S e lygaS 15105
ol 1t e SOl g loiguS LoglST o polusl 52 v
e stiEle Jie gloie 4 xlas S 4 1) glob)l Jue
15le oleyg S Jlo jlsbo g 039 jgmo lil 1l 58
2 Sl i Lol il e jamee SOL olj 5 bl
)Y I bloyuw 5L 8l dmwgs o 4 ¢yl p) Sl
a0 Loy jago g Sodatily Jlo (el )3 (slS i
2 SSL i adly po )b gliS el e B)las Cuow
g adye ol (Bl b nime e |y olpl slal
SISOl s (gaommo p didl s Jg mlio clol®s
2Bl ol ) olaBl awgs p oll g Cute Sl lpl
Slail p> 0a,bol 15105 e led 5 laoyed 40 g ol
Ol SOl cudign pae o oo et LS Cawl aisls
Ay 3ol sl M) ) sy g b oo sl jI b
ssbaie do dxwg Jls )3 (glo )9S 5l ()b« 2D V-



b Lol o 3k @b s plnb b o olaadls (o
iwd (ol adld o Pake Jl Aied e )13 425 390
S l)ly 9 Ol o pd s pd 4 Ol
35 0,0 LaolS, o3l

Db @55 sxlnb op g olSs dlass on &5 o a3 ls (g
b slaad s 4 g sy o )8 s e |y ool (e
aS Lol (YA (315 ablis) aibl e Cgyre S se
iy 5508 ot )3 (8 ik Spl8 ol aos oyl
L0)8 o (Bymo Sl Gygo dy dobd] jd wiles )

o ol ogas JSG 0 e 1y 555 llao slo Sl
2 i (V) dblee & jao

(")

Cl=isiwi
i=1

s S Cl Sjs Wi g pll oSy g, pas Si o] o &S
Lol JS 3w 551 sl 03,8 Ly olais! oSy oyl
(Y+¥b TGl 5 ,Sa) asbse il ) denge
Comd & Ol 0 39305 3lhao SRS LS nte dlox ]
Ty~ Jliidya pasLs (CR) oS K S s
T peins — e as s (HKI) ® $-blajasls (HHI)
oL 5 (CCI) "ol ninio 35505 pas L (HTI)
o) e g A (Jd 3 g o)lil (B) s
Dod o aBby b yadls
(CRy) ok 35 03 Comnd -
g 000,85 0S5 5y oS K o pasls ol o
Kl fsed 2950 (Bpmia il SasS colSy
sAD X XY yyan gpdlio ply \JW 5 039y olgzdd
LK )il o gl pa3Ld (2580 48)5 ) -
wlige Cusd & 5 Sygeo & g Lk o 0 555

(v)

. Bikker and Haaf

. The k firm Concentration Ratio

. The Herfindahl-Hirschman Index

. The Hannah- Kay Index

. The Hall-Tideman Index

. The Comprehensive Industrial Concentration Index
. Entropy Measure
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