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Abstract

Geographical distribution and dispersion of productive ac-
tivities and industrial enterprises depends on the locational
decisions. One of the major factors affecting locational deci-
sions is market structure, one aspect of which is geographical
concentration that reflects the distribution of market power.
This article is intended to measure the geographical concen-
tration of food industry and to analyze the relevant factors in
major producing countries in 2005 and 2013 by using the Her-
findahl-Hirshman Index (HHI) and Ellison and Glaeser Index
(EGI) index. According to the research findings, more than
half of the world manufacturing industries (as per the ISIC,
Rev. 3, two-digit classification) have been highly concentrat-
ed geographically, while food industry has experienced the
most geographical dispersion on the global scale and the least
geographical concentration on global scale with geograph-
ical concentration of -0.0088 and -0.099 in 2005 and 2013,
respectively. Key factors determining the geographical con-
centration of food industry on the national and global scales
include regional natural advantages, primary materials avail-
ability, transportation costs, spillovers of domestic and foreign

demand, and market access.
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1. Price discrimination, Lerner Index, Profit Rates, n firm Concentration Ratio, Herfindahl-Hirshman Index, Pricing —Cost Margin, Hanna-

Kay, and Entropy Index
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Monopolistic Competition

Perfect Monopoly
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Sys, C. (2009)

Fedderke, J. & Szalontai, Q. (2009)

Belleflamme Paul and Martin Peitz (2010)

Hrazdil, K. & Zhang, R. (2012)

10. Pulaj, E. & Kume, V. (2013)
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