Quarterly Journal of Industrial Economics Researches
Vol. 2, No. 6, Winter 2019

(o SLaill gl sy (dalibal) pole & ot
(FAZV ) WAY o) & o)loss epod Jlo

Olpl Gy @I9 S yo 2L (& w50l
Ol el &y 513k (oLl s (bl 5o

* ¢&5" :
Qlﬁh)jrl‘_u‘a\f.ml:ul‘aﬁld,{:

AL

QAN : 3 55 e,

Measuring the Efficiency of Iranian Electricity Distribution Companies
As an Element of Economic regulation of Power Market

Mohamad Oshani*

Ph.d of Economic, Payam-e-Noor University,Iran

Received:17/October /2018

Abstract

Electricity distribution and transmission are among the nat-
ural monopolies, especially at the local level. This activity is
regulated in most countries by the regulatory bodies. Price cap
is one of the regulating methods that emphasize the motiva-
tion of firms. In the price cap approach, the regulator seeks to
provide incentives for increasing the efficiency of firms and
power industry. The firm’s efficiency and productivity are then
measured to determine the target productivity rate to include
in the price cap formula. While using the data from 39 Iranian
Electricity Distribution Companies for the period 2007-2009,
parametric and non-parametric methods were applied to mea-
sure the efficiency ratio of the electricity sector in Iran. The
results indicate that during the period under review, the effi-
ciency of Iran’s electricity distribution was between 0.67 and
0.92. Research findings also show that Tabriz, Tehran, Ahwaz,
North Khorasan and Semnan electricity distribution compa-

nies have the best performance in terms of efficiency.
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