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Abstract

The purpose of this research is studying market monopoly
effects on the banking system performance in Iran.
Therefore, the effect of market concentration on the
banking system operation by using the Quarterly data and
Auto Regressive Distributed Lag (ARDL) was evaluated.
Period of study and Data was for the period 1996-2010.
Totally, the result of this research shows that market
concentration has positive and meaningfull effect on
banking system performance. The inflation and the risk
have negative and meaningfuleffects on banking system
performance. The ratio of bank facilities to bank deposit
have positive on banking system performance. The
Adjustment coefficient for banking system operation
function is estimated 0.25. This means that the adjustment
Process for banking system operation take 4 period.
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