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Abstract

Purpose: The present study was conducted to gather evidence to investigate the relationship between cash holdings,
firm value and financial performance of companies' constraint in financing the Iranian capital market.

Methodology: For this purpose, this study was investigated for 91 companies (number of observations 728) in the
period of 8 years between 2012 and 2019.

Findings: The results indicate that there is a nonlinear relationship between cash holdings and performance and this
relationship is inverted U-shaped, also this relationship has existed with the performance variable as an alternative
variable. The results of this study show that there is a negative relationship between the non-optimal level of cash holdings
and financial performance, and the results indicate that companies with financial constraints hold cash holdings, which
will reduce financial performance.

Originality/Value: Provides evidence of a non-linear relationship between firm performance and cash holdings under
company-specific conditions (financing constraints).
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Table 1- Descriptive statistics results.
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Table 2- Test results of the first hypothesis of the reserch (panel data with random effects).
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Figure 1- Non-linear relationship between cash holdings and firm value.
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Table 3- Test results of model 3 of the reserch (panel data with random effects).
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Table 4- Test results of the secend hypothesis of the reserch (panel data with random effects).
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Table 5 - Test results of the third research hypothesis (panel data with random effects).
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Table 6- Test results of the hypothesi (ROE) s (panel data with random effects).
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Figure 2- Nonlinear relationship between cash holdings and financial performance of firm.
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Table 7- retest results of the second hypothesis (ROE) (panel data with random effects).
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Table 8- retest results of the third hypothesis (ROE) (panel data with random effects).
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