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The Effect of Accruals Management to Avoid Losses
Mohammad Reza Khalili *, Mohammad Esmaeel Fadaee Nezhad **

Abstract

There is no comprehensive agreement in the research literature that managers
manage earnings in order to avoid losses, especially through accruals. Thus The main
purpose of this research is to investigate the effect of accruals management to avoid
losses in firms listed in Tehran Stock Exchange. The dependent variable is earnings per
share (EPS), which is calculated the ratio of net profit to the number of shares. To
measure accruals, the Forward-looking accruals model was used that calculated the
difference between accruals and abnormal accruals. The statistical population of the
study consisted of 207 firms listed in Tehran Stock Exchange between 2015-2021. The
results of the regression showed that there is a positive correlation between the
discretionary accruals and the probability of profit of each share will be zero. These
results show that firms with beat the zero EPS have high volatility accruals compared to
other companies. Accordingly, the research hypothesis is accepted.
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