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An Investigation of the effects of transportation infrastructure on foreign direct investment
in Iran (Vave-y..y)

Armin Rajabzadeh’”"
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Mohammad Reza Abbasi Astamal’”

Abstract

Strong infrastructure cause reduction in transportation costs that this reduction is a motivation
for entering regional and multinational firms and attraction of foreign investment. The aim of
this research is to study the effect of transportation infrastructure on foreign direct investment in
Iran during 19an=r..v. By using time series econometric measuring; Johansen Co integration
method the long-run relationship has been investigated and according to Error Correction
method the short-run relations have been studied. The results show that transportation
infrastructure has significantly and positive effect on foreign direct investment by coefficient of
r.rr. But in short-run there is no causative relationship between capital stock of transportation

on foreign direct investment.
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