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Abstract

This study tries to develop a pattern for identifying effectual factors that influence
underpricing the initial share offering of companies to the public. In this study, after selecting
the appropriate explanatory variables, to achieve the research goal, the systematic elimination
sampling method is . onsidered to select 84 companies among all listed companies at the
Tehran Stock Exchange (TSE) and 54 companies among all listed companies at Over the
Counter (OTC) from 2003 to 2017. So, to test research hypotheses, the Partial Least Square
approach in three sections is used: measurement model fit, structural model fit, and goodness
of fit. Results show that information asymmetry, corporate governance, conservatism, audit
quality, financial ratios, Continuity of activity, environmental uncertainty, and management
overconfidence have a significant effect on underpricing of initial public offerings. Moreover,
the findings confirm that the investor’s sentiment and Macroeconomic variables have no
significant impact on underpricing phenomenon.
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