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Abstract

One of the most challenging observations in the financial markets in recent years is the herd
behavior and over-reaction of investors, resulting in irrational decisions. In the field of
behavioral finance, the psychological characteristics of investors are known as one of the
most important factors influencing investors' decisions and their herd behavior. The purpose
of this study is to investigate the effect of personality traits and individual motivation on the
tendency of investors' herd behavior with the moderating role of experience and financial
knowledge in companies listed the Tehran Stock Exchange. The scope of the present study is
April to September 2021. The statistical population of the present study was all investors in
the Tehran Stock Exchange. Based on a simple random sampling method and according to
Morgan table, the statistical sample size of 322 people is selected. A questionnaire instrument
is used for collecting data. The variable of personality types are considered as consistent,
aggressive and serious, and individual motivation variable, emotional factors, cognitive
capability and social factors were considered based on Horney's theory. Data are analyzed
using descriptive statistics indices and inferential analysis in the form of research hypotheses.
The results show that there is a significant relationship between all variables of personality
traits and herd behavior. Also, investors with adaptive or consistent personality types are more
affected by herd behavior. The two variables of experience and financial knowledge have a
significant effect on the relationship between personality types and motivational factors with
herd behavior.
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