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Abstract

Objective: Performance information should be collected in a way which has the least
estimation error. Accrual basis is currently used to provide performance reports, but no
accrual model has yet been presented to demonstrate the role of accruals in measuring
performance and provide a structure for separating accounting error in performance and
expressing accounting quality. Therefore, the purpose of this study is to explain Nikolaev
model in order to analyze the role of accruals in measuring performance and accounting
quality.

Methods. The population of study is companies listed in the Tehran Stock Exchange
and the sample includes 104 companies (1664 firm-year) in the period from 2002 to 2017.
In estimating parameters of Nikolaev model, moment conditions based on variance and
covariance of accounting error, operating cash flow and accruals time series were used,
and in order to test the research hypotheses, statistical comparison of two samples and
multiple regression analysis for cross-sectional and combined data were used.

Results: The standard deviation average of accrua performance component is
statistically significant and greater than standard deviation average of accounting error.
The relationship between economic performance component and accruals performance
with accounting error is statistically significant and common variance between
components is small. By controlling operational volatility, direction of relationship
between Dechow and Dichev (2002) accruals quality criteria and firm value were
changed, but no significant change was made in the Nikolaev (2018) model.



Conclusion: Accruals have achieved their primary goals of facilitating performance
measurement. Low common variance between Nikolaev model components indicates that
accounting error is increased by the increases in the diagnostic validity of this model and
as operational volatility. Also Dechow and Dichev accruals quality model is not able to
explain firm value accurately, however, Nikolaev accruals quality model could explain
firm value due to the ability of separating accounting error and operational volatility.

Keywords: Accounting error, Accruals performance component, Timing error, Economic
performance, Accounting quality.

Citation: Behnampour, M., lzadinia, N., & Saffari, B. (2019). Analysing the Role of Accruals in
Measuring Performance and Accounting Quality based on Nikolaev Model Journal of Accounting
and Auditing Review, 26(3), 327-347. (in Persian)

Journal of Accounting and Auditing Review, 2019, Vol. 26, No.3, pp. 327-347
DOI: 10.22059/acctgrev.2019.276541.1008131

Received: February 23, 2019; Accepted: June 26, 2019

© Faculty of Management, University of Tehran



2 63Nl a9 5has (5 50 0 58 (Sukgsd Y6 i ko
ol Joko ol

2920k 29000

bl L ol ol led ol (lea ol o8 iily olaiBl 5 (o ylol pg e 0uSisly gyl s 09y T (gD (g il
mahmood_behnampour@ase.ui.ac.ir

Wizl poli

14 bby L oyml < ledol ¢ ylodsl o8y wlaidl 5 (g ol pote 008 iily ¢ g lulue 0955 ¢ Liiily ¢ Jgimo sdiuy s #
n.izadinia@ase.ui.ac.ir

Sole SO

b_saffari@ase.ui.ac.ir :4ebL], .ol (ool ool o&iily wlaidl g (g ol pole ouSuiily walaidl 09,5 < b sliu!

oS>

wla )53 )l cly enm slne j pols b 53 358 (6ol @en (6S05lul clbs Bl b wb (o3,Slae cleMbl :dun
3y Slas (6550510l )0 1) ganms pMBI it Wilgwy &S ol ol 1)) gagms pMBL 1 Jie eSE Lol 945 oo oolitnl (63, Slos
ol imgis e e &) glulus caaS flo 93, Ses 0 39590 (g lles gled SSE gl g3l g dad L

el gyl CdS g 3 Slos (5 S0jlal )3 (g p MBI A il jslatedy BlSs S (e

— JW VEEYF) eS8 s V- F LQJ Olee 3l &S Canl s yboles Glygl oygs jd oaiad ply claS Wi o ing &bl anols :Q‘Sﬁ)
S8 slab, i jl (8 S5 Juo (sl jiol )l (oot 53wl i Gl dged (gl WWAF B AYAY Sloj o3l j0 (<8,
09231 i orizmen 5 it I g Slles 08 Lo syl gm0 Sloj lagsw 0llssS 9 eibily 2 (e

Lol 04 odlatl wf): 9 LfJau slaosls dl)i 43\?.&;% C)%‘“’)?) Julos ‘Lgldéy;} 99 wf;lm L;)Loi duwlio I (ighy slbaus,é

ool 1135 515 158 )5 sl (sl lre Bl (S0l 51 sias oY1 5 Shos ailgo jlime Bl (:SiLo LB
5 039 ,10Line g cito ()Ll bl 5l (g lulus (slbad b (sages oY1 3 Shas 5 (oobasil 3, Slos ailgo o dlasly ol sline
9 53 S P CudeS Jlone bl Ca (Sl s pdsplogs 38 L pined ol Sl laddle (e S e il
Pgdiges Jols (wguine yudi (Vo VA) BolSis Jao )3 o8 Jlo )3 eiS (oo s 858 G351 L (Ve Y) g2

Ot S S pie puilly aladly coss 3 Slas (605 03l uted 2 (e 355 ol Ban @y s YB3 S ot
Gl plubs slls (Glidos pigolug GRIBIL 5 cusl Jao ol (paseis jlasl 5l (S SBolSs Jus (slaadlye
B IS Jioe S lne el e &8 1 ()] oo (s 41 28 20 9 9203 (s P CdsS jlime (imen b o0
S Gt 1y 858 G5yl Wlgioe e Slles s pdiplog ) splules plas SSE Sy

Syl cuaS (oolaidl 5,Sles (sl lo; (sllad (s pMBI 5 Slos ddlie o gyl (glas :thj'sAcls

oS 53y Slas 6 S ol 5 ages I Lis Jubs (VFRA) Sl e b 50l i g5 j1) gm0 ¢y plige 25 Usku]

YEV =YYV . Jao F o)led FF 0,90 MY (o plus 4 Syl sl )y
DOI: 10.22059/acctgrev.2019.276541.1008131

WAA /20 2 oy dy AYAYNY/ ¥ il

ul).Q; olRisls Coplo 0 Sl ©



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o A

EVRVTS
M (S8 L G ) oS sl 5,5 3 Slas 4 bgyye SleMbl @) (o 6,55, Lol Glial ales ]
&S N d)ﬂéﬁ? Sloges 4 Ll (03 Slos GleMbl & WS o ol (odlaBl slaay a5 D pdy o g (g0
Lz plool wiyly i o gaees pMBl &S casl (3 b oo ol by JBls @ 1) o Sojlul slas
ok 3 Slas (6 pSo3lil o 1y sdams pMEI 58 Wilgn &S cawl st 1)) gaqes MBI e eiST ¢l Do
2 ol Hladd w353 adgl Claal 4y Wldiwslyy Cgd jads g pMBl aSL] Sb)l ( Jde e ey e
25T 5 Shes (6 50)ll (s (005 PN oS Jugeud (35 2 A 9 ) slaoyles | Jlo (gl cagpin slasle
Joe bl g)lulus cudS g 3 )Slas (oySojluil ) o pMBI A8 Jilow 4 ol Gimggy Cusl 0
Colize L3 Olillas b o5 o1dedlyl g lulus S §) Lostie ibgls ol 0 omiman (Cusl a3l TGl
b G381 58 e CutS o Slas (5 puSojlul jslaiedr (sige pIBI B Ll L psrde (] 3
Olodl whee 9 0358 sy (B93y (Sroje I cgarad pMBI g g CudeS oguad 5> oddplol sa g
oS (e Jolge p yidi g 0wl jeS (gl Pl (slade iyl & gt ylhle (o9d90
o3y 4y o5 (5Ll 5 (6L 4 1) (e P8 sing il 003 AT ol 3B 5 (g lulas oS
23 5 (VA1) g g Sy (sl Jn oo Bl uibly S csiaes Yl oS o) glateds b (VAD  Lin)
@75 03] & (WAQ) ()0 5 (ool ey ke (Sl slasingly 35 ol 5 lea o0 (V++¥) el
(YW) (el 5 (2B (mdg wilo b iaghy jide 3 5 Sladhy (i pMBI CutsS pouye slaJis lisl
pyoye Slolme &5 Amd e Ui (egdse Slodl yp Cunl 01d (wyy plow 05l p (525 pYBI LT
s s B X, u_elf CEy o e 3)91).3 s yess j (g [n)/l.'él CatsS (6 S0l
v 4 . . .
eywye Sbyline (YorV (oS g e 9 VooV ¢ JeSoSe) S SSE ) Sldes ndiolog 9 )lules
6203) Add Ui o ) 8 Sy 9 (olaidl 5, Slos Llg5 o cidd od s |y (o lulus gl ne| nogMs
Sygo ol j) ilies (ol ppends 5 0lo s Bayline 531 cdoests 53 (FoIA IS 5 V420 ' idgu 5 sl
Db SIS 3 Ses 5 (5 )lulus sl slaadlye a4y giae 2Bl 5l plug & Cusl p3Y (il pll ol w oy
3,80as 48 g pMBI 51 ot Sl (glales (sl et (s3lolix el Gimgly cnl )3 wsygly Bl ]
Srhows (gylulus glad o olgi o OT 2 a8 Cawl oads oolaiwl alSs 5,0 5l cmd o ol |y (ool
5 olules lad ailie ol (siaes pYBI (gl plogs )3 dbml ples (eoball 5 Soe g (gaga P8I 3 Sloe
dlaidl 5 Slos 6,0 dgw JiKw (g )lulus glas wiloglaie canle Hla jl &S Canl gagad pMEI 5 Slos adlie

Grphows (5pSeilul oilal 3,SGgy cpl (opmicren oS o (ylblus CunS Gl A (0 5 aad e Lials

1. Statement of Financial Accounting Concept 2. Nikolaev

3. Healy 4. Jones

5. Dechow, & Dichev 6. McNichols

7. Haribar & Nichols 8. Dechow, Richard & Sweeney

9. Nikolaev



¥ra Y b)lo.ns Al b)s.ﬁ SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_gl.hu.w))a

Jalos pol Gimggy Ban ey o 1) (eolaiBl 3 )Slas log g sag pMBl 5 Slas ddlie plug Jud I Slles
el 5 3,558 oyt (T IA) BolSs Jao ol (6ol a5 3,Skae (6,50l 3 (g oY1 i

ORRoR P9y (B9 R S b plo A e 9d e S Gk (225 9 65l (She llie weldl 3wl

A dalgd a5l ladlpiin g (6 pSdoui g o 3] )3 gb e ad by imgh claasl g

B33 (o2 A 9 S (Sl
0 o8 5031l 39 5T i 5 S 30
llid ol obl o) L8 g)lulue gl 085 5 Jlo sladlugy @ SB)15 5 e ololid ol
Lol 6y g)lules pluse ST ren 408l omie gylbles Glee 05 4 (e bl
5148 sl Jo 3 gl 3o lyd dagi ol 5 |y 60 (slise S B! 1y 485 deg dolis (o (eladliys,
o9l 5 o slaslugy g5y oo o slrar 5 958 a5 Bpo 4B arg il i Jlo sladlgy (alulid
LOYA SLL) conl oald )3 418 jgmwd o 1y gias (lue jl odlatnl (g )lulus piwuw 0,5 )13 4 g5

Gl Cably ] )l o2 linl sbasles ) slacgr )l ) grdie Jlo (R0)15 sbacdan 4 ezl ol
B o3l 4 o 3,8kae 5 Camdy LIS 5 61 gl (oolal gl (pSejl y o Lol slaciin &S
o ySojlul 4 5Skos b WSail 5 pSojlul (ol oLl laolSy plos iy cpl & 3yl a5
o ool (gl il s ol a5 Lol 5 (g slive (68,154 pol oyl dasY &S Kisiajls (goluasil
Vojled Jlo (65815 () pumlio asly ol g WS AST sups g lules l odlisl 5, (FASB)
2Skes iz I syt paSLS Opdie 4T (S5 s | 3lil L o (sl 5 09w o)y o Sledb
OYAY coniln g a85) €aad o &l g slacdlyy 5 bl ) aleMbl 4 Cows bes b

Cinyes (S35 g 5 (S5 S0 (o Sl |y (g0 P (Y 00) B 5 ledgur cyshel (gl
O A adge Glodl .l a3 a5 5 oagas MBIy Sldas A8 dag 5 dgm (pe glas (VARY) e Liled S
el 03,5 _lolis e B s (sl Ty

(A 3g2) )l Sldes (ubie )3 48) b laye lagg iS4l p ol plis )

(VAAF 9209) Ll L basye (5085 by b1 g sobatdl gladlngy o (Sloj oglis tals” Y

Yo B logSlaed 9 JU DAY Fgul) (b plolid Gloj o)l pas bl Y

Sy sl loj Jobo )3 648 gl plolid fas b JUisl iqe pM8l e o i I (S
5148 St Wod ol g lidgyio ool 2l g oM 08 byl siag Ty € 5 5 Slec b o dlac]
“aelye plSin g CunS g sups Pl oS nlply Nipd gl okl (g1 Pl 5 39w 3 b il olizil
e ol sam Mol 5 (sigm Pl 3,50 celallas aS cal ol slizel il o ialS oyl (sllas |

1. Richardson, Sloan, Soliman & Tuna 2. Basu
3. Ball & Shivakumar



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o A

54 Pl S (pS0jlul Jlne gl oo poxie (g pMMBI gaiedge BN 4 g oad (A (abg) SO
S5 a Ll bsye Slles i slaplya 30 b (53)5 ) wlopw g pMBI &S Slise I el ke
oLzl 3,0, ol azplin 2900 (65030l (535l 0 ygots Jlo Dy, Kl ol (a8 by siges Y
o) i oMol g ol clales pl e Mol s olwliis dolyd g (oagas Bl WL oan] 5 il
5 M Pl oSl ey d)gln slalles ojlul azym oplply dmd o il ) cag P (saiedgus
sox Jloinl g it (slodygl oaimd Lt siged Pl ojll (392 S5 &Sl e ko LEBNS Sgus S

il 1l 5 g g saa pYBI kS 095 o0 sl Eoge nl 4 Cusl iy 39l slalles

SR X! Sl S oo Ay
WJlop it Yl .l 039r Jlogi 31 Jloyind pYBI assets coid eI Ayl lagstag (Lol an
Jda w25 (B0 Mol (Jloyps sie pM &S Jlo > cisten ¢80 ol 3)Sles 01 uSaie
s eS8 (B0 VAN Jlo )3 B | (Jae iz a3 oo Ui |y a8l (65031 it b S0 o e
g SYlopble cJlgal alls 5 (13,5 10 wlopw slaclus 3 i lp (S8 5 sl o b (S
o (Samdzsy oble cwl (Hlid]) Jloyipue siqas pMBI osiad ylis ¢ Jao cpl jo lad s sl Sliges
Je il 5 Slas ouilS wuSaio (g)lid] g pMEl oS olKin g Cunl (gapmi pMEL JD psd Ao V¢ gl ¢ e
38 Jhae b g cute Loyl (gylhlus 35w 3)Sdas jlne b Juo odile B sja 29800 d2lge Sl g5 slas L
Ar) e (Ston (35 pYBI JS L 3 cjo 5 (VA0 (ySen 5 9703) S 00 )l 5 (e LS| a8 (b >
s Bl Oygots 1) (MBI 15 95 00 axlge i pd g5 sl b Bgr Jio w0gdledy S (o0 Sl (12
XVl 5 cg3) Mt 4365 ] By 13 oS 28300 s (6 LS pd

e Ll aims alS ) esd s jigr Jue 0 g £ sl 1008 I (V420) LliSen 5 gm0
s 03,5 Mol by o dgm oo Hlaml & olmoygd (sl 8Ly slaclus ) i dlsges |y lasal)>
(Sndgd Ol sl pod 3 slas (b jyn &Sal b Jae pl digdie 55w Vano (5)lie] (claig b
2yglise oold o it

g5 cslalas Bls jlatens |y (g)lis] g pYBI €0 Shae - e Jao (Y++0) " 5 099 55
g Coto plon ) alie (S )b )l e P8l (o D9l sk Sl (S cul 3,8 2l 5 silwesly Jgl
s Bl S o g pSojlul ]y s g)lidl (el MBI S g LS (2l (203l cni b b Lo
g9 slas cl (S 90l ol (Ul 4t 4y el 0B s B g g Je 0nilo Bl sj (Jbo ol 53 ()3
S iliel ]y ped

Ol Jde eolol (08 250 oo wB L (g pMBI CutsS” (S 0jlal (Lol e (YY) s2mls 5 92 Joe

2 lopus )3 i gl N9 o loj Jobo > (38 slapb s lej el § il cge (sapa pMBI &S o

1. Dechow, Ge & Schrand 2. Kothari, Leone &Wasley



¥ Y b)lo.ns Al b)s.ﬁ SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_gl.hu.w))a

oxiad s (Jae glad e slme Blioul 0005 (e5S 0an] g Sl i3IS Slles (8 by dloga |y G325
ol suams Ml 5l (sllad Jade [l L suae P CudS Canl (g pMBI kS (5 S o3ll Hlime
IVl Ll sl o0 3gae (53,5 55 dlopw (caasd pMBI CudS pnd 40 Ladd cgoul 5 9505 Jae 43 )STb o
35S oalatsl (gagd pMBI IS (65l jlaio (LIS (gl (53,5 )3 dplogu (s PN Sl g0 45 0,8
sl ik B Jhe Sl Jho cpl (Saimdgedy oy

L (YY) gl 5 525 (528 PO Jitm syl (s P30 ) 3, Sl gl (YY) JSico
) 5525 53 dilopus g pMBI Jlade JS (V- oY) szl 5 g2 Jao &8 bl 5108 oS5 (VY g Jue
sl 5 s sloie oSt 5 A 4 s PO S jgbindy 3,5 Sleiy sy S e (o)
S 32 (YA3Y) Jign s YY) sl 5 g Joo s singiy (ol 5 g 23] (81 g (YY)
sl gy S § Jao (Sumogos (g Gl edmd Ll @l Cusl 0ad (o]l Allar (Jue 93 <S5 g
L) (52005 5 323) Jof Joo ool e b lae 28 ol 5 phagd 59 el g €l IS
) (gyholiae  (Siwwen S g )l 285 ol b cpen Jhe oxile 3L 5> uimen 315 3439 (gboline
CaisS wgdeds )15 39 Fox Jo (o )lid] (caams pMBl 5yl 5 cote () LBl £ i odalCundd s ol
(YA S nls) 355 5 5Soill 2l g g2 Jre (Saimazedsi ol 39l ook J s |y s o3

Pl ot b1 (el (gl 01 dss 52ml> 5 200 Jo 51 (V++0) TpSal 5 cpudyl cb3gY (il
lyea |y 95uls g 505 Jao osile B £33 3kl Gl ool Ll ¢polate cpts 53,8 ool ()bl ¢ S5 (e
Bz aheyd g s lagl )bl Blsal sl Jols <85 la Shy (s Pl (51 CodeS I (b
o3l Bl £j2 ()l e pMB S 4 10,8 (6, S0jll suae pMBI CuaS Sl e (glael s g Slles
OSee I3 Sl Shy nj e (il |y Jue (Samspesy oly Jol g9 slad (Jls e cwl Jie
A )L 3l cov 1y pess slallas ol

s Ml s Slas 5 (g3laidl 5, Slos g lulus glod slaadio 4 (sigas pMBl & jo0 4 (Y4IA) BglSs
g P8 dlanlgay 3, Slae 6,08l 3 s & 3,5 Cinogs (gylilos blod 11, (g lolus oS g sy
A gosro Co% dgw g (s34 pMBl CudS slwlid (gly (rwwalaiBl sladyaly 5l sy im0 g oo odwel
3 0 hos slial uibly & S oo Ol gl JeloS 92325 Casl 0 ool Glgjie 5l (g pdySllasl
Dgas oo 03 s gi 3 ySlas ddlhe bawgs (gigas pMBI il g 5l (S5 GG 5 sl (gylulus slas

o SCuad o35 b (IS alop sl g llus AM] (sl Sy ol oy 4 (YIA) b0
(st S0l slme (e oS Am3 o0 LIS (9 (g ol sl By Slles (s pdipleg g siee P oS
JAS L Ll o) 3925 gylol Jblixe 5 (e dlaly (2855 (3551 5 (Ve-¥) 92l 9 7 g0 Pl CoS (o)
CS 8 G55 b ol 5 9> (s Pl CukS Jlhme oy B 0850 Gl Shg 9 s P8I S o ndiologs

1. Wysocki 2. Francis,LaFond, Olsson & Schipper
3. Kiriukhin



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o AN

o5 by £S5 G5 s B kS S &S ol 0ah (£, San uizmen i blinend 5 SosS
Ml glbd log ) Glles Glog & b pbms alKin 1 pl g 3,5 0 )8 Glles Sy b
Do S8

CadeS slaJde el (358 hndy b ol Sdingly I ool & md o (LS B Sl imgly iy oy
oo Lol wlasloyy ol 2 50 5 (39 5 g3 pMBI) (gl S oS e Jolse (ot 41 s PO
ol 01 0,Lsl gl 51 3 a0 catald] )3 a8 Wlongejl 268 1y (gl ot g (cagad p MBI

s pMB sllas 108 (g VBl CudS Jols 39w i adls aw b (WYAF) jok o obolS ¢ Slpe
35 G5 L il L5 L 5,5 gy |y e (Sleys ity cslo e S8 1 3 (slaplog 5 ke
b e pials Jo  Siloyd 4 Ml Jlais! (39w slajlwg 9 (sams pMBl cunS) dguw CautsS yadlis

9 50 guls U 03,8 S8 ojlatia d g ojlatie slipl 4 1) gl pYBI (oo > (VWYA) (s 5 (8l
oS b 0w S b o dizjm o 0l LS5 gy gl g gy il Aja 2 (s34 P i
25 5 )18 ol il g s P

g Pl 00l (sllas oguas )3 (Yoo ) sz g gz Jao (228 (ogesl 42 (WYAQ) (il Kam g 2,95
Soblme daly ((6ad slaby 5 s (50,5 10 wlopw 2 s le &5 Db LS iae) s sy,

Bl Cuwd dgw (50l b 38 laglz g (99,5 53 dleyw )3 o e (g S I ol slaoile Bl

B 8,55 bl ) (e PIBI iy i
| Son odadils > cplow 035b 5 Sllae 45 gy ccsyloluss S Wlo 3,Shes (5 pSojlil ilisra (gl ylins
Gilises (glalno 5,500l (sllss plpl 15,15 oo 4y gl slens gl CtasbisS 15 i lino ) (Jg ‘it
0ol (Sloj 0)9> S 4 Ddenily (3Ll 5 Slos anass O I 4 Cunl Spite (Shy S gl oSles
S 5 Slles A8 b 63,Mes Glajlne pSojlul las (3,5 Wged (sl xS e cil (SeolsS)
Gl oly Sl £ooyed (eolaidl 5 Slos snimd lis T dg (158 3,5 Jes udy b Gle o (g )lulus
o sl ol ghinloj sllas gls 48l (C) llos 85 by ) odlitl esolaidl 5 Slae (5,50l
o aShes 3l s 4 Y 0y9 13 VIl md &5 £ Y 0y93 50 ol U298 5 £ 090 )3 (VI 5 aslix

ool Vo) g0ty pgd9e cnl (231 Ole oS 298
Ct :T[t+Wt_Wt—1 (\ 4]04")

Job 3 3,Slas 5,S0juil (sllad oS bl 5l sl CsaolisS )5 S 1 3 Slas (6 ySojsil gy (o) 5 Slime

1. Noise



FYyY Y b)lo.ns Al b)s.ﬁ SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_glhu.w))a

e e Gl (1) (eolaidl 5 Slos 3l cuess ey (0 Sldas 0@ by Do o wsSae oyl
el Cuwb oo b 0 Sles 385 (5,5 05lul (ol Cwnl a8 ol 10 D390 giuile) sled Bls
Gl osSan 52005 P S ol 4 5 e (AP = —w b wily) IS gens |y s
2 356 L angley s s o bl sl 5 090 (sanple; s ogdledr ()l 0y90 abple;
bl olubes glas g pMBl g (B ) 39 53 o5 35500 g0 i ©ygo S5 5 pleles (5501l
S\l b i Sy Jy il sanleg sl 1 5SS s ol 3500 ] oS Jlo 5 255

A
Et =7Tt+vt_vt_1 (Y 4]0.’])

2 Jg a8 2yl ook €8 by oolal 5 Shos Wl e sizloj gllas Bl Joay (5 lulus 350

5 2512 L yhe dlml piline 3 Slas gy Sojluil (Jgl g oo s luilus (slas g (daste Julse StonliS

oddddpdy Jeol (s5lal clacudgize Jdods Cusl S las pad 3yl olped 4 1) e (gllas &S sl gl

Sy Bly 5, Slae sy o S g (VOF Sagislo 5 (5035 ) 298 Sl Jlo sla3)lS 0955 2 (5l

s pgu il (gylules oadaBpdy Jool &b Ll (LIS 4oy 4 (5155 @l Glp oo 5k S osalia |,
Dl 29y dgw ) (shes (5, Jdoa Sl

S3Nl b sl (A = B — Cp) Sllos 385 ol 5 olibus 35w Olis Jols g o361 o5 Ll )

2 sdple) sled wgSas) 3)Slas ddlie 5 gjlulus sl 4 1) (lilas g0 pMBI g5 0 ¥ g ) (slaalal,

(¥ ) 55 435 (Sllas 35 ooy

At’ = —W; + We_1 + Ve — Ve (Yl 4]04')

woMs b b (o pMBl 3 Shoe (6 Sojluil adge (—Wp + Wiy = W) s 2B 1 adlge (ol

$3S03lul yglateds (chiple; sllad o b Gllae 6085 slaplyp i ol GiB5 & cosl € Slas ailger
wtuole; lals @ c8)b ()b Slles gy &5 (olSin (= Cp + We) conl (oolaBl 5 Slas 5380
Ot S oo My (ol ol ginplej sld Bl a5 Sles adlie 25l 0 ome 6B b > S)j
2 b Bly Glles lug sbsS (ol Sl 5 amde Ol ) saas g llue @Blie (siga MBI I iz
PSin s lue sllas e 0kimd gl (—Up + Doy = Vp) ol pMBl pgd dille il St (slocS 5
i NS o s sl (sllas 011 Amd e L |y (g OB ) ooliel e &S el 3 Shes (g S0l

ilodgy Mudo g 50 Do Llaal dy dewy jd jad gapss P

1. Beyer, Guttman & Marinovic



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o v

Salwbe s g 5 Iwbua olFwd §1 solaidl & Shos
5,5 15 Jlo syl (slos Sl (985 Cb ogpde ol JB e 2 0 Ska (55l 45 Jlo
A8 09y e oo 1y (eolaidl 5 Sles .l st &)l (golasdl 5 Slas (gl aasuie ldle 5 (e jein (ul
bl o)l Jool Loy 45T 5 bog o 5 iy syl 0y5 Jlo sladliyg) 5 nalsles 51 Lol Ul 35
ol 0l oSS Ceond du 3l (g lulus 0B I (golaidl 5 Slos a5l dtsly (5 u50;l]

Jie gly) 29500 2lolid Toygdy (bl 5o (glulus el ol o8 ST )l 590 (008 ol )

(8L slaclus il )90 485 052

(sl 0099 485 9,3 Jlto (sl) 135 ol i 0,93 & bgayo 45t o0 sl 3w (5085 slaple Y

Gl 08 (6 S0l E =Y 093 ;3 &S (g sl 3)50 A8 by it oy aSel Y

Loyg ) &S L4V 0)93 ,lail 3)90 (648 by g Lojgd (38 lagly goa b Glgiee |y 2o 505 (ol &
Candld (oo il o (gpSo3ll £ =Y 0y90 ;3 At 0ye0 Haml Dyge (a8 by sleie Do o (g S0l
slod S o (s )l 0)90 Slios Hlal 5)50 A8 (b2 S 0035 Bojb 1) e pMBl gyl slaays)
okl » olhlus 98 485 jlai 5 55 S ol slbd Wl oo xS o il (S ojul Plus Sl oS (5l
GrSoul Kl 3l 5 sag pMB s yglaieds sl 3p50 61 sl 1 (pSoiul 4 (o oyg
sl 3)90 acdy il (S il 350 (slasess (b yie 1Ll )90 Jgog 05y (re3S ol eyl
ol g oSy JiaS5 a3 VIS (£39290 (58 g ks (SIS b g b yite 2y (555 Jluwo g loiiyiss
Gl 5e55 slallad 398 00 carge yal (5 ) Sl (05 g ogliaB g yhe d ygel (il plosl plas )3 oS
oo jlosaly Wlgi e (g yllue slld (izren At (g Mol sl slnl plie ¢ cogpde yobods Slegige )
S S el a5l SOB] p oadaibpdy Jgol Gl 4 St (slacdgione Jdsa b wil sgu
(YA BglS3) 3945 sl cigliad g lsgyee yoguas jo

SxSoilul b e oMSie | (ylules slas @il (gylulue oy ) leMbl dcgacme Sl 45,8 L
5 eSS W8 ol oo Sglds (V) slulue sl culply 0,8 o it Jlanl 5)s0 ST 605 e ((e59)
Ol &5 sl Voolod (Jlo (g)lulus cogrio asla b Giate (gylulue slbad )l poi cnl 098 g0 iy 5 jLail 390
gooome jl cunl ©)le ] )50 (a8 by & 3 Gl g 0ad BB e el 3)90 5 (oS G by
el slodyslyy | g il > Jloinl i 0lis

ol 0y yai sl 350 9 (nesd A8 b Cgled lgisds (ylulus gllad (BolSs cupad pMEI Juo )
O ol &S sja (gl D9 o0 40 Aot cj2 93 & (V2 0T) 93l 900 Jae e slad 503 ol &
b s OleMbldgyg b aS cio o9 .l (g)lulue (sllas onimd )l cunl Hail 5 )50 5 (duesd (08 by
S Bl g Cunl ojlatione ad by Sed s lis il o BWIE +Y 0y b (oolail glaslis, 4 L

Dgd A g )lules glas



¥yo Y b)lo.n.s Al 2,9 SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_gl.hu.w))a

g H S 2
She ool gies Pl oo 2 glie (S938 (cw)p b 0 Sbes (5pSojlul > (gug MBI i Julow jolateay
1wl 008 (098 25 2y & gl Jol 48 wddl o)l
3925 (5 )lulus glad g gage Pl 3 jShos adlie Jluno Byl (1SSke (e (gyPlne SIS : ol 4 8

Cople 5l (S cgylulus (glas b (ooladl 5 Slas g (guo pMBI 5 Slas (loadlhe (s ji2b (Sinsod 3929
Sy Sy Jolss 3l gylulus OleMbl cuas” ob5)l 9 0, Sles (63050l > (gagar MBI jids  Llw o
Wl o P9V 25 T A pgd EWE Dlods (Fe
S e uibylg (0) olblus sllad b (07) golaidl 5 Slos g (0y) sioms pMBI 5, Slos (slodalie 1pgd dns )
RO JCACA IR

I Golules lad Sl sisns B (V0F) 20l 5 o0 Jio ()lblus CudsS (350310l pgwpe sbo)line
Gl By Oygo Aliste b pudd g odilo wrae jlme cpl Sl dons Wil S8 Slles gl Loy
oy 2 Slles s plyclos ailge S 86 5l azeld g 203 pwye Jio b BelSs Jae s (5 dumlio joliton,
ool o jlite] S )3 Loy ) 2ol sl o oolital & 15 ) g e ) 51 S o a8 Jlono oym
sl 0AB (395 25 b & Ghg3, pow 4 b Cplplh s IS8T (Y4 A)
5 585 558 5 5 6 CAME] ah le t elady tobdos ol LS g 4t

93 (wliig 5
oSl 5 ()5 lasles S le s (Jlo slasles dloor I alo (gl i3 (gl Wl oo (g} ool S
dpslome «eaq Pl CodS 0)Shos (6y:S0jlul jline B> e Jogad ) (il Lilen Sl bl
09,5 1> i blod | Sl e pils imgly culplts 295 gdly dube (6ylules ledbl a5 (g llus sllas
e dpmdn 3y G0Ny By dhep Gl @ty b ies 05 I8 )l sbjiagk
S e ey cage & 35S 0 Y8 55 Glameg sl ingh 0y 50wl g pMBI i (5550l
9o sbigel glie il 5 IS lers S paeas

Losls Julodga o5 Slp (5 5 9 (lae sloodly (e 0yt i (Sgm)S) Slasby) Sl ek ol
bl 595 slaylj3le 5 5 (Y VA) Bl 3,50, 5l cimgy (slayiolyly (158 (sl oiomen ol 005 o3t
Copde g 54 P L Lo o (g lulus S8 slaying sy dass ) (sidgly (S9590 9508 Cunl o o3l
Sloj 53008 Cizmen (05 oo gl wygr o oaba s (SlocS b (] SIS 950l 53,5 0 51,5 20

22 sly aie Oygod ingh Jde badlie Cawml o 1) (sl WWAS B AYAY 5l dllo V5 0)90 ol yimngs

1. Lingo 2. Stata



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o m

4l sl Gl sble Gyl poyg 0 eabadply (S b Al imghy (gl ansly g (5 Soilul eS8y
25 OBl (glol diges (gl bidgs 5 bl s a5 (g ylo] dmals (clacS ps

3l ol Hbl & azte €855 o Sl leMl duglio Kol pslaiody )

il 303 e 1y 55 Jlo Jlo gy loj ok b Y

DBl e ped )0 9 39350 ¢ wyp Cuwd jd S Wb slp iagh il dyg0 slaealy 4l Y

35 (slsls 5 635 ako ps dncSil) Jlo (S abaly glocS i o3n ¥

sl 4210 Slies B o g Sloj ol b

V¥ oo 3 ol Bl 3ol Loyg > ey <80 YAY Gl (598 slacudgize 4 d2gi L
B3 OBl (Jlo— oS 18 VS 8

(Yo1A) Gl Juo ol 39 sugnd pIBI glaadd 3o (g 350 31!
0397 6 ol Lol Sluoguas 51 03lital b g yllass Ml oS g s pY) slndilia (5 ,Sojll 3,nl,
Db e Glo &S Cul
P &S Casl (Bly (oolaidl 3 yShos ) adgi b 5 Ses jline 93 (gylulus 39w 5 Sllas AB 02y (ly> )
15 Ll g e e (S00Ss g IiSan Gtatil > jlas g3 cpl Casl ok (sySoilsl o 0y
Pid Sy DdaclisS Sloj gl
las oS cwl ol g (558 Ssd o wgSre loj Jsb 3 sylulus slad 5 (g P 5 Shos addze Y
Hgd oo oS gdm (Jlo 0)93 )3 (5 ylules glad 5 hi o
51 el 3Ll 5 Sae b Lagye leMbl (6 )lulus slhas ugSan 51 53,5 ol (oo pME G
o5 SeMbl Glgime (s dgu bl atily (oolaidl 5 See b bl )3 (63b) pdpes gylulus slas
iy 5 var(mg) = oy g var(v) = gy var(we) = oy, o wb,ly (oplplo cul golaidl 5,Slas o))
odmd ki 0y, 5 Slles (spblwg snmo i 0y (odlaBl dSles spblwy Gl Op & Wb o
s oMbl JUil g edas gl (glilus gllas (3305) jid uilly ol olilus sl g pdyolug
leMbl simslis csingle; sl (yide) jioS uilly lie jobay conl (g3laidl 3)Slos 0)1)d 3gu (yien)
opods Ol |y i pMBl CodS plply sl Sllas (oae pMB) JUSw )3 9290 (yid) oS
e (p) oaladl 3)Slas lajiehly uibly (o35 jglateds )5 oy Oy 9 Oy O | (ehade (sl yialil
s a8 39 0 carge Slogyhe pl .l b o g Wl el 458 90 4 (1) (oylblus slas g (Wy) 5 Sles
2l sl (Stasen saiglej slad b (oobaidl 5 Sloe b g 039 s abgi aud (5lulues
ol Vg g Wi slallad b a5 39350 (il )ly )l T 2], (A 558
(g pilly b St 5 (Jhp dtsenl (sloyite) Conl di adgi Sy [, W] balas by (o 0258

&S o o E[(elI)] =+ Uo)55 0o e Sldgpia il (We g Up) 9 T0p 9 Vp O oo (Siaasens



Yy Y b)lo.ns Al b)s.ﬁ SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_glhu.w))a

a8 L ool Jao cpdd po Jho Cunl 92480 o SO il dbul i g Al lbgyae 5l edliinl pre Cuse

i Pl 3 Slac ailhe Lol olSel e g il Sldgyio b byl o ¥ b ) cloalal, sVl S kimdpms

bbb (3l (lp G g jhe aiy Al i Pl g ylules 9w (B Gl (Sloj sy |l

u,u.w L)"])"L‘J ..\.:9.»:@ M)f )]a.’ 2 u,«.i:l.u: )l g_91).’>u‘ O yguody LD)M L;ol.od u.«-a-’xo-b ) ol o3&l d)ast
1l meled Jorome Yoz b gpglitS by

m(1): E(E.E,) = o7 + 205 () Joe

m(2): E(C,C,) = 0% + 202

m(@3): E(4;A,) = 204 + 202

m(4): E(E;E;_1) = pr0% — 0

m(5): E(C.Ci—1) = proz — oy

m(6): E(AA;_1) = —0; — oy,

1 oolial b 1 layiell ololids g ol dur o 1Ty (o2l 5 Shoc gl 4pe (Sinondgs Py &

2yl ) o3lizl L 51 JgliiS &l )3 S o st cilizka 3,Slac (5 S518l jlins 43 51 e 2] sl

oK) slotinge 38l ) S o <SS ogllae (slnyioll ool & das (glaailge 1S3 Ly, 5 cledib)

acgosme Byl g Jho g pal )y (sl ol o odlitul ¢S Wb pdaw 3 Oy, 9 Oy < Oy slajal )l eSS (gl

2 () Jols 5l e S pslaie lboglis Sloj slasyw 2bg om & p9lisS sbabyd I Joliis

Spgods S el Sloj sy (LA (s e Jlio (sl )5 oalitl (eages ol g A8 by g Sloj slacs

Lol ¥ ol

Ap = Ay = —We +2We g =W g + 0 — 2044 + 1 (F dal,

s 5 (6 yoliuiS (labo pb odimd S gagem pMBl g (608 by g Sloj slagyw Lol ol

m(1): E(A E; AE,) = 02, + 602 (Y Jdo
m(2):E(a Cp A Cp) = 02, + 602

m(3): E(A A, A A,) = 652 + 602

m(4): E(A E; AEt_1) = PanOin — 405

m(5): E(A Cp A Ce_q1) = PanOin — 40y

m(6’): E(A At A At—l) = - 4‘0’3 - 40-‘,%;

1. Andrews & Lu



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o A

5 oolatwl b Jae guypad (AT = T — Tpmy) Gl (o0bail 5 Sl @lpuss ol 40 Siuwadds> Par

PS Jlto (sh) Ak Vb Csl (oo Trp 35, ST Cansit s 90 plosl it LS5 555105 labod
pod Cunblo 3bj Jloinlay ATy Loy Jg cgb sod 03] (puedd CleSy & ygody b yiol)l Cijgo (ol 53 oS (Solas
PYBl 3529 b a3 Jio (sl 393 B (5iee 3B b ailhe 3950 ngn (55 s3ba (55 S By eeSal
(VA B9lS) 298 o (A oy gyl pas Sl gl e lgieds (Bgne SUle g Mgt e orily (oAess

(Yool) gmtd g 920 Joo 5 sIwlus SENL! Cuis JLo (g w0 31031
Pl S (g5 oxilo Bl eI o5k I (V2+) g0l g 20> (s P CudS (5 0jll pgupe Jlhme

Ded e iy ¥ Jae Lulol p ST o g gyl Jlo @tsdS Jlo Slles 48 ol 59y s

TCA;, CFO;¢_; CFO;, CFO; 441

= =0j0+0j1=—+ + Qi 3=————+v; Y Jde
Assets;, Bio +0 0 @ it (vJ

i1 2 T 3
" Assets;, " Assets;; " Assets;;

obb 9 Jol dl.:bu_{])lb I owSle Assets o Slhles 185 b > :CFO ¢ gq pMal IS :TCA; ccj DS
(0 alasl)) 39 e iy VYAF B AYAY (gl Jlo b

DD = /var(v;;) (@ alal,

Al o canday £ abal, Sl oolil b 55 (gagas pMEI S
TCAi,t = CAi,t - Ci,t - CLi,t + STDl,t (} 4\.‘4{‘)

el t o 31 8 45 SaoolisS izl o Maws STD;p ot Jlu i €855 o)l

g3 LS B (9031

F o) ladae > Sy e Lol g o 53 eadod) (30055 gleadlie (el 2 e imgly Jg) 4ns 8 (isesl ol

ol 0ds 431y (0) o colxe g (O1y) (shems M @dlio sl puiio (claiges ¢ pSilko (6 lo] dulio @

Hy:Mean (o, —0,) =0 5,15 3925 (5 Ioline MBI psio 93 (W Slo o

Hy: Mean (o, —0,) # 0 5)13 3525 (g bline BB yuxio 53 (1 Sibo oy
sskitods ¥ (oo g3y Juo Sl (VIA) BlSy tmgly b sillas < tmgdy pgd 4sd oigesl sl

ol 04 03wl O 9 0y, 0y (laddhe o S yidio (uillg (g5 05l0]

Oy, = Bo + B10w,;i + B20m; + u; (¥ Jso

o pie st oddodalite | Siped y ole Julod obol ] o cusnay Llole o )b 51 Lol L]



rya Y b)lo.ns Al b)s.ﬁ SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_gl.hu.w))a

022 onl p by cpl el ysbdr bl Laless deng (S b Jole il il dg g (Siuwed (pl ST g Cunl
& e plo b S yde Cowd (S iCwl s 9 );L,a cshol yaxio 53 sddodmlin Ol &S Cul gl
Jos oSy comnen 9 5 9 0 e Sl pgw 4nsyd geil (sly (YVA) (8 gyl imgh (3allae
Olgeds (FACC) eS8 ys yo (oo pMBI S jlre Glyosl j (VoY) g2l g 200 Jho )3 Slles (gpdyiloy
(Slles s pdplog JyuS (lp (V) BolSss Jimgi b gillae & Jieo 3 9 Sldes s pbiglog slp (padls
ol o ool (0 1) (eolasdl o Slas (6 s ylwgs 5 (O 1) siom e8I 5 Slos (g yds Ly yuxio 90

logP;; = a+ pylogDDy; + B, log dACC; + Controls;, + &+ (0 Jse

logP;; = a+y,logo,; +y,logo,; +vslogo,,; + Controls;; + €;; (5 Jao

RTS8 e Ml S jline DDy (il yusia) Ul p3 12858 513k (85)) Pp cladlyy cul )3 o5
(e i) | 3 (53005 38 (S By5u) (6 vl OACC, o Jiun o) gl 5 3205 o ol
Srhiploy allye Oy (Jite yite) BolSs Jao bl 31 838 lulas slad g pdolog adse oy
S8 yi s 13,8 lac ol il Oy Jinun i) iS5 Jao bl 51 €S 5 (soladl 5 Slac
el t Sl 01835 a0 0y0 sllad g7 f(Jito piio) BolSs Juo ol

5l Wlesbe &S cunl S 0h sl She Jols 9 JyuS sla st :Controls;

t J o bl i eS s Sllee clasel )y JS aub o, Size;

T o i Sy AVl sl oo :Beta; ¢

£ o b el 311 255 ja Job Agey

b obl i S0 ook JS Lxnb o, Liabilites;

o bL i eS8 b o5) 4 plews lolo Goi> (585 o5, Cuws :Book — to — Market;

Pl ol o ey eVl s ol b, &5 :Asset growth; ,

21U b il YV BY culpd e 5 e (Sllos s pdiplug S L sl 75 0 clase )

s oSl &8 35 o5 0 jlme ] bawg (ees pMBI oS 51 oLl a5l o)

o9 H Aoyl slaadl
Shles 39w (mSle ¢ Jgan ol oll pdmd o i |y Limgss cpl 5> oddosliiw] (slaodly Lauogs jlol V Jois
ly el <[ Jolao (A) g oY1 (5550ke 9 </NFF olae (C) Sllas by 0655ke «o/NAY Jles (E)

IS o wlie 1 Blo jalateds pioren .l oud oolaiwl 485 059 by 5,550, 5l csdams pMBI (¢ 505l



gl Jto ool 3 (5l CanhsS 9 3,Shos (55031031 53 (S @YBI i Julos re

e 0393 b 9 Jol slaalls IS ggeme (1Sle p go pMBl g (Sldas 48 L > ¢ Sllos 39 (sla it
Mo (gxS03l0l gl sl L8 Jlo & cans (g)ls Jlo o pxie o Ol sdad s A codle ol 0l

ol 00 0dlatwl ¥ Jao 5 e5uly 9 9500 Jde cursS

Wiged (W03 dmogi Hlof aoMs Y Joua

Anlen? WeS | (SadS | (Ner | e Bl | n0ke | eiio Sled 50 @b
Y | —e/yey o/« -1AQ -/\of SAYNG E Sllos 34
SIS | —-love ol-¥ -lavs -1\o- A\ 2 C Slles 18 by
JIANY | /Y Y/vs Veoy TA\As o[ +¥) A s Y
SIVVE | —eJohs (AT YA 1\ A2 S IRV o AE Solis Slles dgu
-I$YY el olsd | —+/\o AYAZ N VPR Sols slles a5 by
-[ars —+/AY FIYA JARR NAYNA S IRV v ol capas p M|
RV N Y P N VA VN B 7 v o[- \o8 -/-\ay | cACC i Pl o o log
SXAY | ey YRA S IRVA T -/ OYA o[\ 0f DDn 3005 9 993 Jto i Jlao
VARV FIVEE F/YYA | /YYD -85 oIvYY size (SUles slasel )y oK) o5l
\A7al -v/y- YiYa. | -y AR <10 Beta Ly G p

OA s LZARI I 0% 1 Y Age (y0s) oy
AYAA Y/avy FIYAY | </55A -Isoy o/5¥0 Liab b oy o )5
FINY | VA | NY/OVE | YIASY -IA-a - ISYA BtM b a6y b))
V/SOA - /5 NYEY | VA -IY¥Y -IVA¥ | Assetg b olyls JS L3,

S Jot e 3 9031 i
Joda oyl @l isy ol oad 20 ¥ Jado 0 (o8 b maw 0 Bl e 0o (peesd sl yiel )l aoMs
oo & ysb plan amd e U5 Gimgy V Jue bl 1 g e )3 1) (a3 sl el ) osslcusd @b
Jade (oolail Jlai 5l a8 odel Cauwday (+/oVY) </ AY (0r) (ool 3,Sdos Hlre lymul (ko) pSile can]
5 (1+0Y) 100 b ply (0u) sig5 Pl 5,Skas ailhe Jlao Bl () (s csizpad -l ()52
ol b Jol 4pd 8 )y dom sl (/oY) /X5 b il (03) (o)l sl jlre Bl ol (4ilo) (0SSLie
i 5l a8l ()l gllad g (gigad Pl 5, Slas adlie o Lo Sl (ST el Sy (oS sla el ]



AR

i b)lo.n.s Al b)s.ﬁ SYAA ‘GW)JM 9 ‘_;)1.\;1..» ‘_glhu.w))a

Ol &8y gaw 53 9 gy ¥ Jde (olil g 1) (OLE 0ab03] (30055 (gl ptel)ly 40MS Y Jouo o i

SV Pl (o) olaidl 5Sles Jlne Syl (als) (Ske & a3 0 L T Je (slajial)l (eSS a0 0
Slysl (Wlia) 1o g (+/+FF) <120kl (Ow) 50 P8I 5Shos adliyo Jline Blyoul (ailse) (3650Le (/- 0A)
cslosiel)l 5l oslatwl b Jol apdd (qw)p o cizmen sl (+/4VF) +[YV Ll (0p) (slilues slbd jlne

ol (g las slos g gigs pMBl 5 Slos 4o (glol Jhline 5 cute Jolis | (Sl 35 0 Lidk (wedS

Jol a8 (9031 gl g BelSs Jao sailie (pmessi .Y Jgua

CS g doas t-value Pgw Sl &l Jol S,ls oebe oxin o
Tha gy ) Jo (oS (I
V¥ DARYAY o[eYYY DAY N o[+ AN (o
V¥ <[<YVAD [-Ov¥ <[+YEA QYR TAR Ow
V¥ oo ¥YF oYY RIS RS o,
AD
B " .Jovs /43 e YED J)a¥ 0y — 0
O g i b Y Jdo (o3 (2
V¥ o[ovvs o[-avY o[- ¥Ov o[ 5Y5 Oy
V¥ -[-5YY o[- FEY o[¥YE ./-¥a] o
V¥ ALY ooV Y RN o,
/o1
V¥ s -[-¥VY AR [--av -[+YYA L

SRR Ped dwd B 90T Tl
obly STl e p e Gheg p9d ausyd ey sl 1) T Jde (aie S, dyglp s Y Jgie
i Gulol e o i (0y) ollus s b (07) solbaidl 5 Slas 4 (0y,) g eI 5, Slos (slaadlie
S0 (olel Joliae g oo abasly JOl g o ) Jde gy sl O L O g Owi o gt ool 2 e
ErSolal plSim s b csiyloj collad by cooladl 3 Shas 3 oliabol pis il 1y sl bt gols oyl )b

9 483 o gudgi |y Oy i willy jl o VD dgds Oy D9 awyp liome jobdy ST b o a4y Cunl lagye 3, Sles

sl el jl BelSs Jue &S €8S i loi o g Canl JF00S5 5l ddlse dw gl pasuld Cunle sxmd L



Bl Jio (pluol 1 (5 sl SS9 3,Shos (6,0503151 53 (G @VBI LS Juloss ey

€ (orhalle Ggww )5 ) S 39l @l Y Jga

1 ) £ Y Y ) [GA PN
MO gy s g i T
o, o, o, g, o, o, gve WPt
= Ivys - vy it - A
G
(¥/¥4) - (F/¥9) (Y/A) - (¥/-v) v
VRN FoleAY - YA i NSY -
c57‘[
(V/¥Y) (V/A¥) - (¥/v#) (v/5%) -
RVERLY ey YAl VRN ey LYy
B.
(Y/¥A) (VIYY) (6/A) (¥/¥) (0/¥5) (d/Y)
NAx A2 YA/F VE/A VWY \S15 F ol
foees o [+00 feees feees fess¥ NEEEA) J—V’d)bt-“’
V¥ V¥ V¥ V¥ Vof V¥ ol slas
TALYZ oI5 ANS -Ivvs ANV ¥ O o
P < o/ey s P< /o0 s p<-+/Ves

R Pow 4 P 03T T
(Voo ¥) 92l 5 9203 lamo 31 030kl b g e y3 (3905 gmalis (!
pie g Jho IS (g )bline Como I sl tmgly g 4dip (ige3l Sl gy clp sibline oigeil I
rod 093l 3 oS 5 lodly 3 Jue 35l bt (58U OBl (gl 2l lialo] KoM 90055 (1298 L2
I SB gl g sy slogygesl ol o odlizl ausle (igeil gkl sloodh 5o o Sl gl g (s2)
Plai gl b Hebl o 5l kodly ¥ gy yuai 3 g ol slail b ool g9 5l odly V gupai > oS cul oyl
pie g S g FuSog 0geil J ool b pully (Sleeal pie ais slaggeil @l nnen iin
b9y J odal b (g )Sy Jho (3035 Sl daJSitie ol by polaiods )5 2929 (o (Stsemdg g (el )lg
Jf d)‘.)lbw ) LS‘)'? .)y»@ odnlio ¥ Jﬁb P L)T ("‘_UL) &S Gl 0 oaliiwl (FGLS) MLW u'.a.)),o Jﬁlb
siel g o3gr Jholime Jao g0l el +feee b ply o pid Foojlol @ ang bl onds Ipl pind Foyg0)l (Joo
Db awwlio

Joyd B glos o 1 a5 smd o L5 (Y2 F) 950l g 9703 CutS jlme jl o2linl b pgus dndy3 y905] ol

5 CatsS e o po (s Pl IS (g pdoilwg J S L Jg ) bie g ybolae byl S b (05 b jlee oyl

1. Wiggins & Poi 2. Wooldridge



yey Y b)lo.ns Al b)s.ﬁ SYAA ‘GW)JM 9 ‘_;)1.\;1..» ‘_glhu.w))a

SAmzs g )8 Sl 0dd bas sl o pd LS o yed bl cas g asl )8l +V/EF 4 —o/eY

ol 08e] Canrddy /O pgd o gl )3 g +[FY s yd ol Jol gupal 3 &S Canl Sy g e (sl yuiio

0 oSy S 3900 gl £ Joo

log P, = a + fBylog DD, ; + Pylog dACC; + Controls; , + &;;

JAs L JA&S o9
Fles G piyolwg Fles G piyolwg o dlod JUETANY
pvalue | to)lol | ums | p-value | to,lof Cu b
SRR I A VZ\ 2 TR 71 27 N BV RPN I 29/ Y/50 a fae 5l ooye
eleee |OVEIEY | OVEYY | ofoNMY | =YY | —+/-VY | LogDD b 5 920 Jte CoudS Jlmo o))
ofeee | SNDIOY | -+ /AYY - - - Logoacc RRVECS (DY SR WIS LY
ofees \Aiat -[0¥ ofees AAVAR DAial Size (SUles 3ol)> 13, K) o151
Jeeeq |oYIRYY 25 SO Y PR C U R VAR “\A Beta by o
N 754 .U Y PR W YRS 2 S 7L OL W Y YA Age (30£) oy
SRR S I 7L\'7 N Y 02 W B PR YA 21 /A Liab oy o5
ofees —OV/+¥ | —-/¥VY ofees —Ov/\Y —-/¥F BtM b a gy o3,) Cans
ol FINe5 A ol FINAY VAN e Assetg ol JS s,
ofeee \YValY feee YYYIY b Foojlel
</0AA I8V IV PRV RN VIV
Y/YYY YNV O3ly = g 0yl

(Y4 IA) SglSis Jaso 31 20lisew! b g a8 (39031 g2l (&
Ve o Sl il 5 S awle g sy slaggell @l i BelS Jse 5l oslisel b pows 4p )8 sy 5
093] @l onizpen i (Bl sla il b (g5 g9 1 aosly ¥ oy 3 9 ol slal b (agbls g 51 Laodls
Jol 40 Joyur (Stsonss pis gy Sy @silsg 09oi) 5 Gilly Slaeals pie paseti s 9 55
ol 8y sgfaiess 4 30 3525 Jpo (Stunandss 5 (uily)ly Sl JSiho w3 o (L5 oy O (sl s
Ao B Jgdo 50 .l o ool (FGLS) aidl puoss Slrsyo J8las 5o, il oolitl b Semw Sy Jdo cpess ]
sl 0 &) BolSs Jlno Jloslisal L Gimgly pows 40y sl (g Sy Jao ol 9l 2 @l

sles s )3 (V2 VA) BglSs (g pBI oS Jlone oS 123 o ()Lt pows 4 B Sgmes)S ) S 2912 ol
38bes s phiolog) Sllee spbipleg spadls JymS L Jy )b ¢80 (51 L g blse blS)l oy 0

oz g Wb oo il SWl Y 4 oI5 gl s gl s o pd (edbaidl 5 Slas 5 (spms p M



B Jo (olusl 2 (Il CudeS 9 3, Sos (52503151 53 (G @Y1 (Vo5 Julos vt

Gy 29l Jado 53 (6345 sy (IS s (sl yuiio 3959 50 Gl 4 A 0d My Sy oSS e
Jsa (V) BolSs ol 5l oo cnlpl S o3 Sl (lblue dlad dm Je (Lol Jitune e
Ol 9 (Lol <8305 (B5)) 2 e Pl S 1 an3 oo ojlal ool 3 Shos I (g llus st SS

sl 50 (VIA) BglSs e jlatel 10 o gl

U S5 5 0 3,9l gl 0 g

logP;; = a +y,logo,; +y,logo,; +v3logay,; + Controls;, + &;,

JS L IS o9

Shbes g iy Slles (5 iy ylwg saio 8o it i

p-value t o,bo] W p-value t o L] o
ofees YAIYD Y/AYD ofees £¥/0- \Ars o fawe 5l 2ye
ofees Vo/q IYVE ofens /o) -/¥20 Logo, Golbles clas g plolug
een Yo/s¥ Ve - - - Logo, a3 Shas (6l lwgs
ofees =\o/de | /¥Ry - - - Loga,, i oMl 5 Slos (gl log
Jees Yo/-¥ . /0¥ e Y+ /AD JEYY Size (Slhlas tol)5 o)) 05101
ofeees /Y o[- ofee¥y Y/ay [Ny Beta by Gy
-1\Y VOOA | +fees¥ | [eNA | SVIOYY | —efeeNY Age (308 oy
e At AN ofoes FIVA WYY Liab b oy o S
Jeee | =0e/EA | /YN ees | -OYOY | —e/¥FR BtM b & by 55 Coms
ofene AN AN ofene o/AYY <INYY Assetg o ol JS 4,
ofees WYYV ofees YYA/-Y yid Foo)lo]
<[5 I8V 0l A ot b [yt o
YIYO) AR Ogdly = cymygd oyle]
Lolguin g 5 35 40

Soles Jpaze (aga oMl Cusl (g)lulus saimggy wre Slial Sl (S o P8I Sl Shg S
M8 (8ol (glalne ol alis amd e S5 |y o (6,555 5 colilan obul & el sigs
S powyo (5 pSoJuil (slojline 1 il o5 €8> g (gapas PN Aluasgaty &S 1 3Shos (s Gl (2 SRS
3,508y ¥+ VA) sl 5,55 oll s cptimgy ol 50 sl (g pMBl 39l (sllad (10055 (s (g0 P
S a8 (Byre (gylilus SleMbl CudsS 9 3)Slos (p50jll s 5> 8 Pl iits (Silo e sl >
5 51 s P 0,Sg) ol ol sl w2l 1) Sbles sdiglog Sl s lulus s SSE IS
2 ol uSwio (gobaidl 5 Slas | s oS sl gapms pMEI 5 Slas ol adlhe fcunl ouds S5 13z adlhe

Sl eolaidl 5 Slas (6 pS0jlul a5])8 40 &S sl (gylblue slas (pgd adlhe o w2 o lis |y sad sla)b s



Y<o Y b)lo.n.s Al 2,9 SYAA 5‘_¢w)alm> 9 ‘_;,1.\41..». ‘_gl.hu.w))a

G52 S5 0j 2 (due 353 B 4y () )3y (e PN A5 WS (o (e ()Ml slad i Bl
Al ) 5 Ad o LialS 1y (golail 5 Slas dgw JUSww (g lulus glad ioad (sl 0350 Mubo g S50 3, Slas
Do dwlS (g yllus CuasS jldgd o sl

St Jolis by Jloline M 105 2 (iow o Lol 5 o sl 93y 50 (gl Jl 4 sp 3ol @l
sloadlye Jhline 5 Cute Joli5 sl (gylhlue slad 5 (i P 5Shos adlie jlne Sl (Lo
$3b) Coponl o pl ol (gaged Pl oo lie (938 5l (S g yhulas glad g (g P 5 Sles
Sl Cowd 3 Slos (65050 Juguud g due D5 B & (gipas pMBl aST dmd o LS 15 4040

Pl 5 Slas (gladilge slxe Bl ool (y (5 boliae g Cuta alaily 4 ol LS g pod 4n b (9a5l ol
0,8les > liabl pas iolidl 1y 5t dlaio guls cpl 3l 3535 (g)lulus glad b (oolaidl 5 Slas ¢ (045
as e o ol ol Cawdds bl gy 3 Sles (6550510l ol s 349 b (ganyloj sllad b (golaidl
s (ghaie (uiljly 1 4o VY I Syide jsboay (o3laidl 5 Slas 5 (gig pXBl 3 )Shos soadie (bl
9 RS 5l adlge s Cglite padts Cunle 0oL (b (Stased (IS ooty Mmoo s ) (gl
ool Balate (VIA) BolSs (sloaill L gy p9d 9 Jol slodns b ol sl BglSs Jae s L]

JS ndiplog 58 b as o ol (Yoo gzl 5 g Jlens Sl oalitl b Gimgly pow 40y 90l @l
Bl vy oo (Ui gadge cul S (o gl CS 8 5 5 )lules CudS jlee (o LU Caa s 2
ol 921> 9 903 38l 5l Soym sl s 298 whee 9 500 S & 39 00 sl ¢ Sllos S pdylug e
Jee 31 03litl b 4us 8 ol ig0f] gl Lol 29 (pSoill <S8 55 s ilen b b oS e
A 9 el 93 5 3 <S50 ) 5 olbles cudS Jlre g bLI)1 A5 0l LS (Y4A) BolSs
) (lules CbS o copd e b 5 cusl blas g Cuto o] S5 Ly Sl ondyplog
(Shloe s piglog (25 Ugnl Jdsar BolSs Jae o8 a3 o0 LS ls ol aiBly il (Sl (habes
0ol @l ) Jols sloandly agd odlitl e85 (35 5 (syhulue Sledbl b o daly oo 5> Wl e
Bl s (oplitie ol 4 & sl (V0 VA) (389018 Glngds ol 2 (Bt pow 408
S)) bl 2Slas splyplog rzmed 5 Gylulus glad 5 as Pl 3 Slas ddlge 4 (gapes M|
3gl s plosles 41 Geizmen S LLd 05 (6 S sl b )3 1) ol 5 a8l 4l (coig dag (Sbles
SSE g (e P (s pdylogs e Jud 31 Sl (sLidl oy S5l (IS gm0 (12 3950 oy Sl
olog B (Gl slagsimgy )3 o 295 o0 Slediy ol Sutimgly 4 i )8 psted o ) ol enimd LS5 (il &
(rpen WS oy n &S 5 (55)) g Jlo laams dlops dja cplaw 033l o alajiie 1y (gylulus (gllas
Sl b @lio 5 LeSyd jos &2 3 9 jide o eI L 2beS )0 1) e P cois il

Cupde disoj ) gyl ST sl yingh i ool ] Ay Limgs ol (IS yabds AS Ly (50l



gl Jto ool 2 (5l S g 3,Shos (6 0311 53 (G VB! iS5 o ra

imed cbailie plo 5 lulas slas lolis ool & Lol 1 Ll 5,0 0 palyd 1) (o) Seliblone o 390
o2ls 1y ol gls aaie dgslxe ISl L 005 oy Jdo &5 355 dogi il cculd 5 g9 il ly
S e

&b

epplus i Jo (6,505))55 ¢ (olulus 10 (60503100 5,55, 5 (olblue slue sl 5 16 (WWAR) yaxs ( SLLL
YA-Y (Y)Y

Sl Jae Ol cgagms p U815 Slles (a8 gla)bya oo dasly (Jdod gy (WAY) olie dpns ool £ e ¢ 085
OY YA (PPN ¢ puwplas g oplblas o py . Slos 385 Gl Gmibin

AV=5Y (F)\

Ay ohlasl s (ped o) (loif Sl 5 (il Jpol (WWAY) &y ¢ iy LBl s (s pib

535 P 3,90, (slad i 2 ST 39 g (5005 PV kS (VWAD) dazme (5 ) £(mel ool s ] g5

o3 P uf)_w uol.& d)l_,,’;;;‘ AW PM.S\ Oy JoLJ)\ gy .(\\”‘V\) s daste cu_cL.o O Joe ¢L$»l59a =9
¢(\)Y; cw)g[m}; d)LbLm} ‘;waj)g u]).eg )bL@e. L§|)9‘ L b.).ww)).b dl.&ap‘.{).w PLQ(“’ (5’1 Lg.)l.c).».c
RYZ ST

References

Andrews, D. W., & Lu, B. (2001). Consistent Model and Moment Selection Procedures for
GMM Estimation with Application to Dynamic Panel Data Models. Journal of
Econometrics, 101(1), 123-164.

Babajani, J. (2011). The Role of Accounting Basis and Measurment Approach in Accounting &
Financial Reporting. Journal of Audit Science, 10(2), 4-38. (in Persian)

Ball, R. & Shivakumar, L. (2006). The role of accruals in asymmetrically timely gain and loss
recognition. Journal of Accounting Research, 44 (2), 207-242.

Basu, S. (1997). The conservatism principle and the asymmetric timeliness of earnings. Journal
of Accounting and Economics, 24 (1), 3-37.

Beyer, A., Guttman, I., & Marinovic, . (2014). Earnings Management and Earnings Quality:
Theory and Evidence. Stanford University, working paper, SSRN.com.

Dechow, P. M. (1994). Accounting Earnings and Cash Flows as Measures of Firm Performance:
The Role of Accounting Accruals. Journal of Accounting and Economics, 18(1), 3-42.



yev Y b)lcw.z Al a,,a SYAA ‘GW)JM 9 ‘_;,1.\41...» ‘_glhu.w))a

Dechow, P. M., & Dichev, I. D. (2002). The Quality of Accruals and Earnings: The Role of
Accrual Estimation Errors. The Accounting Review, 77(1), 35-59.

Dechow, P., Ge, W., & Schrand, C. (2010). Understanding earnings quality: A review of the
proxies, their determinants and their consequences. The Journal of Accounting and
Economics, 50(2), 344-401.

Dechow, P.M., Sloan, R.G., & Sweeney, A.P. (1995). Detecting earnings management.
Accounting Review, 70(2), 193-225.

Francis, J., LaFond, R., Olsson, P., & Schipper, K. (2005). The market pricing of accruals
quality. Journal of Accounting and Economics, 39(2), 295-327.

Healy, P.M. (1985). The Effect of Bonus Schemes on Accounting Decisions. Journal of
Accounting and Economics, 7(1), 85-107.

Hribar, P., & Nichols, D. C. (2007). The Use of Unsigned Earnings Quality Measures in Tests
of Earnings Management. Journal of Accounting Research, 45 (5), 1017-1053.

Jones, J.J. (1991). Earnings Management during Import Relief Investigations. Journal of
Accounting Research, 29(2), 193-228.

Kiriukhin, O. (2018). Accruals Quality and Firm Value. A Dissertation Submited to the Faculty
University of Chicago.

Kothari, S., Leone, A., & Wasley, C. (2005). Performance matched discretionary accrual
measures. Journal of Accounting and Economics, 39(1), 163-197.

McNichols, M. F. (2002). Discussion of the Quality of Accruals and Earnings: The Role of
Accrual Estimation Errors. The Accounting Review, 77(2), 61-69.

Mehrani, S., Kamyabi, Y., Ghayour, F. (2017). Reviewing the Effectiveness of Earnings Quality
Indices on the Power of Financial Distress Prediction Models. Journal of Accounting and
Auditing Review, 24(1), 103-126. (in Persian)

Nikolaev, V. (2018). Identifying Accounting Quality. University of Chicago Booth School of
Business, Working Paper, SSRN.com.

Noravesh, I., Nazemi, A., Heydari, M. (2006). Accrual and Earning Quality with Emphasis on
the Role of Estimation Error. Journal of Accounting and Auditing Review, 13(1), 135-
160. (in Persian)

Rasaeian, A., Hosseini, V. (2009). The Relationship between Accruals Quality and Cost of
Capital in Iran. Journal of Accounting and Auditing Review, 15(4), 67-82. (in Persian)

Richardson, S., Sloan, R., Soliman, M., & Tuna, I. (2005). Accrual reliability, earnings
persistence and stock prices. Journal of Accounting and Economics, 39(3), 437-485.

Saghafi, A., Hashemi, S. A. (2004). Analysis of Relationship between Operating Cash Flow. A
Model for Pridicting Operating Cash Flow. Journal of Accounting and Auditing Review,
11(4), 29-52. (in Persian)

Sharifi, H. P., Sharifi, N. (2014). Principle of Psychometrics and Psychological Assessment.
Roshd Publication, Tehran. Second Edition. (in Persian)

Vadiee Noghbi, M., Saei, M. (2019). The Relationship between Firm-Specific Discretionary
Accruals and Stock Future Abnormal Returns. Journal of Accounting and Auditing
Review, 26(1), 151-168. (in Persian)



