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Abstract: After the development of behavioral financia theory, the
experimental literature in this domain has been exclusively oriented toward
investigating the relationship between investors' inclinations and variations
of stocks' price. There hasn’'t been any independent research on investigating
factors contributing to behavioral mistakes of investors and how they can be
moderated. Thus, the purpose of this paper is to investigate the effect of
accounting information quality and information uncertainty on investor
sentiment. To achieve this goal, the data of 560 companies during the
financial periods from 2009 to 2016 is used. The results of this study showed
that accounting information quality and lack of confidence in information
have a significant negative and significant positive relationship with
investors' inclinations. Furthermore, the results showed that increase in the
quality of accounting information and reduction of confidence in information
does reduce investors affective behavior in racing stocks. In addition, the
results of analyses showed that investors are inclined more toward more
optimistic predictions for stock price with lower information quality and
confidence when investors are more optimistic.
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