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Abstract

Objective: The goal of this research is to calculate the amount which must be paid for a
fair premium based on the principle of equity and the financia solvency ratio of an
insurance company based on the principle of equivalence, via potential deviation ratio
method as a new method.

Methods: The aggregate loss variable has been derived from Severity and Frequency of
the losses. In this method, first the actual statistical distributions of these variables are
estimated and then the fair premium is calculated based on the principle of equity. Next,
the amount of potential deviation ratio, which is required to increase the financia
solvency margin of the insurance company, is calculated. The model for calculating the
premium, as well as the more precise concept of financial solvency of the insurance
company that is provided in this research, is based on scientific foundations and can be
used as a new method for all insurance fields.

Results: The results of this research show that the calculated amount of premiums and
potential deviation ratio that is required to increase the financial solvency ratio of the
insurance company, by estimating the actual distribution of frequency and severity of the
claims compared with when these variables are assumed to be normal distributed, are
different. The differenceis especialy important in the higher levels of confidence.

Conclusion: It can be concluded that in the case of calculating premiums and potential
deviations based on assuming the normal distribution for the data, the real financial
solvency ratio would be different from the apparent calculated financial solvency ratio of
the insurance company. Furthermore, lacking the ability to precisely price the premiums
may cause the insurance company to quickly fall down to bankruptcy.
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frequency, Claims severity.

Citation: Shirkavand, S., Mahdavi Kalishami, GH., & Pazoki, N. (2019). Insurance Products
Ratemaking and Insurance Company Financial Solvency Ratio Calculation via Potential Deviation
Ratio Method. Financial Research Journal, 21(2), 165-186. (in Persian)

Financial Research Journal, 2019, Val. 21, No.2, pp. 165-186

DOI: 10.22059/frj.2019.270699.1006769

Received: Received: December 02, 2018; Accepted: April 20, 2019
© Faculty of Management, University of Tehran



31 0Ol b dowt S8 o (o (5 55195 Al Anilino g (Slaow OY gao (5 410 Cwoud
rSiluo 310980 G 2! G s

shirkavand@ut.ac.ir :abL], .l ! o5 oyl olRuiily e o do 0uSE1D dows 5 Jlo s pado 04,5 )Lkl

(oidS (590 y1aE

mahdavi@atu.ac.ir :4ebbl, .l pl <l e5 ¢ SLblb asde olSuisly (58T doawy 01D cdans 29,5 ¢ )Ll

S 95b low

d_nl)l:l) u‘)_)l 501)_98 ‘U‘)_ef ol &y (w)JJ_n oSl sL;LA 09)_§ “_g)_xfs JMIJ sJ9f._.w.A DA;_;.M'J.y %
nima_pazoki@yahoo.com

(KW LY

K4

A_MCAS)_»: L;l_a Lg)ix‘a_xwwbubb‘)oﬁ ‘LS)-!‘)-.’ J..o‘ uuL.u‘)J ‘c\;l&.@.odwy Mbu(}..vu‘_y‘ REXVR:KYS
sl 5:55ko 5l 098l Bl Cond ot gy

e 93 (aBly ()Ll i Il ey ol o liee s 4 Shlud b g lghd ke 93 51 (S )l ke 2y
Gy ool i wdom dls po )3 Cowl 00 dpwlome wiliiaie dew G S plp ol by G oS 355l Shlud s 5 gl
S5 58 porde g den 5> sl Jo sl ol s 4y day €83 Jlo Sy (I3 (sl p3Y (:SSles 3l 0l
4l sl e ) plaisan g e g Cusl gl ale (Sle b oad Bl Giagh cpl 3 & Slaen <S58 Jlo

D9 03y 4 day glaaid)

o3y Bl 5 dasy 3 e iy Jlo (6,515 & oy S5 i sl o m3 e M5 3 ] sl Hbaidly
Uord L aS el (g)lde jl gliate wny o cwdan lllhe i ¢ gl sBly mijgi omess Goyb j 45 Sike )

Cawl (Sl jln i Gluebsl zolaw (gl 09 Cglds (] 9d o dmle palie cpl ooy (o9 Loy

28 L Slae jlogilly Blioml 5 deny > dslne g0 )3 oS CES dond lgie oS ol slaaly I 16 S el
9 35 A bled Ciglite doy <8 4 4l sddamlbre gl b (o Slg b Bly Jbo (o Slgr zBly o daodls o5 293 Jloys
03 5 Sy a3 iyt | ey €555 o5 sl (Sean (65 Canh (3] (99580

olllas @il llas Jlgl (o (6,15 S (5o 1 ogilly Bl ol Coss gl Jiol 1051905

6Sles A il dlxe 9 (gl Y gasme (£ )li5 s (VWAA) Lo ¢ Sgjb £ pae ( oninlS (cgape fhumw L5gS s 23w
S V8B (VN o Mo liioer 5 Solio ) ogilly Bl ool s s 3] 00litol b dags 8y o

VAP 2AED s F ke Y o5 AFRA (Lo liios
DOI: 10.22059/frj.2019.270699.1006769
WA/ Y08 1y AFAV/-A/NY 2l s

Oyt oy o e 0aSish ©



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond 1

doNio
slacadls p» ols jelaiean, ol laan Clod Ciad (s o GLES )b who Jlo socalld I (S
o=l e il @glate [\ K00 mlio b dow Caiuo jd (4)li5 B 0 st lailaaie laciod Cuwml o gldow
3 S5 wat] s9b e (58 9 3,5 o Dyg0 4LbIS (slaalis) ulsl 2 o ST lods (gl (IS e Cuniio
S jl g By Cuwd | dony CS b (glags puie 45 398 a5 g Syl eslhan SV g Gl wbiS
And i |y g juelaan s coly s Jlais] fuiomen g () Saan sladsin g a5l 550 slacs,lud 5>
g aag k) L baspe Sy g it ) 255 )8 e Jole 93 b ot 0 lgen de Caxtio )3 ()8 Cuad
6 Slaole 53 50 diliaie b aY5le dow 35 s dlians gy opl 5l yhe g oylgd Y g (0an] g8 sascie
sl Sl by, (clyp e &8 1 )Nl gdge K3 (S J sl 0332 win Blaso | (2 0 g0 <o
5 48 i Cuad s sl dagy Crtio )3 ke gulsl Slogidge I (S e Saan slodije Grizmen 5 S
gaw 3 2 9 38 ol (L8 sLad ) (oyide b 45 35800 G Cold ) Bl dlhiale IS den jlas
S el Sligas gy (sl 1) e &8 1 Jlo (655 camlin o]

Sliwlbro 5 dos Gl )b clld slie o Cunl (gl Jol (3uod ol > 48, B4 gy (ol 9 4y
22 odbper sladen 3> ggerme b bk ol bolus ggerme (Jol cnl Gl ol dany 3> 4 gy
(WJ5 g dlicaie dan 3> drwbre (eud 0l Syme gy Bl ply pasuie (Sloj 0)93 Su 5> e i)
b ohlud pidg 5 den <83 Glebl gaw plas &1y dopy 8308 Jo (6,95 (e plgien lojmn sobas
SIS o (5,55 43l dbne (st 55 ) 3 o) Sy a5 Ay 35 dpulons sl 1 Sl
3190 oloys ol Logas &5 iy (sl Jie B el 53 o sl cul Jolize (slasbg) b dmalio )3 oy
S5 o 295l Jlel liseas Jlo (6)Kl95 (e porde | ilon S oolitul dew &85 39290 lopw 4 5l
Jlosl o Jlo )Sly padls iy ol 53 sl o odliul o 6l (el lyisas (b yitie SUllas
LS os by a8 Sligad 4y Cowl B e ¢S p0 &5 Jlanl bl ply 385 jebay Jlas! ol .l

2 o sl 0 Bl a9 iy ()5 Ceid Jolb (35 (225 9 6yl slaaindy bl dlie pl 5
sbagjy (0nSbe Sl ogill Bliodl s s ply ool ol 2 don 3> drlons 090 (gl (cwlid g, AB
5,50 Cgliie clacanisy p dow 3> owyp cdow o yd S,y olael 6l wldlae @us ¢ Slolys )bl
)l 3o (pl jd edd Syme Jdo (605 S gl img (sl 1> g o 03 s sldieslaisl (slaosld

Wl 0del (6 pS i g cou Colgs 3 g ol

1. Actuarial Science



vy Yb)lous ) 8,93 AYaA ‘d)la Oladsd

©3 75 Sy Slasiiio 4 2095 b AYle do 3> (el sl B9y |y (SIS Cuad (V++F) " gid o 4> o
 onliel SledMbl plyie b (cogrie 45 don 985 (SoSonl 4 4295 b dow ) g )3 .08)5 Hlai )3 )15 deny
i pylatel oleMbl as 9> (gobaidl lodl o .l oids 28T Calise sldd x5 D959 po3) 43)91@ KVRY)
Taslusl Gl 5 ' EMS] @l blses el

E5338m Loj (W] Sl iblses 45 0,8 w5 Candly cul 1 (V++5) T4Vl 5 aiVlo s syl
IS g 53 503 Gl 4 Ak aily (St o) Slogoual g 1S o J13) ) S g8y Jloin & g oo
lallas ;3 398 (ol don 98 IS Sl Qs 4o 3> Jloel SO0t Ml o SleMbI JSie oy
A8 0538 Gl (Vo8 5 Yo u)) aably g (g )5 @ighd isman o (Yoo ) "asVlo g (6mlir s (058
Foye S S2sS ladsgermon; 4 don So8p mrad S5k jl o)l SleMbl L dblie lp don (5515 Cunid
W (Solite slrdon 3> OIS (ul b g ©8)5 )5 )3 o I Jite 1) LS (g oo dds gorej cpl 5 ]
Sladesomen d dan S )b (S90Sl 53 25500 48,5 5lai 53 ARb B ) Sy (S 4
padie b oty SleMbl olil p vSian) ST s cnl ol e jlons Snn) il (glayline ¢ 5SarsS
[ ..\_ﬂu_p Cauwddy pho b ey Sy Olids 0,5 )8 Jlaine sdiden 1o Olhlus lllas S, oleMbl 31
At IS Ch0d 5 " ey £ NS Cngd 143 o W) |y (IS Cansd poie 93 (55555 T Oldl eglis () &y g

O S o 4S5 e Sy LA 4 Vgans b cclin (635085 12,8 slox] jslainsy
L S5 se 0dali (giind) Ly gl (gl piiio o W9 oo Joli 1) (ilisen it (gl puiio ¢ 0SS5
ol 55 Jis (£l puito (@ly 53 il AL ) Sy Slaseiio by caslie Snyy lihs glgil cilu Ul eS|
oy Sl (sl D5 g0 Pl Sy (saizaid Lol ol 1 oS Sitd Sy Sluoguas 5 b S oS
Sllas sl y3) Lajlad 5y se 3 3hisd censs  Slylud clllas Sl Voo daJie oyl > diusly (lo puiio
Sty il (gl sl 1503 (g5 )3 (GUlas i) SUlke (gl dbgiye Oyl Hlade 5 gy 5> ()l
Lo pte L5l gl lne (ytage g oo 0ol (5 5ST (glojlime el oS (g Lol llan Mo (g5 S
)3 3529 55 S5 g eloal ClasMe o 6y SllasMe it gy a5, b ganadb

1. Denuit 2. Moral Hazard
3. Adverse selection 4. Chiappori, Jullien, Salanié, & Salanié
5. Chiappori & Salanié 6. Dionne, Gouriéroux, & Vanasse

7. Priori pricing 8. Posteriori pricing



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond A

L g Sy LSS Ygane (o 9 g Sy Gkl s o 3l gl 35S Lo
O3Sy 3 Laosls 39 Sl 0258 b (VAA0) el e Jltn ol 14ty o )15 Waodls (392 JLoyi (188 ol
e (riolaidl )3 gy (sl e laisa A8 58 5 T uglS g i o sleiey (Jas (sl S 3,8 eolital
Jloinl JLSe bs) wiloas oslgs Ly beans 8 I (glasgooe by o oyl (o (sl Jao aiej () 5> iy
1)l Bl dew hlud @l g Slglhd slaesly Cudly L oS (03,5 luenl g 008 (i (92 da ¢ g

(Y10 Vi)

ol (S 3105 S
G lie Sl 5 oddday By 10,5 i |y e I8 Caogd > ol syl (Yo F) Tugin 5 puiin)ls
§aiu09)S aolio Hlxo 9 9B L g dgus a8 )5 Jlas 5 Jolee g il sl dils ja > &S gldieSa a0
Al edd

Sl sore ol st 3,18 4 aiblprass s slaJie ((VAAR) "V S Ko 5 5 (g 55T sl Jlo L
Jol 1)l Lol cie 90 aBlipeani ad cla Jus (liol w0 510l bad jes s slrden (o )lS b
wles slag s odlgls & yomo)S) clbs pl 13 Loy 0,84 Jbo e slaodly (gly ablpuass Jos o Jso
W S @b S buwgs (o ygawsSy daJio cpl 5l ookl b pgd b o drwgi (LS ((slalon g3 ¢ yomlgr ¢ Jloy)
il ie (lie 395 (sl 4l JUil (1SS 2 1) Jis (sl ppite (a3 31 9 298 o asiyo diunly puiie
CSSS b duslie ;5 .08 o Lo po ditunly juiite (1 Slo 4 |y ad 008 o i @b opl 500 by 4 .08 e
ol e gl > o gacnlio (b)) jolaien;
o blai L GLM (sl ie ) s yaer cbo canl 0 900 (65555 psle 3 gl 3,2 (1485) 7o) 5 e pla

A . .8 “ £ e . A v & - .- I3

Cagd 9 4l (i flgeS g wlS 5 (Vo)) o2 Ve A) da o SSon (63 @Vl )3 (5938 pgle 3 318
le )9l ol lagjy ddb wl) Jgome (b s Jbe og2ile GLM laJae 21 3925 (V- +A)
Gl Sy ganaib laginaw By &5 068 o oyl 5 dllie 3 (Yoo A) o) Ker g WS losly 45 y2uS

9 036)55 5 Ggmoly g )S) 200 )58 dag (g )3 it GLM Jao g il $g2T i clllas Jlgl

1. Lemaine 2. Legendre & Gauss
3. Mihaela 4. Charpentier & Denuit
5. Nedler, & McCullagh 6. Haberman, & Renshaw

7. De Jong & Heller 8. Kass, Goovaerts, Dhaene, & Denuit



4 Yb)lous AR 8,93 dYaA ‘d)la Oladsd

oty e) g Cato Vgoms llllae 05 ogas 53 (55525 ] slaodls o S o o)Ll (ppiomen it (slelon
PVV) hlSan 5 g o (Vo 00) "ol 5 o p] ()18 ian "ails iy 3 gyl 5 ) (Son
DS (e Ay (55928 (glmosld 09 lasuiio b adad (gl 1) Su el glagisn 208 (s SesT Slool
lia jobas (Ver8) olsen g (T g (V+F) bS5 ol oY+ ¥) “elisy (VAIA) o352 5 (908
50,8 gydae Ll g (oewalatdl ) ()ld 58135 25 e jio b slaosls gl 1y oS slo e
245 Gglsy @ 3l aosy oS5 o ol (gulyy @38 oS 5 5l diged (st (it ldlangd @i
2l g LaJus ool Jlog SY_ ppgulsy i o wsSas (glS = mlsy @i ) 2929 (55951 ]
el aier 998 Jde sl bl j3 a5 "GB2 LS .iles S &0l (VAAY) ' igalis g s |y (oS 5 (sl Jte
Lo piie 5L sl g 33 oyt 6 pmivcillan] & ool gioll Jlea Jols cons @) (VAAF) "bgscSo Lawgs
c ol BUIT type X1 a555 GB2 (oM 5l old clls (Yo rA & 5o 5 ylo) sl jillgs 35 Jiino
o] T (GAMS) bl press no (slaae 03,5 (Byma (555281 Sl 3 1) me Sy ool (V) Mo
Sl iRl LCAM s o Jitwe (6l it (6 jwSy g danly pite S Gl Clanio bLSI (6l 6yt
ola ] Aiuwge Sy (slaygiS o vdiwd I LaGAM el 3V Crio 0 &S job Jlor i LGLM

W2

5 &S99 53)S ke |y (erer (Po)S) Slaie b 152 5 con Ve oF Jlo 3 TSV g cogids S o
Jeasd 5l Lo ol ol 53 03l gy 363 518 3 1y ey sloons Slol 5 Sludly colis (V4IV) T g
bl slo o 4y byyye (sl ey 50 cllllae i g Jlgld )bl clogjs (JS s o)l (g5l Jue
el Lagjpi Olyie L 395 QLS 3 (V410) P ainl sl o 03l gy s day 3 dulone Jguol
cole g aisby J§ Olllas e g Ollhe @b 5 Jlgl8 laosls (sl cuwlio Sagjgi (w4 lodssT
5 S paplan wyp dn 395 allis 3 (Y4)Q) WYLQ‘:A ol 031> gy a1, Y i Sllas & by ye

(VN 5y g ggil) ol asl gy pos pd (lbdon ()35 Cunsd die) 5 (o5 lalllas
RETOL L

Jolse g ddyai slapusio pam ol bl i (6)105 Ciaid 1 ooliiwl b a8 244 oo saliie (5598 T luol )

Sl (15,8 3l GBlyzul (Wigd cad odnlive pudivne jabody a5 Sy o Jolos 51 (S50 098 sod (gl Sy

1. Long Right Tail 2.Yip &Yau

3. Boucher et al. 4. Cameron and Trivedi

5. Winkelmann 6. Lee & et al.

7. Panjer & Willmot 8. Generalized Beta of the Second Kind
9. McDonald 10. Sun et al.

11. Beirlant et al. 12. Generalized additive models

13. Denuit & Lang 14. Withrich & Switzerland

15. Bahnemann 16. Excess claim

17. Mihaela 18. Antonio & Valdez



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond Ve

SLadae 3,05, ()5 Cuasd g5 (nl Scudgizms a8) (sl Wigd o o ) Sy GAnaBb oo s S
Gl S e 31,8l @)l Sllae able ogas ;> aslsl GleMbl 5l 4T 50 15 46563, s (6 5955
(VA0F) sl ol ' sataysly (6395 bl 1 oy (5 Cundd slasBs) ) (S g o 03Mitl 48 dsulee
Lada ) o (slaonty g8y (sl S8l Lo jo Sy olusl b (0355 jobots (oo ol poro 45 3,8 45T
013 &L (VAV+) plalg: bawgi SeudS (5 39281 iyl slaae (i e b i BB 1y (giepsls 1 (glice
Py sy slal )5 itz g dow Cauo ) (glad > 08l ol 530 b s (61057 5 (g3 AL &S cl
ol poaldus 4zl sl (clogisy el 1) ceiopsl el (VAVD) " e «Jlio glys lodls dsmsgs calies los
(YN0 Vo) 3,5 S 53 cotimgsl (6995 b |y Cpsiin Sy it wanlie (VAV0) © jisanln 315 451,

ol 25 (Byme (VAFY) gy Lauwgi o ol Aoy = B0l i c(sinygly (695 (55 (slatsins 1 (S
25 sl (ol aey - bl e 4 a2 g5 b S Sl alib ol g slodon B> (2glcndny sl il
= ALy i 53 45 3,8 0l (55 b ol s nde Sl b (380) peed Lausgs bades oy ol (Lol ol
L g 0500 v 4 o S 5l JUS! (35lg8 @0 a2 g5 L o)) 135 e cons LSt oo 1 (390000 lasi 5l &5 dey 2
dom 3> $9) =2 cupd 0l o gl )l ol Kl 08 jead o Cllus alllas dlis & as g
290 et Ao > = Bl s V0 +F) Cogids S 4 dngi b dgdie Jlosl ok dl> po ) ol alls
50 ygl it (b3 0dd o Silud Sllllao (B)F Jai )3 L oS Sy et Sy Jolge b ooy 3> &S
23 Sy 42y 2ol oz - DL i ol Bua e sla)lil porie )3 (ulply S g s
il g 00 Sl Sy Slasido b culite (laan 3> (Lo ap 8 b o8 (JSSay sl dilaiaie Jgya
b b |y ollud cllas 5,6

B> debre |y O)lud oyl g GAlb den 3> (hg) 93 (VA1) ol 9 (S9ie (I3 slaptingy 5
Slp Jeol 5 das ol dlee Lol (gl o daodls (g Jlo g (15,8 b dllae (ol j3 .060,8 &) o] dew
o8 day (IS Cad (glallie 15 (WAY) (obldgd 5 (6rho sl o druslmo day (3 o) bl 2 g 005 0
9 S 3230 sl 01D gy 2 Ao (3 2 o9 S po Sy 6 Jaa cpl 3 053,8 W)l y s (g )S 5 g
5 48bprasd (Jad Jio jloslitl b ool iy dony )3 S ulpd 9 255 Ao 4y sldllie )5 (VAY) (g paai
b 3 ) a5 da Sy 3 IS5 iy (sl peite cal s 5 Ay gl 45y dany b (slaodly

Olome L ags adlie ;3 (W) (a9 sidnlo ( S5 0,8 (g pmaipyje 03,8 (pusd diblpuass s sla Jso

1. Credibility

2. Savage

3. Jewell

4, Hachemeister
5. Pesonen

6. Lemaire



"Wy Yb)w ) 8,93 AYaA ‘d)la Oladsd

oloyuw Jao S5yl S don (o (ool Sy o (ne dlog bl dan (S8 p5 Jlo (6)S0l drmlonar
(Jie ol sl &l Slagss s jslaieds e S pb Sl dsle po ColsS et (gl 1) Sy o
45 L ol el D9 o0 Auliio <8 15 ST Slagss by sl Sl 3)90 dtleyes b da €855 s 50 il
o S le5 as Sl Jae (WAL il Lo (g5l oS ‘O] S om g ol dey 8y oS
dogy <S50 (Jlo (6)Slg5 s 9250 dilo s &l 350 Ayl Cannd jl oolil s el (F5laB & jgo; oS S50
Sy Jlo slaypsie U Jb )Sles dlaly 3L, (WAF) slisles g 005 uelows] ¢ caudno ol 035 duwlrs |,
GSles L L yusie cpl alagly (g)bline (awyp 4 9 165,5 5udiod (6 )18 Lo yu 3,Slos b SKidd Cond puli cdows
SNles (e g e (gl (g9lS0aly (S SST S (WWAY) (598 9 Sl SlS 5 aidhy e s Jl
5 (o D9 9250 il 4 Jl 350 dylopus Capmd (T (6l Slislone iy 1030 0500 den SoS 55 Jlo
9 o LS e 4528 o3kl 395 Juo (slacsdg)g plgisds dow oS b Jlopé 5 Jo slapasls 1,6
sy Lasdly jidg Jdow SusSS 5 Jbo slacawd jloolaiol U1y olpl dow 8 0b sladads (WWAYF) o0l) 00
o codgiwl (T aie oS 5 5l ekl b1y (dldon b &b g5l Jao (\\"ﬂ&) Sdewo 5 (£l (Ml i S
B3y ydiie N onlS popde 5 (5 5 Sbmis Il Gxdore b Glhon ol @is &b Gilw o> pleis L
)‘ oola_wl l_: O .)Hu.a Ml?bo LSX‘X J.«o‘ quwl 29 uUUa.o AW 9 u.:bl)ﬂ Usslﬁ F31Y d)Lo’l d)LwJJuo
Al Cand & e €855 ¢ Silg pasls ( Jlo )Rl ABly porie g bl il Sl ogilly Bl psde
Slo 65lg jasls flgied S Jos 393 (sladgas 4 b B oai] )3 dew 8 i a0 Jloun! cpgrdo opl p
A Lxo cpl a4y SYlais] (pl g ail 0o)d A0 LA L AR Wlgh o Jlio (glyy Jloin! (pl il ouds 4283 jlas )
ly eS8 i Slag ol b il yiie Gllllee 4y (o657l (oblg aopdde L AD L A Jloisl b dowy ¢Sy oS

Caoly aalgs

9 by y

Sl ol bl 3 40w 3> Ao

Ol g don (LS )b Clad Glus &5 cunl sl Jeol o (18 Sl (31 )3 oo Jpol 5l (S0
9 doonr (35 )Mo duwloe )3 B dowy oS b sl @il g Jlgel sladis) )3 (ogada den B> 4 bsye

laasso g a5l 5 )90 (slacs)lud Lbd 48" A8 s |y (sldow 3> Lb Sden g 506,50 Ja5 3 1) gasge



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond Wy

S b 351 dagy <855 ke 25 oSl cand 15 by o ]y 0yt 5 saelaans Sl Jlain] g 5 Sten
i (6 )hlize jo by dilanio day 3> 5l &S WS o ) ldon 35 Sden ST en (0B, L 50 (K> (gom

(Y5 ‘\L}:Jato 9 py9) S oo o w5 Sy |y dliwe (ol (gl Juol 0l dalgs Cawd Iy 0g5 b e (il
o1 go (sladon 3> g9 = Jloiol (slac)lud: ggoone gllanl )] () aba,

Ly ol 4l L (D3 Seons 48 jlordigan oo 3> gsamme slon 423 10 )3 ool ol ol 5
Aoy 3> duolee Jgoy8 ¢ ol pad ool b sl asuie (Slojoyed & p sl 590 (sl )lud £gomme

1wl g O)jgod palls

Sl Glacyls ggeme  Ohlus 315 5Ske X llus G :Sike

R ¥ e

o4 dous dldas Lol dous dldas
0B dew G = Oylus Sll3 L 5 X s s bugie (v alal,

Slilus sl

I T s oo > 3 b Lnasbitens sl

Oyles
cus = Kot (& 4kl

Syl slis

Pu.Pr=—X%x (5 dayl,

| S

M p g alhlusd Gad b Hlade 1 Sle X cljlud Sl (1 Kko T e 2l dow 3> PU.PT Lailg, ol )
ol 00 dow 31,80 3lass b Lndolidows
el slmsizgo 5 2550 485 53 Sl iy sl 4 8 ool Shhowy 3> S dowt 5>
ol 5yl (:S3hn (Al doy 3o ol (] )3 omsS e Syl i ol 4 D en 4 g 3905 ol
b polad] dcbdan o lil )35 dan o 4 05,5 slasl (oolod Sy RIS Spsl 4 Jl > oS
Ao (3> duwloee A51)3 13 g o aiS 35 AVl U dildiaie dew 35 (gl Juol (wlel p odddinlow dew 3>
do Lo s o olaaiyza 4k g e 48,5 5 j ilud abje oK oo 4 b ollus e ks S

9 dow lacS, b (bl g egos sladlin b olyen Wigd o Jootio Gylud obj)l g debdesy joho by

1. Werner, & Modlin
2. Loss Cost
3. Total Premium



vy Yb)lous ) 8,93 AYaA ‘d)la Oladsd

o oAl ey 35 Ly Jele lsis ot aaty s ol plod D900 48,5 a3 )3 daalyze s (eizmed
ol IS5 den 3> 5l 3o )d Sgots jlyw Jole ool T cundty (AL do 35 b (2l den 35 U 90
i) aisn daden 3> p Sl (o)) (ogee (sladlsa o ()5, g loailed (grumeS 3> &S 390 0
(S ($9342) g oo Jols 1) (IME] il jbolee g el Gl dl o gw b o e wodlys Jlots ]« s

Y2
S don 3> = (Al den 3>+ Sl ol (V alal,
Son 3> = alb den B>t S en 3> X B
g g = h o,

1-8
JS clanin 5l gaod o oVl slaal s dad o omdf&»lv)lg)w sldasia Jlude B ally oyl yo

Db oo 48)S o )

sl 31098l By Cuwi
51 0sdlly Bly oul o ¢y Linebol (slaojls porse jl odlitwl b 5 clylus i g Slold mjer e loy (5,8 b
0ae Aol d e 8,0 &S cuwl Shld cul b Slgld 5l sy b lade Cond pl Ded oo iy 1 Kle
ol calyy oble a8 il iakae doyd (V —0) 0,50 jla 3 odd dewlbors el 550 ljlud s 9 Jlgly

Comwdd puj bolsy l alylus cai g Slgld mje8 (el y (0,8 b Cumd ol Hlade sl salss 1) cljlus

On Z(1-q)

— A ala)l

PDR(1 gy = ——— (A )
Ox Z(1-a)

PDR(;_gyy, = P (Ve akal,

ol Shlud Gl 4 bgyye Jlade Vo dlayly 5 Slilud Jlglyd 4y by o ko 51 0gall Gl ol Hlade 4 dlay,

Aaled Layl |y 598 cligad a8 bl (yiakas duopd (V —0) dalgoy dogn <8 b )51 a5 Cuslize ol PDR jluds oy
de Ly Slglyd lawgie | iy dbgy e PDR (slys sdbdpuloee jlade ojlilay 1) clylus jlade b Jlgly8 b )8
259 Ohlad oad g Slohd xje Canl (Sen o mly cls 130,50 Jlas )5 atsiS claodly 5l sslcwna el lus
s bl ol 3 ol g 3 SLais €55 5 Shlud @ig dan Cwio 3 Fgans il ils Jloji

Solel Loz aodog b adl cpl )0 258 0 dnle Cllus (ABly 0j5 4 4295 b (:Sles 3l egilly Bl o

1. Loading Factor
2. Loading Ratio



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond Y€

A5 0 L ol Jol bl (Al dogy > e cllllae il g Slllae gl syt o bl
P9 o drwlre b j (1Sle polie (85

o> Ll ol (3003 0 Mie) (ol (lizebl s 53 (:S0ke Sl 0gally Sliol e cjgs p sl
S oai il (e @i o 4 2255 L dbgrye b a3 (Ul Jlglyd Slie) Jaine yuiza jlaie il oul
@259 oSl jlada

PDR = o = (V) abal,

aide ylyabl dioys b jBlie e G0l e (VY alasly) (6le 51 gl Gl e alal) S &g
slegiy clply hbe ol e ina Rl polsl » Cusl @95 (6S0ke e Sl (@95 plo Sao laie)
Slie S WS o ol 4pi ol g Mild pSile (S0 53 epalie ales Ly e Jloin] mjer b ool

\ = o - F - - - & . . . e
W‘F chg Al alold ‘J.ASJL.AO L\)LM «.9]/;70' ).g]).g k )‘ o J.J‘yu.o &)y PLIgN LY

Gl Gl 9 gl B @98 Olojpd (85 JA 33 b S (sileo 31 09801 1y yIio (ki
95 1 Sy (8,5 4185 )3 L dlde da €800 85 (S)yg0 1 «06Nle 1 0gdll Blyouil Cons porie ) d2gi
Jlegdlly Blyodl olie any ang Ly ciunlim el cuwd jlaite (liabl g 4 cllllae i g Jlgls jeie
(Bl opl 1B a8 bl ) i lade oS e Sluebl gaw (sl e 93 51 G ya gy sddannloe (15l
Olie 45 sl 185 LS g a2ly by Haie liebl gaw 4 ey Gl e 93 51 SO e (]l Sy
ol 25 Oy (ke 5l o9l Bl ade Jge b 4y dr g b ol Glisebsl v 4 sy sl o3 i8]

lllas Sloly (:0ke 5l ogill Sliosl 4 drgi b (alls da 3> Jlade @

PuPr 1y = Frequncymean + (K1-a0) prequncy] * Severitymean (VY ala

5l Gl Sjlie o )3 (V —01) oliebol s 4y oliwd jolaieds (2l den 3> sl p3Y (Rl i ol

APuPr(l_a) = (kl—aa)frequncy X Severitymean (\\" 4.‘43‘)
Slles wud 1S5k jlosdlly Blyoul 4y da g5 b (2l den 3> Jlade @

PuPr(l_a) = frequncymean X [Severitymean + (kl—aa)severity] (\‘C ‘\Ja-fl)

5l ol )l o3 (V =0t) Glialol a4 oliws (sl Al o G (sl 3 LRIl Hlde ] ple

APuPr(l_a) = frequncymean X (kl—aa)severity (V0 alay,



VYo Yb)w AR 8,93 dYaA ‘d)la Oladsd

Ol Jlaio b Ol (5 bT b jg
ol ccwly py ghyls g a0l Sga cunly Cromway el g Cuzo cillllae lade yuxio 4y basye (slaodly slagjos
acho xje8 (sl oaibanlis (olol (clagjer 5l ond ol (sla Sy 4 a5 b g b Sladllas 4l i

Gllao 31w b Silgl 5 5 T slog 99
Jaio ) =P Jleisl b g ) aie p Jlais) b oS sl gy dolas yuito gl 5 ebisS loj 3 colllas sl puite
e 5l I s g 54 Sl s (g3l Jis slp gans 45 Slatusnll jsf @ dw 355 o ko
Sllae Siss pite (gjloJse sl 5 dtwgn slagsr 5l andl it (slalongd @555 5 gl ig «sllozgd

Sl pl 53 calio milgi op Soaddinlis dlos 3l Jang g Jloy SY Ll slagjor g oo ool

Ao Caiuo 30 S 53 st (9
i dmaly (] JS 03, Saon &y 2B S e yiti il oad aSld Cualad b (Slasels sl Sy S o>
Sges slamoylal g dsols clayial )b o bl a8 canl gusly aiS aow 1) anols )] 51 claiges 5165 oo Lo asy
ko yiehl L g)hline joboar Cansl (1S (Blg 425 | fuwsl oo sl Sdons sl (e Bliol 5 (1:50Le)
b S (ol diges o jlad ke o538 po 2 4028 3 o 3 L5 (e il oglite dnels
r2 5l Qb (Bolad sladiges 51458 o (o (655 0 d 40d8 S (0 9y by @i 5l ajkad 5y
Lo s Laaigal (uSibe qjgb ekl S50 (35 ojllas 7 g 3905 )5l 0 jlono Byl g ply uSiks b o9
s pA 2 el dnala jline Bl b il diged 5:50ke Jline Byl g dsely (:0ke b il (0o b Jlo
Dy Anlgs diges

SBLS ojlislan N as’ (B diged (1 Sle o5 4l Jsl )5 wre 32 93 Gl dew (sl (635 5o 2> 4pa8
(B9 aged (ke @98 dnsl @iy 4 dr g (o Y3 Olo 4l algS (St dnsle @iy 4 2l S p
S oo e Jloy @i @ ccand (RljEl 4 9y diged woe> oS

bbb b oo Gloli8l aged poms By & Cosl pl S e (sl (655 50 4> 40d8 wae D)5 (109
Db e Ly 5 g0l 3kl gllad oo GRS diged (1 Sle @ jg8 3 kil

O-x
Og = ﬁ (\; 4\.‘9.")

L (Sl 40 a5l o dig0s @595 3 lbkiul (slad o] Jiuume 4905 o> I drals jlne Gl ol 457 Ll |

b gl digel o 13

1. Central Limit Theorem



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond wi

G oy o 1515 g dan S 15 b jite lod b adsbday dlaw Liul38l gebge ¢ yimos opl 5
S a8l a8 sl 58D bl 395 s gyt oS50 el i b s odbiline Silke 51 ogilly Lol 5ul
e w5 debdey lass Liol58l 15T gy cpl 5ol 5o s dlawi b Slold xSk o @Bly 53 dadobides
Db o gy Shlud Sl (ke I 0gdlls Bl

Aoy by jblite jlacde Bl (i (VY alal)) @i o 05Ske Sl 0gdlls Bl jlade Jgo )8 puS )90
&35 Slere Sl il (o ©ygon wilize slagies lp e (ul -l @g8 (ke Hlade 1 laine (Lol
Ao Glisebl Zglaw jBlie plie b ol hjly sl iy (ke Glee Blodl ke 4y dagi b s jo (g )3 ol
golw > il slagjes lp Vb daly polal o 1y Jlde dagjor (650ke 5 sline Byl palie (pinan
oS (o dnloes laide el

L e0S0ln b o (ue Capmd (pime g sline 1ol b (5:50e 3l o0l Bl sl e aiions G & 425 |

Aol oo Canday W dayly s 6Sbe 1 0gdll CBlysal jlade (¢l rdobiaoy Slass o plp @

PDR = 2 (VY aal
Jan 2l)

L caliseo olisebl ol 3 g calisee slagmjer sly (ke jlogdll Gl ool Jlade Jgo 8 (red bl 5

D9 o duwlre brdoliday dlaws yiolidl 5,8

S bzl g G0 jam (JolS By 5130 Tl g 33 AN Ao @ yIio (i)
@ dag b dop €8 olaide (Jlo (6,0l s 4 () (sl p3Y (ke jlogdll Blyol jlade dpule I e
(Byand il (glad g Jols (6, 13l (slad g )lassil il (glad cal gya) calize clb aw b I3k Lyl
e JS By (a8 b 395 5 3290 Jlasdl 4 4o b Kl e o €8 0 gyladl lil slad > )
Sogilly Bly o0l jlade wlwlons jlasT]) 39 jlaise (055 4 (s sl 55 3590 dan B> Hl38l
S L) Wliain dow 3 4 sl 02 Juols (uSibin
dom G OlalpSl lade JS il sgs 0B) Coje b jslateds dew <858 (JolS (1B ik slad > Y
S (6 ES b )3 03 Gyt |y Hlaiae (6,5 Gy sl 0590
e ey Sl 5L )90 den 3 Gl ke Sl odSu Mg e den €8 5 (Byad LS Y

WS eSS 0408 Cyguody 30 1y onile Bl sy g w8 ddls] dilhais dew 3> 1) s (6, Xlg

ouwodliiw! glaosts
dows & byrpo sladolides dlaxi g &jlud dlasd (S &yl Hlado 45 by (sbaodld ¢ 355 cpl )3 (6399 slrosld

laJlu 4y bayo g 035 aslale odly pl .l olpl oMl (yst0n (635 30 daw Coliw jd o Cud oo



Wy Yb)w ) 8,93 AYaA ‘d)la Oladsd

yo-batedss .l o odlaiwl (ylal (olagjlw Jte ploul (glp diges ¥V 5l Egemme p3 .l VYAD o VTAF AYAY
ol 015 03litsl gy g a5 ol (glag s 5l «llllae Jlglh 5 ord (sl yite 5 solel @i B3l
)53 Slogseh Uhily (2558 (s selateds il oas plosl BaSYRIL yljile 5 1 (gyle] Sllors g g3l o
Sl sl 005 |2l 93 (SIS (903l izmad 5 S (gl 5 B sl B S 50lsS (slaiygeil 3 odls 5,
Telage S 5 " alaicanyd gl 350 5 lnygleiS gy 0ai il o & bgys slayally (e

o3 sladl
O3l e 4 ol pasie B3l (2956 lagygeil 3l Jols ol 4 dr g b Cllae Gad ogad )
oL b 5,8 0 )18 Jloy SY g LB lagjs Lol 51w conl Jong g 4dbpmass (LS slagjy 4 byye
&2595 185 ajln wedls 35 oled @i )l lapd y3 0394 (cmslie 531y Wmodls cpl )b 55 45T Amd o
@l ) Jgin ol oS Jgl 0B 1S5 mjg slaz 4 s o] 5510 lise 215 3l edls a2 81 35 Jlo s

amd o i |y Sllae cond claodly (clp bjlp (2955 (sl g

00,3 40 Lokl g 45 Clile a0y (gl (510 55w s ge;l @l LY Jgua

9 ¥ > (g y1 Sy yrows] B9 )5 g0lgS 905

Jade P . slade o slade 0,k
o903l o,b] P ,lais o903l ol

. . . . P lade &y
Sl Sl Sl 09!

YIAYYY < [YOFFY <[AFAYS Y/0+\A NAKAN <IYYYAA J[<EAYYN | +[A95YD 4l puons LS

UFAVY JEVRRY | o/R0F0 | Y/aeA SNAFAE | IVYVAA | efevevR | /aARe Jsms
/FAVY JEYVEY | JROFAY | YDA IR JYYYA | o[YARY | -/AAYYY L&
/FAVY JVONOA | <[AFFAY | Y/D-)A YAYY | INYVAA | [Ades | JASEY Jloy SY
VIAYFY YIANS | <IYAYE | YA Y/AAVY YSYAA | IYYAAS | ]-EVAY sk
VIAVFY YRVY | AFYN | YDA SYEAYY | IVYVAA | SINeYYA | IASASA Jloy

il Oslay aier Lol Iy (asd (hiln Wodls 59y Jloys SY g wgSan (swsS (b sldlazgd slagyjss
Sy Gily 2655 lopsell @B Y gt 205 Jajl osls gy 5 (slalezgd g 0,15 Waeals (55, (smolie

A o ol 1y olllas Slglyd gbaodls

1. Method of Moments (MOM)
2. Maximum Likelihood Estimates (MLE)
3. Least Squares Estimates (LSE)



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond YYA
205340 el ghaw 5 OWlae g8 (sedls Sl 5310 (25565 S9! @ Y g
9l S 1> Gy y31 B yrowsl Bg,S g0lgS ool
ko o ) ko o JReS o . "
. o905 05b! P laie . o903 ok . o903 0k P ylade &oy
S S S
- - - ¥/0- VA IDAYEY | /YYYAA NYY | VAV | e (gl g
= — N Y/ \A OIMEA </YYYAA AR U IRYRY4 SN Ogwle
/3310 JEE | AINVEYD | Y0 NA SYANEYS | GYYVAA | [N | AYEEY | egSas wsS
/3310 JEVAYA | AINVOYE | Y/ A JYOFYE | GYYVAA | e/-AYVY | L/ave.d Jsms
/3310 JEEVA | HJAWYSY | YA SYVIVY | GYYYAA | e[eAFAA | AWDA | by SY
YIAVEY VAVYY | </OVVAR | Y/D-NA SJAAAYE | /YYYAA SNOYY | /EVEYA Jloy

&> M als o ol 55 wllas a5 s Slgls sl piie g9, 008 (33l ylel laaje 4 an g L
2 o) s 48 a8 anlre dbmje (:Sbe polie (43,5 Hai 0 b g ol Jol elel  sliaie b palls day

RE W Py J?“\?

Slhaio b Al dow B> Y Jous

Sl G 2595 oA Ao 3>
Wbl prasi gLl Jaws L Jboy SY Jloys (Jly rgse)
FANVSY FAY Y FA/Y-VA FAY-VA FIY VA | it slalergd
FY/AYYY LATRRN Y/ AYY FY/AYY VLAY | oS S ’.%
Y/ F1/AY F/A-YY F/ALYY /ATy Jows =
¥Y/F-50 FY/Ya-A AR FY/Yany ¥Y/vany Jy SY j
FY/AYYY ATRRNG) Y/ VY Y/ VY Y/ VY Jboy 3

o wwllllas Guds (ogad 13 0ed o duwbre VY dlaly 4L (1Sl 5l 0dllh Gl ol Canss iy dls o

e 4y bayye ylacb! pdaw 51 YL liabl Zolaw 11Sike 1 0sall Bl youl Jlade s ol clopei I SO o
e 8, 8 1 15 0 b S dls e )0 sdddiwbre dilavio don 3> pdlie aS Cuwl 58S g o duwlbre (1 Sle
S8l o 3l alisee liebl polaw (3 calisee slamjei (o pSile oyl Aloe] Cunddy dbgsyo slagjei uSbo

0l iy 4Bl puans (Sl m5e5 )0 cCuwl Moy B aodly 1Sk @ by Jlein! ¢ Jloy mi505 10 ¢ Jlio sy

O gl a8l ond Lol auier (0,8 b Cunl ) 2 by Olawloee pbsl 0920 .l duo p> OF Jlois] oy

Al oo Condts ¥ Jgds cUlas



wa Ya,l«:} ) 8,93 AYaA “S‘Lo Ol

LBU pmori S 29395 45 lides ylaob! sbawo 3 U Jblie OWlke ud palie £ Jous

aa /. an . 7a. A P,
YIYA Y/\MY \IAM Y VA¥YY X

czbly 5 .l ool Cawd 4 Ollllas ads (laodly y o Uil 208 @i @l 4 g LY Jod yolis
Ol ol sl o Ll o a0 luebsl pdaw )0 VAFYY Sl jlade o il dBl puond (Lol &je5 )
ol bl p 2B den 3> e 4 bosyo Sluwloee o Jlade opl 0,5 Blod Cijgo )3 dow €8 b &S Culino
o=l ol 38 jelaiedy s iy ) (Jleis] il JS a8 5g dlsd 0B s 3 OF (6 )Sle ansls b s < sl p
ol ol 0uds dole jiin OYleisl b jblie 10lie ol Jhjln ®5e7 (2000 mje @b 4 dagi b (o SSlgs
@ ol (1o JlaEe 4y bgyo 48 2o 2BY e 5| ST Slllas s Logas 3 Jbo (6,5l abls ialj8l ol
e dn VAYYY (clody Lalls dew 3l 4 by pe laslxe 3 1) 5T Gllas s bl o3 A% 50 A+
25 M 1 Sle 3l gl Blyoul Jlade porie 4 dgi b g puiians jobods b oo S5 S5 3 YIVA o Y/VAAY Y/ VYOS
S dle

YAY SV /A¥YY
PDR = ————Xx\..=3/47.
VAFYY

S oldlae Jlake s o] )3 a8 B ads po o duwlie diliate dew 3> Hlie 4 Loyd U ojluslay 3]

o)y Ao 20Tl den 8 b (6 Slg ails b liuab] pdaw (oS a8Ls] g o ooliiwl xs5e5 (ke

eob 0 Il 6,5y ausle i3l sl uSibn 51 ogill Bloal 8abdumlxe i B Jods 55 wboe Lialjd
ol 005 73 (@i eSle & bgaye el s 5l it

OWlhas s dilites gy 5o il 51 098l Bl ol y33lie .0 Jgua

A2 NY-VA 47 Obweb!
a/v s Y VIV Y Jboy
RYACA WIS T \WVINY . 4l et glolS
AR WA N2 A VAJAY 7. Jows
a/ay 7 yv/Aaa ARVAY- WA L&

S RA /oo /. AT WA Jby SY

y o83l et oy SY g Jomg cwgSne (owsS «(site slalargd slagjg «llae Jlglb (ogas )

OsSlee 3l ogdly Sliodl Jlade 036l (slazser I S o sl Jb )b Slllle Slslyb @ bgrje sboodl o)

lilons 0555 254 o dumloxo (xSilho Jaie & biyyo el g 1 sty Jlo (655055 4l 4 olitod sl
Dgd oo 0dalio £ Jodx 1 2ol g Cunl Gllllae Gl Oluwlrs alin



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond YA+

Slln iyl itk gl 558 (e0les 31 25l B0l pylio 1 g

A Q07 447 Olweb! b
FA/¥A . AT WA INV/NWA Joy
WA SAINY 7 VeVIVE e (glalon g
N IARIVA M/AA YFA/YY 7. sSe (woS
B0y . INAA A WY/ T Joxs
ov/EY . INVRAVA VONA Jbey SY

WWlles JSlglyd (glys oddbausle 1Ske jl 0sall Bl ool Cond Hlade y rdobaay dlass yiul38l )yb oldl yd

=59 SA_wam u,\.i»l_‘.p )‘ 09.0Jl4 L_Q‘).’>U| )L\o.p i gl d‘); J?‘“’Lf = (\‘\ :\.Lvl)) cj)).: el uylﬁ AJL 2

Lol

Laolidow dlaai (Wl 381 b be 51 080U Bl youl Y Jous

A7 A Y-)A Ay Obseb! xlaw
8+/0 Fa/¥Y VeV/YE PDR
YO/¥D Y¥/55 2V VY PDR(f)
VEIAY YY) ¥¥/-A PDR(1)
Ve/ye WA A PDR(Yd)
d/-0 s/ay VeIYY PDR()--)

Sy (5855 515 )3 b dlse dan 858 85 (Shg0 ) oSyl Glllae il 5 Slglys Pl (5,8 L
Fogdlly Blyoal palie any i Ly b cwp jlaite (Jlo (65015 acdle 4 cllllan ©ad g (Slgli3 jesie 93 52
o ol 1B 45 I8 Gn |y (g ke (ol S5 adls sl it 53 ) Sy yn Bdaubne :Sibo
D9 0l gy aise o (g5 s () gl yeite 93 31 Sy il S
sl Sl 3l gl Bl ol s Yo clillae g3 e (slalaz 93 o)Ll @i 258 b Jlio sl
Sl Sl 1 eg8ly Byl s jlade 03 (g sl 103 0410 o3 Ae (6,5 Al & )
ol 1o A lllae Jluio gl ablpness LIS (ylel @5 258 b oyd Ae (Sl andls 4 )
Dlbgy e 93y Sans) & g0 o> Ar ool gans y3 ST Sllud (g | liaebel (sl ol o
e Jlgls sl e slalox 53 )bl g b 1) osdaplne ailiate don 3> il do &5 55 09 o3>
o3l Lyiul33l o yd D10 Hlade 4 el by ygalee FIFVEY ahio o5 Slllas o &8l e (bolS (6lo] mojo5
Lad olidow dliss Linl5 8l &g 50 el 03l (L a5 jobo ylen atdlded ok Jby yades SYNAYY 2o 4 g

b e ol SUle ol el ao Qe o o Silst s cpdons) el pSilo 3] oaills Gl ool s e
= R l9ly® sl o) GNP A ey sl (e s )



VS Ya,l«:} ) 8,93 SYaAA “S‘Lo ""Gﬁa";

2oy e Jbo 5,555 dils & gliwd sl oA dowm > A g

N 3T oA dow 3>
@Bl prend LolE Jong L Jby Y Jloys (Jly osae)
SYVAYY £Y/-\YA SY[+NAY £Y/+N\ay £Y[+Nay o L;la.lpga 2
SY/AN -V SYINYYS SYINY Y SYIVE-Y SYINEY | osSae wsS , ;}’?
£0/0-2Y SO/YY -0 SO/YYVY SO/ITYVY SO/YYVY Jows =,
SO/VFYA S¥[A55Y £¥/AVYya £¥/AVvya £¥/Avya Jb » 3Y %
EYIASYS EYIVANA SYIVAAY SYIVAAY EYIVAAY Joy )

Cilizee clogjs (gl odd dnle S dan 3> A dail) @by 2 9 003 V0l duje (18,5 s o L
Caol A Jgds iy Slllas Jlglyd 5 cons

w2 e Jbo (5,195 amils 4y (oliwd 1y JS dow @ A Jgsa

Sl O 2599
- R ~ ~ — - (Jl-l; u}:’-&") JS dow 3>
Wbl paond slolS Jows Ll Jloy &Y Jboy

VY[ \d0A Yy/aosy YY/a5YA YY/asyA YWASYA | ke sldlongd .

\CAT S ve/yavy AV ve/\50- VENED | esSae wsS f\

v/ .sa5 V& ADAY VE[ASYY VE[ASYY VE[ASYY Jows 5

YE/S¥AA YE/¥Y - A YEIEYAY YE/¥YAY YEIEYAY Jby SY %
)

¥/ V¥A YY/AYYY YY/A-¥ YY/AA-¥ VY/A-¥ Jboy

Slogajs polwl y oddalre dildals dan 3> lie 4 29 b Jlio gl il (0B) )l ogas 5
pS5lse 5l ogdls Cilysul pyolie 4 dngi b sdalcunsdy Lald daw @ ¢ (V Jodo) Glllae cosds g Slolys caliseo
Wlg o daw 8 b ¢ g lassl L S5y A Jodn) doyn e Jbo (6,S0le dails 4y oliws (gl o dwlre

Amd ol )9S de jlade 93 Cglis ojlila ) 295 ailiate dan > e

alhais dow B> (wal38] glp oY dlio Ve Jos

Ol Gud a395 dilluaio don (G Crglis

Bl o (5Ll Jong L Jloys SY Jboys (Jly osabee) 510 2,90
Yo IASS Yo/A-aY YoMV YAV VOANY | it clabeng .
YY/VAVAR YY/VYOA YYIVYAY YY/VYAN YYVYAY | osSno swssS i)
YY/Fa0Y YY/FT YY/PYYS YY/PYYS YY/FPYS Joss =
YY/VEVE YY/SV0¥ YY/SVYY YY/EYVY YY/SVVY Jboy SY %

Yo IAF A Y. /VAY- Yo IVAS ¥+ [VAS Y IVAS Jboy )




w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond YAY

3j9— dow 3> Giull ke Sl 353 (B Coje bais jslaied) den <800 (ol (1B) ik sl )

O ygods sl 00 Juols 1Sls 1 05all ool lade Sluwloe jlas' |y Jaine (6, Sley anils @ (gl W

Glilas Ve Jodo o oad zpd pdlie JS b daw <8y «cdls (pl o ¢ Jlio (gly ST (6)laS5 €8y )0 005D
Dy &5 050 lgieds da &8 1 50 dobday

Bl do ey (6l Sl 2)90 dew B IR ke S I (a5 Sl e den £S5 (0B jand (LAS

9 45S BLsl dilaaie dow 3> 4 ol 0id Juols (1:Sles 5l 0gdlly L8l youl Jlade Glunlre 51 &SI Hlaine (6,S0les

Aoy Ve Ulgs o daw 8 b cls ol 1o (Jlo (gl ) 450 €S 1l )0 050 O g0y 35 1y olile Sb iz

2 0,33 Ojgod |y ouile Bl o yd Ve g S adlsl sadidpulone all dew polie 4y 1) Ve Joda  zyaie polde

Db & e &S i

S5 4% g ey
weg=ad ) g e 5 sl dool el (Sl (G09) o (3 dslona (sl dlie (gl 53 0ad )]
slmosly 4z s g 48,5 ol (6l 5 (0l (olin (bl 2 Slolons S 35, 5% Lnkag gl 51 g i
O S Sl 5 (ylsd Blod ) LSy Ll g (o3bail ol Cundy > Glllas ©ad 5 Slol3 (6399

Wb oo ial38l Oluslee By bl oids g dow 3>
oy CS 8 ()Nl (e dssloe Glojed polods (JS dan (3> g dliaie don 3> drsle (yd ) (]
lmjlizel 5| (S ggdg0 nl g sl ply Sl Gl Slagas b Shlus Ghbgy 5 dan <8 55 Glsebl gaw plan |
e 6 lgs sl laen Cloas (HliScnd (5o Sl ool (A8> oo 9 39500 03 0d g (2]
P dew slacs b Jb o, Sle duils dusle gl dlis Cpl )3 addl)l og) pled dog a2 o &)l S i
OS5 4 s Snly Jlois] Slnots Jlo (6,555 i porde i (3l 5 5 ool (S5t (s, b sl
S I 6855 a3l iy ol > 0 485 L5 3 Jlo 6,555 a3l ey el i olillao
Jod &S Slgai cawl 0B lie a4y doy 8 b aS) Jloinl b canl plyy 385 jobdy Jloisl ol .l Jlais]
LAY Jleinl b dows ¢85 oS Lize ol @ 20l do 0 A+ L AD L A% Wilgy o b (gl Jloin] ol oaiS iyl 1y 008
[EEPWNY Mols o3l cpl e gl eS8 b Ol Glea b il i Gllllas 4 &8 o)l LUle co )y A+ L A0
L g sl ool (bl e85 (Aly (6)Slg5 Ll onds 1)1 g )3 ¢Bly 3 sl Jlo (S0l oa8ly oo
slad oy 3> 0l cly oY e w0l (asuie Gl @ud 5 Slold cbaodly (Bly x5 s ax g8
3 Jshise slm gy 1o 29 0 dpmlne ST Sligas Gy el jlaise Jloinl po 2y (alitiod jolaiod; odddulone
55155 pyain Ly (15 5 3550 odlital Jlo (5,515 (a5L5 i dmy (S8 5 Soglitie Jlo (sl

D900 drslre 2 Comd &y d25 L (Jlo (6l a3 ls



VAY Yb)w ) 8,93 AYaA ‘d)la Oladsd

9290 dilo
e Ny padls = —— (VA eyl
3 390 iloje

535 JolS S5 ey 5 Jlo (6,015 psrin b Jac 53 (inad 5 (6355 3 o Bl 4 pa3L5
ol o Jto (sl A3b Vo 5] 5SS L 55 Slgicn o Cald 30 o (655 S gy 2l
XY Lo dass VA L s oymel SIS51 8 1 ey 88 Lo )3 (655 yo dams (om0 ) ondpdlel Jgis Lpolol s sl
dow S 1 plo & Cund Gl dew <8 b oS Canl sl (o ol cwl YA ol dan (gl o YV o o
45 )50 3 (> 5 (9 53k 5 Sz e S Sy g (s Wle ilisee LY @) 3y gy 2l
Sl Min > o8] lages ctigd o Cuniyy o b o d2lge [Sihn b i slil > dary (S1BES 13
S NN9 dlons sl (plio Jao ¢ eb ond iy Jdo &S dusy o Sl 1N 098 0 JEe () da <550 &
g dogy S b (HBly Jlo

leod sy p3Y (Sl Sl ogdll Blodl jlade (pizmen 9 JS g Al den B 5l (BuioS gulS el
lilllae @l g Slgld (ABly @595 w058 b YL ()Nl andls 03 plo byt (el gslaw 4 <835
Do o Aol Wodld g Jlo i (5,8 b Hlade pl &S cwl Sloj 5l glate

L ollas @ad 5 Slold slapiie @i opdler 028 b oddbawlns dliais doy 3> y3lie dulio
pegmaddn 45 Cowl pasciie daodly (pl y oddBilp 5383 Sbriy lue p ordawln dlbals dey 3>
Cawl 5o oddduobre diliaie dow 3> i 5 a0y ¥ ds U olllas Jlglyd claosly (gly 5385 mje5 (o3l
Bl whee sl do (S8 b (1B) oo bl (sl £9d90 cnl &S

o i sl 3 Sileo 3l osilly Bl ol pyolie duglio 5| S Wb 35 uSles 1 ool Bl ol ppolie osas )
a8 laan oad iln clags (85 s o b &S cul paside lllas Slgld g ©ud juiie 9 0 gl
lizabl g & (55535 bl l38l sl S5 390 05l ol i Jgmne csla gy 3 o oolitul Jloy
ogilly Blyodl jlude (Jlo g i > hoyd e (£)Rlg andls 4 (oliwd (gl (Jle jobay sl @Bl o138l ¢jlaine
35148 Lo () & fhel Canndds o yd AR 4l puend (Sl @95y Lol Sl o yd AV Sllae s pSike |
ooll 9 28 e |y Gllllan G (5:SSle 5l 0gdlls Bl jlude aosly (g Jlo )i 45,8 iy 2 dew &S 55
de5 i e (6, Sles a il 4 Cunl dtuiles  sBly Gygod pa 3Ly ()8l 08 el dey g jlade oy
3 ity lisabl g & o sl Jlog @i 23 b okbeslne (s (slatesy 35 olal (b 5
Sy & g5 b Gl Sllas Gy sl |y don S5 S g9890 0 5 Higd oo dmslone 3o il 390 >

0594 Cgldd pl.Cunl Bolo gasse ped b Olllas Jlgld oaas (0 e o ili8l cllllae ol i3l

1. Underestimate



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond AL

02036 &9 53 g ol (Gl sl it GLiseb] oo 4 (olitod (sl (1S o5l Bl >l jlade )
g dalgs Ciglite ol dnwle (6,0ll (6)Slg andls L oadly (¢ S0lg acdls @Bly ) ggige ol (pabad S
Oler b Lad old oy dlass yinli8l a5 sl (asuiv (635 po Jo dudd 5 S5 dlael oil8 5,8 jogas
by el day €8 3 (6,555 Gl 8l (sl p5Y (il 1 ogilly il jlade 355 o s cdory CS 5 e
uslie s Blymal bl don S 8 o) cnl jl cmd o (il ) don €858 (B Gy 990 cnl o> 4
VST S| I PR PO B RC VORI KOV I VoL SUPYRIP g 51
p3Y e 3l ogdlly Glyol jolie apslone S|y da <850 o Jlil 3 9290 (1B Laulyd & a2 L

S 30561 paslio el ep3Y g 1S 0,53 £)0SS Lo > il b (o Sl andls il el

&bo
e codgiwl T xuje S 5l eslatwl b (gldew b @b (gile e (VYD) ol ¢ sdosro L) ¢ el fhumw (ML

5 5 ¥ slagng il sxSope b hen ol @iy @b iludie ((Y9) huld (gdomms o) ool) Shomw (Yl
XY (V) VA o lidzs N oulS popas

VY cdlao Slgs (clooil g ol 5,555, b dows sladuwse Jbo (6,55 s Slusbre Jao (WA 5,8 Je iy
Y514

95 (i g dmmlxe Caa (s9lodly (oSS 1 ealamul (VWAY) 12 p0 ¢159)8 {o2 50 31y el dame (LS 5
g 038U g% 4yl 5 cdrwsl g daw o island ppoaiis dow S b5 b

}T&Ww u«.o.b))}_lwlab ‘_’)9,._»;)5) P9y Lyes ldon d)lfc@ .(\\”‘\\) S0 ‘LSJIJC,%) UlL«f f)¢p| ‘Syho
oy 0SBy (I RS cdawisl g dasy (Mo s Lo rael

b Jae 5l ealaiwl U Juegil diny dan 30 Sy ol s g &5 dusloes ((WWAY) dobold ¢ g puai ilows o5 mal 3150
XV=X0 (V)WY (L) ylo] | gsmitily dy puiis 48l puon

ool o e oS b Jbo (6,Sle dnnloe (VR4 ) dabld ¢ g puas yn ] e sinlo ¢ puono ¢ S1B0,8 failows (6 ymaipyje
I-¥ AFO cday lo> Jbo)'lf‘lii),oi Ol e (o ool Sy p Sio ayloyus

cdag doliinng oy (S 1 o sl b b (6)S0lgs alal,y (VYAF) l;'.;.)‘] il ¢ e wdlj elowl ¢ e ¢ adno
FY-YY () ¥Y

S)9Re> Lg)_f)n dow 4 M‘a) dow oMa)) cdau L;).EJLS_;AA}J}‘&/(\Y&\) aobld ‘(_5)4.40) ‘)J..\.C ‘M (S99
oly) (oMol

Sl slacuns jlodlatol b ol den olows <8 b obj)l (AYAYF) cpwcdlie 00l paen € s (6 yao (Lo )hosxo <5 pp0
FAF YAV (V) W o o clivios . o5l sile e g



Ao Yb)w AR 8,93 dYaA ‘ujl‘o Oladsd

o o clido andlinin (¢S pead s jbg) | ealiiwl b den (slocS Wb caiad, (WAY) adle (oL fhess ¢ sioxs
MAAEY (V) V8

References

Antonio, K., Valdez, E. (2010). Statistical concepts of a priori and a posteriori risk classification
in insurance, UvA-DARE (Digital Academic Repository), Universiteit van Amsterdam,
Electronic copy available at: http://ssrn.com/abstract=1665463.

Aziz Nasiri, S., Gharakhani, M., Majedi, Z., Nasiri, F., Calculation of the solvency ratio of
insurance companies based on the risk-based capital NAIC, Insurance World Updates,
Insurance Research Center, 165, 4-14 .(in Persian)

Aziz Nasiri, S., Nasiri, F. (2015). Calculation of Rates and Risk Factors in Collision and
Comprehensive Insurance Using Generalized Linear Model, Student Statistics Journal
(NEDA),13(2), 35-47. (in Persian)

Bahnemann, D. (2015). Distributions for Actuaries, Copyright 2015, Casualty Actuarial
Society.

Bajalan, S., Raei, R., Mohammadi, Sh. (2016). Modeling Insurance Claims Distribution through
Combining Generalized Hyperbolic Skew-t Distribution with Extreme Value Theory.
Financial Research Journal, 18(1), 39-58. (in Persian)

Bajalan, S., Raei, R., Mohammadi, Sh. (2017). Modeling Insurance Claim Distribution via
Mixture Distribution and Copula. Financial Research Journal, 19(1), 23-40. (in Persian)

Bilandi, A. (2011). Computational Model of Insurance Institutions solvency ratio based on
Accounting Approach, Insurance World Updates, Insurance Research Center, 162, 19-26.
(in Persian)

Chiappori, P. A., Jullien, B., Salanié, B., Salanié, F. (2006). Asymmetric Information in
Insurance: General Testable Implications. RAND Journal of Economics, 37, 783-798.

Chiappori, P. A., Salanié, B. (2000). Testing for Asymmetric Information in Insurance Markets.
Journal of Political Economy, 108(1), 56-78.

Denuit, M. (2006). An Actuarial Analysis of the French Bonus-Malus System. Scandinavian
Actuarial Journal, 2006(5), 247-264.

Dionne, G., Gouriéroux, C., & Vanasse, C. (2001). Testing for Evidence of Adverse Selection
in the Automobile Insurance Market: a Comment. Journal of Political Economy 109,
444-453,

Dionne, G., Gouriéroux, C., & Vanasse, C. (2006). The Informational Content of Household
Decisions with Applications to Insurance under Asymmetric Information. in Competitive
Failures in Insurance Markets: Theory and Policy Implications, MIT Press, London, pp.
159-184.

Frees, E.W. (2010). Regression Modeling with Actuarial and Financial Applications.
Cambridge University Press, Cambridge.



w03 U do €8 i (Jlo (5,197 dpile drlore g (Sldows Y guasme (5,135 Cuond A

Kaas, R., Goovaerts, M., Dhaene, J., Denuit, M. (2008). Modern Actuarial Risk Theory Using R,
Springer-Verlag Berlin Heidelberg.

Lemaire, J. (1995). Bonus-malus Systems in Automobile Insurance. Kluwer Academic
Publishers, Boston.

Mahdavi, Gh., Nasiri, F. (2012). Fundamental and Theoretical principles of Insurance.
Insurance Research Center (Affiliated to the central Insurance of Iran). (in Persian)

McCullagh, P., Nelder, J.A. (1989). Generalized Linear Models. (2nd ed). Chapman and Hall,
London.

Mehregan, M., Safari, H., Jafarzadeh, A. (2015). Performance assessment of branches of Iran
Insurance Corporation using data envelopment analysis. Financial Research Journal,
17(2), 393-414. (in Persian)

Mihaela, D. (2015). A review of theoretical concepts and empirical literature of non-life
insurance pricing. Procedia Economics and Finance, 20, 157 — 162.

Motiee, A., Esmaeelzadeh, A., Jahanshad, A. (2017), The Relationship between Financial
Solvency and Financial Variables of Insurance Companies, Iranian journal of Insurance
Research, Insurance Research Center, 32(1), 23-42. (in Persian)

Nemati, M., Kazemi, A. (2014). Ranking of insurance companies using multi attribute decision
making methods. Financial Research Journal, 16(1), 163-180. (in Persian)

Pesonen, E. (1962). A Numerical Method of Finding a Suitable Bonus Scale. ASTIN Bulleti
2(1), 102-108.

Safari, A., Kamali Dolatabadi, M. (2012). Life Insurance Pricing: A Linear Regression Method,
19th National Conference and Fifth International Seminar on Insurance and
Development, Tehran, Insurance Research Center (Affiliated to the central Insurance of
Iran). (in Persian)

Savage, L.J. (1954). The Foundation of Statistics. Dover Publications, New York.

Torkestani, M.S., Ghorbani, M., Forootan, M. (2013). Using data mining techniques to calculate
and predict the financial solvency ratio of insurance companies, Twentieth National
Conference on Insurance and Development, Insurance Research Center. (in Persian)

Werner, G., Modlin, C. (2016), Basic RateMaking, Casualty Actuarial Society.

Wiithrich, V., Switzerland, R. (2017). Non-Life Insurance: Mathematics & Statistics Lecture
Notes. Version December 21, 2017, M.V. Wuthrich, ETH Zurich.



