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Investigating the effect of dividend payment and company
characteristics on revenue quality

Aso Amin Ashayeri !
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Abstract

This empirical study mainly investigates the effect of dividend payment and five characteristics of the
company (company size, company leverage, company performance, legal form and audit quality) on
the quality of profits of the most active listed companies. in Iran. A sample of 200 observations of the
company during the four years from 1390 to 1398 was used. Hierarchical multiple regression was
used to regress six independent variables in corporate earnings quality through non-corporate earnings
management, which was estimated through optional accruals. The main results show that there is
some divergence in earnings management methods in four years and may indicate that earnings
management by member companies of the Tehran Stock Exchange, especially in the first two years
(1390 and 1391). However, relatively less profit management methods have been observed in the last
two years (1397 and 1398). The correlation results show a number of important relationships between
earnings management and three independent variables (company leverage, legal form and audit
quality). The results of hierarchical multiple regressions are consistent with the results obtained
through Pearson correlation.

Keywords

Dividend payment, dividend quality, company characteristics

1. Master student of Public Sector Accounting, Allameh Tabatabai University, Tehran, Iran.
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kA Series: MISY  Workfile: ZAND AHMAD:Untitled, || wl=] |ﬁ
[Uiewlec[DbjectlPr::upertiesIPrintINameIFreezeISEmpIelGeanSheetIGraphlstatsll
Levin, Lin & Chu Unit Root Test on MISV

Mull Hypothesis: Unit root (common unit root process)

Series: MISY

Date: 10M10/21 Time: 18:50

Sample: 1390 1393

Exogenous variables: Individual effects

User-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total number of observations: 1232

Cross-sections included: 180 (20 dropped)

Method Statistic Prob.**
Levin, Lin & Chu t* -28.0657 0.0000

** Probabilities are computed assuming asympotic normality

bA Series: SIZE Workfile: ZAND AHMADI:zUntitled, =] | (Sl | (S
[View[PrncIDbjectIF‘mpertieslPrintINameIFreezeISamplelGenrlSheetIGraphlStatsll
Levin, Lin & Chu Unit Root Test on SIZE

Mull Hypothesis: Unit root (commaon unit root process)

Series: SIZE

Date: 10M10/21 Time: 18:51

Sample: 1390 13938

Exogenous variables: Individual effects

ser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 1400

Cross-sections included: 200

Method Statistic Prob.**
Levin, Lin & Chu t* -9.77286 0.0000

** Probabilities are computed assuming asympotic normality
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b Series: LEV  Worldfile: ZAMND AHMADI: Untitled?, = e ﬁl
[ViewlPrnchbjectIPrnpertiesIPrintINameIFreezeISEmpIeIGeanSheetIGraphIStatsII
Levin, Lin & Chu Unit Root Test on LEV

Mull Hypothesis: Unit root (common unit root process) -
Series: LEV

Date: 10M10/21 Time: 18:51

Sample: 1390 1393

Exogenous variables: Individual effects

Lser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel

Total (balanced) observations: 1400

Cross-sections included: 200

Method Statistic Prob.**

Levin, Lin & Chu t* -21.4832 0.0000

** Probabilities are computed assuming asympaotic narmality

kA Series G Worldile: ZAND AHMAD: Untitled', = | =l | S

[Uiewl PrncIDbjectIPmpertieslPrintINameIFreezeI SEmpIeIGeanSheetI GraphIStatsII
Levin, Lin & Chu Unit Root Test on G

Mull Hypothesis: Unit root (commaon unit root process)

Series: G

Date: 10M10/21 Time: 19:16

Sample: 1390 1393

Exogenous variables: Individual effects

User-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total number of observations: 1214

Cross-sections included: 175 (25 dropped)

Method Statistic Prob**
Levin, Lin & Chu t* -4578.52 0.0000

** Probabilities are computed assuming asympotic normality

b Series: CFO Worlkfile: ZAND AHMADI:Untitled, = e ﬁl
[ViewIPrnchbjectIPrnpertiesIPrintINameIFreezeISEmpIeIGeanSheetIGraphlStatsIl
Levin, Lin & Chu Unit Root Test on CFO

Mull Hypothesis: Unit root (common unit root process)

Series: CFO

Date: 10M10/21 Time: 19:46

Sample: 1390 1398

Exogenous variables: Individual effects

ser-specified [ags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 1400

Cross-sections included: 200

Method Statistic Prob.**
Levin, Lin & Chu t* -6.98077 0.0000

** Probabilities are computed assuming asympaotic narmality
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b Series: ROA  Workfile: ZAND AHMADI: Untitled?, = e ﬁl
[‘l.-fiewlPrnchbjectIPrnpertiesIPrintINameI Freezel SEmpIeIGeanSheetI Graph I Stats II
Levin, Lin & Chu Unit Root Test on ROA

Mull Hypothesis: Unit root (common unit root process) ”
Series: ROA
Date: 10M10/21 Time: 19:47
Sample: 1390 1398
Exogenous variables: Individual effects
ser-specified [ags: 1
Mewey-West automatic bandwidth selection and Bartlett kernel
Total number of observations: 1315
Cross-sections included: 188 (12 dropped)
Method Statistic Prob.**
Levin, Lin & Chu t* -476.143 0.0000
** Probabilities are computed assuming asympaotic narmality
9l wgesl
[=] Equation: EQ01T Workfile: ZAND AHMAD:Untitled, =R | EET R

[Uiewl PrucIDbjectIPrintINameI Freezel Estimatel FnrecastlStatsIResids-

Redundant Fixed Effects Tests
Equation: EQ01
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 2144798 (197 1464) 0.0000
Cross-section Chi-square 422945071 197 0.0000
Cyowld Qg.ojT
[=] Equation: EQ01T Workfile: ZAND AHMAD:Untitled, = | ™
[UiewIPrncIDbjectlPrintINameIFreezeIEstimatelFnrecastlStatisesids-

Correlated Random Effects - Hausman Test ~

Equation: EQO1
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-5qg. d.f. Prob.

Cross-section random 309.314130 i 0.0000

** WARNMING: estimated cross-section random effects variance is zero.
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(=] Equation: EQD1 Workfile: ZAND AHMADI: Untitled\ = Bl

[ViewlPrncl Dbject] [F‘rintl NameIFreezel [EstimateIFnrecastlﬁtatsIResids]

Dependent Variable: MISY

Method: Panel EGLS (Period weights)

Date: 10M10/21 Time: 19:55

Sample: 1390 1398

Periods included: 9

Cross-sections included: 193

Total panel (unbalanced) observations: 1668
Linear estimation after one-step weighting matrix

Variable Coefficient Std. Erraor t-Statistic Prob.
cC -8.606170 11.80442  -0.729063 04661
DIVOP 0.008522 0.001807 h.268482 0.0000
SIZE 1.250856 1.656864 0.754954 0.4504
LEV 3533540 4100989 0.861631 0.2890
G 0.018931 7.05E-05 268.3542 0.0000
CFO 4 6GE-07 3RBE-07 1.302031 01831
ROA 0.006796 0.004302 1.5796380 01144

Effects Specification

Period fixed (dummy variables)

Weighted Statistics

R-squared 0977667 Mean dependentwvar 7340355
Adjusted R-sgquared 0977478 5.D. dependentvar 4901617
S.E. ofregression T3.28885 Sum squared resid 3878685,
F-statistic 5168.777 Durbin-Watzon stat 2422555
Prob(F-statistic) 0.000000

Lnweighted Statistics

R-squared (0.884822 Mean dependentwvar 42 47407
Sum squared resid 10413459 Durbin-YWatson stat 2316996




